  GAMBLING CONTROL BOARD MEETING

MINUTES

02/16/05 AT 12:30 p.m.

Opening: Chairman George McHale called the regular meeting of the Gambling Control Board to order at 12:30 p.m. at the Dept. of Public Safety, Gambling Control Conference Room. 

· Introduction of Gambling Control Board Members and Staff

Board Members present:  Chairman George McHale, Michael Peters, 

        Larry Hall and Peter Danton.  Jean Deighan present at 12:40 p.m.

DPS Staff present:  Commissioner Cantara absent 

Board Staff present:  Exec. Dir Robert Welch, Lt. Thomas Kelly, and Kathy

        Chamberlain.

Legal Counsel present:  Melissa O’Dea, A.A.G. 

·       Review of 1/13/05 Minutes
Motion:  Mike Peters made a motion to accept the minutes

Seconded by Larry Hall.  Unanimous vote of 4 – 0. 

· Problem Gaming 
Executive Director Welch addressed his findings on problem gambling counseling resources to the Board as requested by them at the last meeting. 

Suggestion made by Lt. Kelly that we put the gambling counseling contact information on the Gambling Control Board website. General agreement that this would be a good idea.

· March Financial Report

Executive Director Welch discussed the Financial Report, required by law, which includes the 2006/2007 budget that is to be submitted by March 15, 2005 to both the Legislature and Governor. 

Motion: Jean Deighan made a motion that the Board agree to the report as written and sign the cover letters today.

Seconded by Peter Danton seconded. Unanimous vote of 5-0.

· March Administrative Report 

Exec. Dir. Bob Welch advised that he has prepared his March report which is the third of three required by law to be submitted to Legislature and the Governor by March 15, 2005. 

Peter Danton asked Dir. Welch to research the various Departments and Bureaus now in place that license, inspect and enforce beano, games of chance, lottery, harness racing etc., to see how much time is spent with the various activities of licensing, inspections, OTB licenses etc. Should the Board be giving out Licenses or should it be the State Police? Mr. Welch advised that he would do that research and report back to the board at the next meeting. 

· Quorum Discussion

Exec. Dir Welch wanted to clarify from the Board how they would address a meeting date, if there were not a quorum that could be present on that date. Discussion ensued and it was decided that Mr. Welch would take a poll through email to make sure everyone can attend an upcoming meeting, enabling him to decide if there is going to be a quorum or not. Perhaps a Chairman Pro-tem should be chosen if Mr. McHale was not able to attend?

Motion: Jean Deighan made a motion to nominate Mike Peters for Chair Pro-tem. 

Mr. Peters accepted.

Seconded: by Peter Danton Vote of 3-0 by Larry Hall, Jean Deighan and Peter Danton.

· Penobscot County Invitation
Exec. Dir Welch advised that he would like to hold an informational meeting in Bangor, an open public meeting in which he could advise the public and Bangor area officials what the Staff is doing, legislative updates, etc. Mayor Farrington of Bangor volunteered to host this meeting at the Council Chambers. Mr. Welch will notify the Board as to the date and location when it has been set. 

· Renewal Fees/Rules
Melissa O’Dea, legal counsel to the Board, advised that she had studied Chapter 687, Sec 1018, 1B pertaining to licensing renewal fees and had two issues to discuss with the Board.  First, the Board needs to adopt a rule setting those fees, but the rule is a "major substantive" rule.  This means that it has to be approved by the Legislature.  Second, the language is not clear as to costs that should be charged for renewals. She informed the board that they should give some thought to what the term "administering" means, and perhaps discuss it further at the next Board meeting. Rep. Hotham was in attendance, and advised the Board that an amendment to Section 1018, 1B would certainly be in order to make the rule a "routine technical" rule if that’s what they decided to do. 

Motion: Jean Deighan made a motion that the Board seek a legislative amendment to make the rule a "routine technical" rule, and that the Executive Director should draft language that would do that.   

Seconded by Mike Peters.  Unanimous vote 5-0. 

· Update on Central Site Monitoring System (Sci-Games) 

Lt. Kelly advised that a contract is being negotiated with Scientific Games, who he also put in contact with Penn Nat’l to work out some technical issues. The contract came back from the A.G.’s office with some minor corrections and he is hopeful that it will be completed by the end of the week and ready for signatures. 

Lt. Kelly advised the Board that board member Mike Peter’s due diligence in reviewing the contract as the Board’s representative, identified language that if it weren’t corrected, could have cost the State millions of dollars.  Mr. Peters was thanked by Chairman McHale and the other board members for his diligence and hard work on this project. 

· Other Business
Mike Peters advised that he had some questions he wished to ask Steven Snyder of Penn National and City Solicitor Norman Heitmann from Bangor, both present. 

Mr. Snyder was asked if they had a spring opening planned or a temp facility? He replied “no” because of the variables that a slot distributor, vendors and employees were not in place yet due to the Confidentiality issue (LD 90) not being settled yet. Distributors and vendors were not stepping forward until this was passed before they could submit applications. Many are monitoring and waiting.  

As to a summertime opening of a temporary facility, he replied that once distributors/vendors/employees were in place, within 90 days of that, a temporary facility could be opened at a local establishment in Bangor. Plans for a permanent facility location are still being studied in the area of the racetrack/Bass Park. Mr. Snyder felt that opening a temporary facility would certainly help satisfy the constituents and the folks of Bangor while waiting for the permanent location to be built.  He also complimented the Board on their “Herculean” efforts, having done so much in such a short amount of time in order to get regulations in place to move the Racino project forward. 

Addressing Mr. Heitmann, city solicitor of Bangor, Mr. Peters asked if the Board could assist Bangor in any way to expedite things, if it would be within the Board’s authority? Mr. Heitmann advised that they’ve looked at Bass Park, which is the largest piece of city owned land, but they have also heard from many folks about the space it would take away from the State Fair held each year and other concerns about traffic problems in that general area. They are studying every possibility for the best location. Chairman McHale asked Mr. Heitmann if Bangor had been given a date from Penn Nat’l to be building or any penalty in place if they go over that date? He advised that they do have a date, but do not have any penalty slated. He advised they would have a much firmer idea about things, once legislation is approved and things can move forward, but the temporary facility will be at once. 

Jean Deighan added that the Board certainly invites interested parties and the general public to attend meetings and to become participates in the Gambling Control Board meetings. She wanted to remind everyone that the Board members passed an intensive review of their backgrounds before serving and were confirmed by the Legislature. The Gambling Control Board is there to regulate. She particularly stressed that the press and other entities such as CasinosNo! has written negatively about the Racino project, do not attend or participate in Gambling Control Board meetings and she wished they would.  

· Public Comment

William Hathaway, Executive Director of Maine Harness Horsemen’s Association spoke, noting that the harness racing folks want to see the Racino located as close as it legally can be to the racetrack; advising that he and the other MHHA folks would oppose any locating of the Racino to be further than the current 2,000’ radius of the center of the track that the referendum intended. If there were plans for that, he would rather see it go back to referendum. He asked the Board if they were looking at Legislation to change the 2,000’ law, to not start that process without MHHA getting an opportunity to discuss it. Mr. Peters advised him that that was not the Board’s intention. 

Gerald “Butch” MacKenzie, MHHA president spoke also in agreement with Mr. Hathaway’s statements, reminding the Board that it was initially a harness racing thing and if there were no harness racing, there would be no slots. 

Rep. Hotham spoke to the Board, complimenting them on all their hard work and attention to details and for being in 100% attendance at the Public Hearing on LD 90, held on January 23, 2005. He promised to do whatever he could to make things move forward. 

· Future Board Meetings

March 10, 2005 at 12:30 p.m. 

April 14, 2005 at 12:30 p.m.

· Other Business Remaining Item
Exec. Director Welch advised the Board that a workshop was held on LD 227 – “An Act to Ban ATM Machines from within 500 Feet of Slot Machine Facilities,” later amended by the sponsor of it, Sen. Strimling, to keep ATMs off the premises.  Peter Danton inquired from Rep. Hotham if he could ask the Chairman of that Committee to put a hold on that until the next Board meeting? Rep. Hotham said he would suggest it to the Chairman. Steve Snyder of Penn was asked if any other states banned ATMs from their Racinos and he advised that that move was unprecedented. 

Motion made by Peter Danton to ask the Legal & Veterans Affairs Committee to hold LD 227 until the next meeting so Mr. Welch can research what other states have done with ATMs.

Seconded by Mike Peters     Unanimous vote 5-0. 

· Adjournment

Motion made by Peter Danton to adjourn meeting at 3:15 p.m. 

Seconded by Mike Peters    Unanimous vote of 5-0.
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