Fire Programs Funding Survey — September 2001
Oregon Office of State Fire Marshal
4760 Portland Road N.E., Salem Oregon 97305-1760
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Fire Marshal Office Funding — 50 States

Prepared for: Randy Keep, Vice Prasident & Secretary, Maine Mutual Fire Insurance Company
Prepared by: Jean Demas, Assistant Vice President, Information Services

Lamar Whitman, Director of Federal and State Taxation

Alliance of American Insurers
{Updated December 19, 2001)

[ ALABAMA Funded through the state's General Fund.
ALASKA Insurance companies can claim a credit against premium tax if a contribution is
made to the Fire Marshal’s Office; contributions reduce the General Fund.
' (§21.89.075)
ARIZONA Funded through the state’s General Fund.
ARKANSAS Funded from state police budget.
CALIFORMNIA Funded through the state’s General Fund and other special funds.
COLORADO Funded from fees, such as user and licensing fees. The Division of Fire Safety
receives a small amount of money from the state's General Fund.
CONNECTICUT Funded through the state's General Fund; insurance dollars are supplied by the FAIR
Plan on a grant request basis.
DELAWARE Funded through the state's General Fund and other special funds,
D.C. Funded through city budget approved through city council.
FLORIDA Fire Marshal Regulatory Assessment Tax;
(§ 624.515(1)) |
(1) Rate and basis: 1% computed on the same basis as the premium tax, The tax |
| applies to insurance of structures or other property at fixed locations against the risks of |
fire and lightning. It is in addition to the premium tax,
{2) Return and payment due date on or bafore March 1.
{3} Allocation - fire premiums 100%,; homeowners' multiple peril 35%; and commercial
multiple peril 25%, earthquake 5%.
(4} Waiver- if amount of tax exceeds just requirements for which the assessment is
impaosed, the State Fire Marshal is authorized 1o reduce the percentage amount of the
assessment for that calendar year.
[5) Penalty for delinguent payment - cerlificate of authority may be revoked.
| GEORGIA Funded through the state’'s General Fund.
HAWAII Funded through general city and county funds. L]
IDAHO Flat fee from Insurance Companies; PC insurers pay up to $500 and other insurance
companies pay up to $250; 541268 (3a) and Rule 44 (arson, fire and fraud prevention
account)
ILLINOIS Fire Marshal Tax for funding of the Fire Prevention
| Fund (425 ILCS 25/12) (not deductible from the premium tax):
{1)Report and payment due date before March 31 (the Department reguests filing and
payment on or before March 1),
(2)Rate and basis not to exceed 1%: Gross direct premiums of any entity doing a fire
insurance business for risks related to fire, sprinkler leakage, riot, civil commotion,
explosion, motor vehicle fire risk, the fire portion of inland marine (including
householders’ personal property floaters), automaobile physical damage, aircraft,
homeowners”, farm owners’, and ather multiple line premiums received in lllinois during
the preceding calendar vear less refurn premiums.
(3aliocation:
{a)100% straight fire, riot, civil commetion, sprinkler leakage, explosion and motor
vahicle fire,
(b)Extended coverage and other allied lines 25%.
{c)Homeowners 40%.,
(diCommercial multiple peril £0%.
{e}Inland marine and ocean marine 15%.
(f) Automobile physical damage 5%.
(g)Aircraft all perils 10%.
(hiFarmowners’ multiple peril 40%.
(1) Earthquaks 25%.
{4)Exemption - The lllinois Attorney General ruled that the fire marshal tax is applicable
anly to motor vehicle fire premiums written by 2 company that holds a license o write
Class 3 lines of business (fire) but does not hold a license to write Class 2(b) casualty
lines. (Opinion of the Attorney General, September 3, 1957, see also Allstate v, Day,
Circuit Court of Sangamon County, April 15, 1952.)
| {2)The llinois Aftomey General also ruled that a casualty insurer that writes both Class
2 and Class 3 insurance is subject to the fire marshal tax on the premiums attributable to
risks enumerated in the Fire Investigation Act (Opinion of the Attomey General, 1387).
{6)Penalty - penalty and interest charges are the same as privilege tax. The Direclor,
through the Attorney General, may institute an acticn in tha name of the People of the
State of Winois, in any court of competent jurisdiction for the recovery of the amount of
such taxes and penaliies due, and prosecute the same to final judgment, and take such
steps as are nacessary o collect the same. If such violation is by a company,
associalion, co-partnership or aggregation of individuals licensed to do business in the
State of llinois, such license may be revoked by the Department of Insurance.
INDIANA Funded by Fire and Building Services Fund (§ 22-12-5-1}
1WA, Funded from the Funded through the state's General Fund. Fess charped for plan

| reviews, selected inspections {i.e. $2.00 per bed in health care facilities), aboveground













