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June 11, 2009
BANGOR HYDRO-ELECTRIC COMPANY


ORDER APPROVING

Request for Approval of RFB for sale of



RFB AND GRANTING

Energy and Capacity





WAIVERS


REISHUS, Chairman; VAFIADES and CASHMAN, Commissioners
On June 8, 2009, Bangor Hydro-Electric Company (BHE) filed for approval, pursuant to 35-A M.R.S.A. § 3204(4) and Section 6(B)(3) of Chapter 307 of the Commission’s Rules, a Request for Bids (RFB) package whereby BHE will sell entitlements to some of its non-divested generation assets, namely its hydro entitlement in the Power Purchase Agreements (PPA) with West Enfield Hydro and four small hydro generators (Green Lake Hydro, Milo Hydro, Pumpkin Hill Hydro and Sebec Hydro), BHE also requested, pursuant to Section 11 of Chapter 307, waivers of certain requirements of Chapter 307.

As the current sale of the entitlements expire on February 28, 2009, BHE’s RFB proposes to seek bids for the sale of these entitlements for one, two and three years beginning on March 1, 2010.  BHE’s RFB process will be conducted concurrently with the Commission’s standard offer bid process to allow standard offer bids to be linked to the purchase of BHE’s PERC entitlement and diesel unit output.  
Upon review, I find BHE’s RFB package to be reasonable.  As filed, BHE’s RFB package, including the bid procedure established therein, requires certain waivers of Chapter 307.  Therefore, I approve BHE’s RFB package and any waivers of Chapter 307 that are required for BHE to issue its RFB package.

BY ORDER OF THE DIRECTOR OF TECHNICAL ANALYSIS

____________________________________

Faith Huntington

