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ADAMS, Chairman; REISHUS and VAFIADES, Commissioners
On September 24, 2007, Central Maine Power Company (CMP) filed for approval, pursuant to 35-A M.R.S.A. § 3204(4) and Section 6(B)(3) of Chapter 307 of the Commission’s Rules, a Request for Bids (RFB) package whereby CMP will sell its rights to capacity and energy from some of its undivested generation assets and generation-related business.  CMP also requested, pursuant to Section 11 of Chapter 307, waivers of certain requirements of Chapter 307.

Through its Request  for Bid package, CMP proposes to sell the energy, capacity and certain other benefits (Entitlements) associated with certain undivested generation assets.  These undivested generation assets are comprised of Power Purchase Agreements (PPAs) with three so-called “system” contracts.  These entitlements are referred to collectively in the bid documents as “System Contract Entitlements".

CMP’s Entitlements have been divided into separate categories, in accordance with Section 6(A) of Chapter 307.  .  As approved by the Commission as part of CMP’s recent Entitlement sale in Docket No. 2004-589, CMP used five Entitlement categories for its periodic sales of Entitlements: (1) Hydroelectric Entitlements; (2) Nuclear Entitlements; (3) Waste-to-Energy Entitlements; (4) Cogeneration Entitlements; and (5) System Contract Entitlements.  CMP proposes to continue segmentation of Entitlements into similar categories in order to facilitate the linking of bids between CMP’s Request for Bids and the Commission’s concurrent standard offer solicitation.

Based on the segmentation adopted by the Commission in recent years, CMP is offering for sale only its System Contract Entitlements at this time.  CMP initially proposed to offer to sell these Entitlements for the period March 1, 2008 through May 31, 2010.  CMP proposed this end date because it corresponds with the conclusion of the Transition Period of the ISO-NE Forward Capacity Market (FCM).  During the Transition Period, all listed ICAP resources will receive a monthly capacity payment based on a fixed payment rate that is adjusted for each Power Year.  Because of the uncertainty of prices in the FCM after the Transition Period, CMP proposed that Entitlements not be sold beyond the end of the Transition Period.  
The Commission Staff reviewed the CMP’s bid package as filed and discussed the filing with CMP representatives.  During those discussions, the Commission Staff suggested several revisions.  CMP submitted a revised RFB package that incorporates the Staff's suggested changes.  The revised RFP seeks bids of one and two year periods, beginning on March 1, 2008.  The revised bid periods are coincident with bid periods sought by the Commission in its RFP for standard offer service for the residential and small non-residential classes issued this same day.  The time periods were chosen to avoid the uncertainty of prices in the FCM after the Transition Period, but at the same time maintaining consistency with the end-of-February termination dates of the two-thirds of standard offer supply arrangements (linked with the Thermal Entitlements and the Nuclear and Hydroelectric Entitlements) already under contract.  
I have reviewed CMP’s RFB package, as well as CMP’s request for waivers from Chapter 307 requirements.  As noted, CMP has incorporated all changes suggested by the Commission Staff.  CMP’s waiver requests are necessitated due to changes in the operation of the wholesale market system by the ISO-NE or to make CMP’s bid process compatible to the Commission’s standard offer bid process initiated this same day.  Therefore, I approve CMP’s RFB package submitted on September 24, 2007 and revised on October 3, 2007, and grant all waivers of Chapter 307 necessary for CMP to issue its revised RFB and conduct the bidding process in accordance with that RFB.

BY ORDER OF THE DIRECTOR OF TECHNICAL ANALYSIS

____________________________________

Faith Huntington

� By Order dated December 14, 2004, in Docket Nos. 2004-682 and 2004-589, the Commission ordered CMP to sell its System Contract Entitlements to Constellation Energy Commodities Group, Inc. (CECG) as part of standard offer proposal submitted by Constellation Energy Commodities Group Maine LLC.  CMP’s contract with CECG terminates on February 29, 2008.





� The Hydroelectric and Nuclear Entitlements have been sold to CECG, also part of a standard offer proposal submitted by Constellation Energy Commodities Group Maine LLC, for a three year period that terminates on February 28, 2009.   Because only three PPAs fell into the Cogeneration and Waste-to-Energy categories in 2006, CMP combined these three PPAs into a single “Thermal” category.  CMP sold its Thermal Entitlements to FPL Energy Power Marketing, Inc. (“FPL”) as part of a linked standard offer by FPL, for a three year period that ends on February 28, 2010.





