Agreement on Conditions

(to be incorporated in a Certificate of Public Advantage
to be issued by the Maine Department of Health and Human Services
to MaineHealth and Southern Maine Medical Center
pursuant to the Hospital and Health Care Provider Cooperation Act, 22 M.R.S.A. Ch. 403-A)

The parties and signatories to this Agreement — the Applicants MaineHealth and Southern
Maine Medical Center; and the Intervenors Attorney General and Governors Office of Health
Policy & Finance -- agree that that the Maine Department of Health and Human Services (the
“Department”) may incorporate the conditions set forth below in a Certificate of Public
Advantage to be issued to MaineHealth and Southern Maine Medical Center for their Definitive
Agreement, by which Southern Maine Medical Center would become a member of MaineHealth.

The Intervenors agree that with the conditions set forth below incorporated into the
Certificate, the likely benefits resulting from the membership of Southern Maine Medical Center

in the MaineHealth system as contemplated by the Definitive Agreement outweigh any

disadvantages attributable to any reduction in competition likely to result from the agreement.

CONDITIONS

A. Administrative Savings

1. Commitment: During the initial 24 months following the date upon which SMMC
becomes a member of MaineHealth, MaineHealth and SMMC will achieve
administrative expense savings for SMMC of at least $1 million.

2. Target: MaineHealth and SMMC have established a target of $5 million savings
in administrative expenses for SMMC in the 6 years following the date upon |
which SMMC becomes a member of MaineHealth. At 18 months following the -

date upon which SMMC becomes a member of MaineHealth, MaineHealth will i
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