LURC Application Section 1-C-4ii
Stetson Wind Project, T8R3 and T8R4, NBPP

Section 1-C-4ii
Economic Demonstrated Need
The Stetson Wind Project will respond directly to the economic needs of Washington County and the people who live and work in the vicinity of Danforth, Topsfield, and Brookton Township.  As a $100 million project that will result in approximately 300 engineering, design, and other construction jobs and approximately five permanent positions, the Stetson Wind Project represents a significant economic contribution to a region that has experienced economic decline in recent years.  
Washington County’s estimated 2005 population is 33,448; the land area of the county encompasses 2,568 square miles.
  The local community in this area suffers from chronic high unemployment due to the lack of an established employment base.  The average unemployment rate for 2006 in Washington County was 7.6 percent, well above the Maine’s average of 4.6 percent.
  Since 1990, the unemployment rate in this area has exceeded the state average.
  Moreover, according to a recent report to LURC, the Rim Region, which includes Washington County, has a disproportionately small share of the State’s earnings and employment relative to its population.  That is, “the LURC-related economy provides fewer jobs per resident than the economy of the rest of the state and the earnings made in those jobs are less than those made in the rest of the state.”
  That report points out that employment and earnings in interior Maine, including Washington County, have been stagnant for over a decade.  This has led to a large number of LURC households living below the poverty level.  In fact, Washington County has the highest poverty rate in the state, calculated at 20.9 percent in 2000.
  Washington County, according to the last U.S. census, also has the lowest median household income in Maine at $25,869.
  Per capita income is 28 percent below the state average, and median household income is 31 percent below.
  
These economic indicators highlight the need for investment and economic development in the region.  Governor Baldacci has publicly recognized this need; in 2005, he signed an order creating an Economic Development Task Force for Washington County to promote economic development in that area.
  This project responds to the Governor’s call for economic development in the region.
Evergreen is expected to spend approximately $25 million in local contracts and hire over 300 workers in the region during the development and construction of the project.
  In addition to this direct spending, the region will benefit from the indirect and induced effects associated with construction activity, including increases in sales by the lodging, restaurant, and retail industries and firms supplying fuel and other support for construction contractors.  Included as Appendix 1-C-4ii is a report on economic and other benefits associated with a wind farm constructed in Sherman County, Oregon.  As demonstrated in that report, the economic benefits of a wind farm are significant and provide value and stability to the local and regional economy.  
Following the construction phase, Evergreen anticipates hiring approximately five permanent employees to maintain the facility.  In addition, the project will make a significant economic contribution through the payment of taxes.  Evergreen pays the Town of Mars Hill up to $500,000 annually in taxes and is expected to pay $10 million over the course of 20 years.  As a result, the mill rate in Mars Hill has decreased from 25 to 20.  The tax payments for the Stetson Project cannot be precisely estimated at this time because valuation will not be complete until after construction.  Evergreen expects that it will pay in excess of the $500,000 it currently pays annually to the Town of Mars Hill.  This represents a significant economic contribution to the tax base in Washington County and would likely make Evergreen one of, if not the largest, taxpayers in the region, as well as in the Unorganized Territory in Washington County.
 
Finally, Evergreen expects that the project will have a long-term beneficial impact on tourism, as people visit the site for science-related and educational opportunities, as well as to view the wind farm.  
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�  2000 U.S. Census Data.


� Maine Department of Labor, Civilian Labor Force Estimates, January – November, 2006, available at � HYPERLINK "http://state.me.us/labor" ��http://state.me.us/labor�.


�  Id.


�  Planning Decisions, Inc., Patterns of Change:  Three Decades of Change in LURC’s Jurisdiction (May, 2006).  


�  Statewide Needs Assessment by the Maine Community Action Association, 2003.


�  2000 U.S. Census Data.


�  Id.


�  Press Release, Governor Names Washington County Economic Development Task Force (August 4, 2005) (available at http://www.maine.gov/tools/whatsnew/index.php?topic=Gov+News&id=8464&v=Article-2006).


� An affiliate of Evergreen recently completed the successful construction of the Mars Hill wind power project in Aroostook County, Maine.  That project generated $22 million in local construction costs and spending.  Based on the experience in Mars Hill, Evergreen expects the Stetson Project to generate approximately $25 million in local jobs and spending.


�  According to the Maine Revenue Service, total property tax revenue for the unorganized portion of Washington County in 2006 was approximately $2 million.  This was based on a taxable value of $223 million and a mil rate of 8.82.  This means that Evergreen, with an approximate annual payment of $500,000 in property taxes, will contribute approximately 25% of the 2006 total tax revenue.  This will lead to a marked decrease in the region's mil rate calculations (as the Mars Hill project did), directly benefiting all taxpayers in this portion of the county.
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