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GAMBLING CONTROL BOARD MEETING

DRAFT OF MINUTES

3/10/2005 at 12:30 p.m.

Meeting opened at 12:35 p.m.  Introductions dispensed.

Board Members present:  Chairman George McHale, Michael Peters, Larry Hall, Peter Danton and Jean Deighan

DPS Staff:  Commissioner Cantara absent

Board Staff present:  Exec. Dir. Robert Welch, Lt. Thomas Kelly and Secretary Kathy Chamberlain

Legal Counsel present:  Melissa O’Dea, A.A.G. 

· Review of 2/16/05 Minutes

Jean Deighan advised of an error and then read and submitted a rewording of the last paragraph under “Other Business.”  It will now read:

“Jean Deighan added that the Board certainly invites interested parties and the general public to attend meetings and to become participants in the Gambling Control Board meetings. She wanted to remind everyone that the Board members passed an intensive review of their backgrounds before serving and were confirmed by the Legislature. The Gambling Control Board is there to regulate. Members are not advocates or players. She particularly stressed that the press and other entities such as Casinos No! that have  written negatively about the Racino project, do not attend or participate in Gambling Control Board meetings and she wished they would.”

Motion:  Mike Peters voted to accept the minutes with the amendments made by



Ms. Deighan.

Seconded: by Peter Danton

Unanimous vote of 5-0

· Executive Director Report – Bob Welch

Mr. Welch researched some problem gambling issues and found the American Gaming Quarterly Newsletter, which also is in electronic format. He has signed up for it and will pass on articles from that newsletter to the Board. 

In reference to the Per Diem piece of the legislation that came out of L.D. 90 and was submitted to the Appropriations Committee, he has not heard anything back yet from them. 

He supplied the Board with copies of the current copy of L.D. 90 that just came out of the Legal and Veterans Affairs Legislative Committee (that will now be going to the Legislature for a vote.) 

Mr. Welch also met this week with representatives of Casinos No!, two of which were in attendance at today’s meeting and were introduced to the Board: Dennis Bailey and James Cohen. 

Mr. Welch advised that on March 23, 2005, a public information session will be held at the Bangor City Hall, Council Chambers at 5:00 p.m, on the third floor. Mr. Welch and Lt. Kelly will update the public on the progress of the Board and the Department regarding the Racino. Norman Heightman, City Solicitor from the City of Bangor, worked to get it televised on the local channel. 

The Administrative Rules that were adopted last month now have a link from our website to the Secretary of State’s website: http://www.maine.gov/sos/cec/rules/16/chaps16.htm
· Scientific Games Contract Update – Lt. Kelly 

The contract has been signed by both parties and is now sitting at the Bureau of Purchases for their review. Lt. Kelly expects it to be fully executed within the next few days or so. 

Darryl Frecker, from the Gardiner Office of Scientific Games was present and was introduced to the Board. 

·    Update on Licensee Activities  - Lt. Kelly
Penn National - currently has a conditional license and a full license application should be before the Board at some point in the near future. 

Scientific Games - does not have to be licensed unless they provide a service to the facility. However, they are subject to the same suitability background investigation requirements. 

GLI (Gaming Labs International) – The Board has a contract with them currently for consulting, which is about to expire. We will be negotiating with them for a new contract to be the third party testing laboratory for the Board. 

·   ATM Location Discussion & LD 227 – Bob Welch

Executive Director Welch discussed his review of other States laws/rules.  He discussed Global Cash Access Step Program, which is a product that restricts the use of an individual’s card from working in an ATM at the gambling facility.

Legislatively, (LD 227), the ATM bill, was voted unanimously “Ought Not To Pass.” 

The Board discussed amending their current rule regarding the location of ATM’s. 

Motion made by Peter Danton to extend the Rule from 25’ to 50’, from the closest slot machine. 

Seconded by Larry Hall. 


Discussion ensued by Mike Peters, who agreed in principle with Peter Danton, but perhaps amend it to say that ATM machines will not be located on the gaming floor. Jean Deighan pointed out that an arbitrary number might be harder to execute (i.e. 50’). She would rather keep the 25’ Rule, but add on “not on the gaming floor.” That would put us (Maine) in the most stringent rules within the United States. 

Amended Motion: Peter Danton agreed to amend his motion to say, “ATMs would be located off the gaming floor.” 

Melissa O’Dea from A.G.’s office advised that the Board would have to go through the Rule-Making Process to make that change. She suggested the motion be amended to reflect that.

Amended Motion as restated by Chairman McHale: to Amend Chapter 8, Section 1, Paragraph F to restrict the ATMs to be “off the gaming floor”. This will include going through the Rule-Making Process, having Staff draft an amendment, and then Administrative Procedures/Statutory Process followed.

Unanimous vote of 5-0. 

· Rules & Amendment Discussion – Melissa O’Dea

Melissa will be out on maternity leave starting next week; Laura Smith will be the “point person.” Melissa will continue to work on the Rules Amendments with Bob Welch. 

· Report on Information on License Requirements in other Agencies etc.

Mr. Welch provided information from the Gaming Division i.e. Beano, Bingo, Super Beano and Pari Mutual Wagering, OTB and Lottery in terms of how much time they spend licensing just one person, the costs, who does background checks, the cost of a license etc, which he passed out to the Board, per Peter Danton’s previous request. 

Motion: Peter Danton made a motion to get representatives of the aforementioned agencies/divisions to speak about the costs for the State of Maine in their various licensing processes and to table further discussion until the Board’s April meeting, when the Board can speak with these folks.  He wants to know what’s going on with gambling right now in the State of Maine. 

Seconded by Larry Hall. 

Discussion:  Jean Deighan inquired if maybe this was a topic suitable for a workshop?  

Peter Danton advised he would still like to have someone come into a Board meeting first to get that information and then go into a Board workshop. He believes they are a Gambling Control Board, not just a Racino Board and wants the whole picture presented first. Mike Peters reminded the Board that LD 1820 (now Title 8, Chapter 31) asks the Board to research all of this to see if they should take on more responsibility. 

Vote taken 4-1 with Ms. Deighan voting against.

· March Administrative Report – Bob Welch

Mr. Welch discussed his report that is due to Legislature and the Governor by March 15th, per Statute. Board members recommended a few changes to the report. Lt. Kelly advised that there had been talks also internally to wire the Gambling Control Board room in the future so people can listen in on the Internet.

Motion made by Peter Danton to accept the report with amendments produced by Mr. Welch for submission. 

Seconded by Larry Hall

Unanimous vote – 5-0.

· Other Business

None. 

· Public Comment

Chairman George McHale advised that he wanted to encourage anyone to attend the Board meetings including the public, press or other entities. It’s an open Board; open for discussion and the Board would welcome anyone’s attendance and contributions. 

Dennis Bailey from Casinos No! commended the Board for their work on the ATM issue. Casinos No! was not notified of the hearing on the ATM bill. He also cautioned them as to using other states’ rules to pattern by. The information is useful, but gives a narrow perspective. Maine can set their own laws that work in Maine’s best interest. 

Jean Deighan advised Dennis Bailey that she appreciated Casinos No! being at the Board meeting and appreciated his input, given that outside the Board meetings, little can be said between them so she welcomed him to attend and participate in this venue.

Steven Snyder of Penn National also commended the Board and Commissioner Cantara for their efforts on L.D. 90 (Confidentiality Bill). He advised that once L.D. 90 is passed with whatever modifications had been made, there would be additional responsibilities on the Board’s shoulders to determine what information is confidential in the current Key Executive, Licensed Employee or Business Entity applications. This might involve reformatting of the application to keep confidential sections separate from public information sections and looking at other policy issues coming before the Board  Melissa O’Dea asked him specifically what he thought the Board needed to do, and responded that the Board would not be issuing any kind of advisory opinion on the interpretation of LD 90.

Chairman McHale advised that that they would wait until the passage of L.D. 90 and then perhaps have a workshop session to look at these applications and issues. 

Melissa advised that the Board can change their form anytime, but should work with the Staff and investigators who can best advise what types of information are needed. 

She cautioned the Board against revising the forms to reflect LD 90, and reminded the Board members that they had already had thoughtful discussions on the policy behind the questions asked and information requested.

Representative Hotham offered apologies for not following through in getting the ATM bill tabled. He didn’t realize that he was supposed to have done that. Moot point now that the bill is dead, but he wanted to apologize for not taking care of that. He praised the Board for their actions and response as well as being open to suggestions, achieving perhaps more than legislatively could have been done. 

Next Meetings:  April 14, 2005




 May 12, 2005

Adjournment:  

Motion to adjourn at 1:55 p.m. by Peter Danton

Seconded by Larry Hall

Unanimous vote 5-0.

