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WAIVERS

And Associated Waivers






ADAMS, Chairman; DIAMOND and REISHUS, Commissioners

On September 2, 2005, Central Maine Power Company (CMP) filed for approval, pursuant to 35-A M.R.S.A. § 3204(4) and Section 6(B)(3) of Chapter 307 of the Commission’s Rules, a Request for Bids (RFB) package whereby CMP will sell its rights to capacity and energy from some of its undivested generation assets and generation-related business.  CMP also requested, pursuant to Section 11 of Chapter 307, waivers of certain requirements of Chapter 307.

Through its Request  for Bid package, CMP proposes to sell the energy, capacity and certain other benefits (Entitlements) associated with certain undivested generation assets.  These undivested generation assets are comprised of Power Purchase Agreements (PPAs) with hydroelectric qualifying facilities and a PPA between CMP and Vermont Yankee Nuclear Power Corporation.

CMP’s Entitlements have been divided into separate categories, in accordance with Section 6(A) of Chapter 307.  CMP proposes to continue using five Entitlement categories for its periodic sales of Entitlements.  These categories, approved by the Commission as part of CMP’s most recent Entitlement sale in Docket No. 2004-589, are: (1) Hydroelectric Entitlements; (2) Cogeneration Entitlements; (3) Waste-to-Energy Entitlements; (4) System Contract Entitlements; and (5) Nuclear Entitlements.  CMP proposes to continue segmentation of Entitlements into these categories in order to facilitate the linking of bids between CMP’s Request for Bids and the Commission’s concurrent standard offer solicitation.

By Order dated December 14, 2004, in Docket Nos. 2004-682 and 2004-589, the Commission ordered CMP to sell its Entitlements to Constellation Energy Commodities Group, Inc. (CECG) as part of standard offer proposal submitted by Constellation Energy Commodities Group Maine LLC.  Pursuant to that Order, CMP sold its System Contract Entitlements to CECG for three years, its Waste-to-Energy and Cogeneration Entitlements for two years, and its Nuclear and Hydroelectric Entitlements for one year.  Based on the segmentation adopted by the Commission last year, CMP offers for sale only its Hydroelectric and Nuclear Entitlements in this RFB.  CMP seeks bids for the period March 1, 2006 through February 28, 2009, inclusive.  Since the Commission may elect to have CMP sell the Entitlements for less than the full three-year period, CMP requests that bidders provide proposals for annual terms of one and three years, each commencing on March 1, 2006.

The Commission Staff reviewed CMP’s package and met with CMP representatives to discuss the terms of the RFB package.  At that meeting, the Commission Staff suggested several revisions.  On September 21, 2005, CMP filed a revised RFB package, incorporating the Staff’s suggested changes.

I have reviewed CMP’s revised RFB package, as well as CMP’s request for waivers from Chapter 307 requirements.  As noted, CMP has incorporated all changes suggested by the Commission Staff.  CMP’s waiver requests are necessitated due to changes the operation of the wholesale market system by the ISO-NE, the nature of some of the undivested generation assets, or to make CMP’s bid process compatible to the Commission’s standard offer bid process initiated this same day.  Therefore, I approve CMP’s RFB package submitted on September 21, 2005, and grant all waivers of Chapter 307 necessary for CMP to issue its RFB and conduct the bidding process in accordance with that RFB.

BY ORDER OF THE DIRECTOR OF TECHNICAL ANALYSIS
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Faith Huntington

