
Perkins IV 
CAREER AND TECHNICAL EDUCATION EQUIPMENT GUIDELINES 

Summary of applicable federal regulations 
  

1. Equipment is defined as follows: 
  
a. Tangible personal property (equipment), as opposed to real property (land, buildings). 
b. Items whose useful life must be equal to or longer than one year. 
  
2.         Equipment with a purchase price limitation of $1,000 or more must be accounted for and controlled in 

accordance with the provisions of OMB Circular A-87 and A-21 
  
3.         Minor equipment lists should be kept for equipment costing less than $1000 with a useful life equal to 

or longer than one year  
  
4. Equipment must be logically related to, and necessary to, the occupation being taught. The equipment is 

to be used only for Career and Technical Education programs or loaned/shared with other school-
based programs so as not to interfere with the Career and Technical Education program for which the 
equipment was originally purchased. 

  
5. Eligible recipient will have available upon request requisitions, purchase orders and invoices for all 

Career and Technical Education equipment purchases. 
  
6. Eligible recipients will have available upon request a physical inventory of Career and Technical 

Education equipment. Districts and recipients should update their general fixed assets listing at least 
annually. 

  
7. Property records of Career and Technical Education equipment with a unit cost of $1,000 or more shall 

include: 
  

a. Location (school, department, building, etc.) 
 
b. Identification number (tag number, serial number, or other number that specifically identifies 
the item) 
c. Description (model number, size, color, etc.) 

d. Method of acquisition (purchase, donation, construction, trade, or lease-purchase) 
 
e. Source of funding 
  
f. Acquisition date (month and year of acquisition) 
 
g. Purchase document number (P.O. number, voucher number, or other document number that can be 
used to trace to the supporting documentation) 
 
h. Actual or estimated historical cost 
 
i. Condition of asset (for assets with unit costs of $5,000 or more purchased with federal monies) 
j. Percentage of federal participation (for assets with unit costs of $5,000 or more purchased 
with federal monies) 

  
8. A control system must be developed to ensure adequate safeguards to prevent loss, damage or theft of 
the property. Any loss, damage or theft shall be investigated. 
  



9. Adequate maintenance procedures must be developed to keep property in good condition. 
  
10. Eligible recipient will show that proper procedures were followed when disposing of Career and 
Technical Education equipment. A summary of required procedures is as follows: 
  

a. Disposition - when original or replacement equipment acquired under a grant or sub grant is no 
longer needed for the original project or program or for other activities currently or previously 
supported by a federal agency, disposition of the equipment will be made as follows: 

  
1. Items of equipment with a current per unit fair market value of less than $5,000 may be retained, 

sold or otherwise disposed of with no further obligation to the awarding agency. 
2. Items of equipment with a current per unit fair market value in excess of $5,000 may be retained 

or sold and the awarding agency shall have a right to an amount calculated by multiplying the 
current market value or proceeds from sale by the awarding agency?s share of the equipment. 

3. In cases where a grantee or sub grantee fails to take appropriate disposition action, the awarding 
agency may direct the grantee or sub grantee to take excess and disposition action. 

  
11.  All procurement transactions must be in compliance with State law and local regulations. 
  
12.  All equipment must be marked with a permanent marker indicating grant source, year of purchase, 

school name and program area. 
  
EQUIPMENT USAGE: 
  
Please note that the federal regulations require: 
  
a. that a district will not expend funds under this grant to acquire equipment (including computer software) 

that results in direct financial benefit to any purchasing entity or its employees or any affiliate of 
such an organization; and 

  
b. that the district will use equipment for other instructional purposes only if (1) the acquisition of the 

equipment was reasonable and necessary for the purpose of conducting a properly designed 
project or activity; (2) the equipment is used after regular school hours or on weekends; and (3) 
such other use is: 

  
1. Incidental to the use of the equipment; 
2. Does not interfere with the use of that equipment for the purpose under which it was purchased; 

and 
3. Does not add to the cost of using that equipment for the purpose under which it was purchased. 

  
Regulation References- Law

Perkins Section 122-State Plan
  
"(12) provides assurances that none of the funds expended under this Act will be used to acquire 
equipment (including computer software) in any instance in which such acquisition results in a 
direct financial benefit to any organization representing the interests of the acquiring entity or the 
employees of the acquiring entity, or any affiliate of such an organization; 
  
  
Perkins "SEC. 315. LIMITATION FOR CERTAIN STUDENTS.
  
"No funds received under this Act may be used to provide Career and Technical Education 
programs to students prior to the seventh grade, except that equipment and facilities purchased 
with funds under this Act may be used by such students. 



 OMB Circular-21 attachment N
  
18. Equipment and other capital expenditures. 

a. For purposes of this subsection, the following definitions apply:  
(1) "Capital Expenditures? means expenditures for the acquisition cost of capital 
assets (equipment, buildings, and land), or expenditures to make improvements to 
capital assets that materially increase their value or useful life. Acquisition cost 
means the cost of the asset including the cost to put it in place. Acquisition cost for 
equipment, for example, means the net invoice price of the equipment, including the 
cost of any modifications, attachments, accessories, or auxiliary apparatus necessary 
to make it usable for the purpose for which it is acquired. Ancillary charges, such as 
taxes, duty, protective in transit insurance, freight, and installation may be included 
in, or excluded from the acquisition cost in accordance with the institution's regular 
accounting practices.  
(2) "Equipment" means an article of nonexpendable, tangible personal property 
having a useful life of more than one year and an acquisition cost which equals or 
exceeds the lesser of the capitalization level established by the institution for 
financial statement purposes, or $5000.  
(3) "Special purpose equipment" means equipment which is used only for research, 
medical, scientific, or other technical activities. Examples of special purpose 
equipment include microscopes, x-ray machines, surgical instruments, and 
spectrometers.  
(4) "General purpose equipment" means equipment, which is not limited to 
research, medical, scientific or other technical activities. Examples include office 
equipment and furnishings, modular offices, telephone networks, information 
technology equipment and systems, air conditioning equipment, reproduction and 
printing equipment, and motor vehicles.  

b. The following rules of allowability shall apply to equipment and other capital 
expenditures:  

(1) Capital expenditures for general purpose equipment, buildings, and land are 
unallowable as direct charges, except where approved in advance by the awarding 
agency.  
(2) Capital expenditures for special purpose equipment are allowable as direct costs, 
provided that items with a unit cost of $5000 or more have the prior approval of the 
awarding agency.  
(3) Capital expenditures for improvements to land, buildings, or equipment which 
materially increase their value or useful life are unallowable as a direct cost except 
with the prior approval of the awarding agency.  
(4) When approved as a direct charge pursuant to subsections J.18.b(1) through 
(3)above, capital expenditures will be charged in the period in which the 
expenditure is incurred, or as otherwise determined appropriate by and negotiated 
with the awarding agency.  
(5) Equipment and other capital expenditures are unallowable as indirect costs. 
However, see section J.14, Depreciation and use allowances, for rules on the 
allowability of use allowances or depreciation on buildings, capital improvements, 
and equipment. Also, see section J.43, Rental costs of buildings and equipment, for 
rules on the allowability of rental costs for land, buildings, and equipment.  
(6) The unamortized portion of any equipment written off as a result of a change in 
capitalization levels may be recovered by continuing to claim the otherwise allowable 



use allowances or depreciation on the equipment, or by amortizing the amount to be 
written off over a period of years negotiated with the cognizant agency.  

  
OMB 87 Attachment M
  
15. Equipment and other capital expenditures.  

a. For purposes of this subsection 15, the following definitions apply:  
(1) "Capital Expenditures? means expenditures for the acquisition cost of capital 
assets (equipment, buildings, land), or expenditures to make improvements to 
capital assets that materially increase their value or useful life. Acquisition cost 
means the cost of the asset including the cost to put it in place. Acquisition cost for 
equipment, for example, means the net invoice price of the equipment, including the 
cost of any modifications, attachments, accessories, or auxiliary apparatus necessary 
to make it usable for the purpose for which it is acquired. Ancillary charges, such as 
taxes, duty, protective in transit insurance, freight, and installation may be included 
in, or excluded from the acquisition cost in accordance with the governmental unit's 
regular accounting practices.  
(2) "Equipment" means an article of nonexpendable, tangible personal property 
having a useful life of more than one year and an acquisition cost which equals or 
exceeds the lesser of the capitalization level established by the governmental unit 
for financial statement purposes, or $5000.  
(3) "Special purpose equipment" means equipment which is used only for research, 
medical, scientific, or other technical activities. Examples of special purpose 
equipment include microscopes, x-ray machines, surgical instruments, and 
spectrometers.  
(4) "General purpose equipment" means equipment, which is not limited to 
research, medical, scientific or other technical activities. Examples include office 
equipment and furnishings, modular offices, telephone networks, information 
technology equipment and systems, air conditioning equipment, reproduction and 
printing equipment, and motor vehicles.  

b. The following rules of allowability shall apply to equipment and other capital 
expenditures:  

(1) Capital expenditures for general purpose equipment, buildings, and land are 
unallowable as direct charges, except where approved in advance by the awarding 
agency.  
(2) Capital expenditures for special purpose equipment are allowable as direct costs, 
provided that items with a unit cost of $5000 or more have the prior approval of the 
awarding agency.  
(3) Capital expenditures for improvements to land, buildings, or equipment which 
materially increase their value or useful life are unallowable as a direct cost except 
with the prior approval of the awarding agency.  
(4) When approved as a direct charge pursuant to Attachment B, section 15.b (1), 
(2), and (3) above, capital expenditures will be charged in the period in which the 
expenditure is incurred, or as otherwise determined appropriate and negotiated with 
the awarding agency. In addition, Federal awarding agencies are authorized at their 
option to waive or delegate the prior approval requirement.  
(5) Equipment and other capital expenditures are unallowable as indirect costs. 
However, see section 11, Depreciation and use allowance, for rules on the 



allowability of use allowances or depreciation on buildings, capital improvements, 
and equipment. Also, see section 37, Rental costs, concerning the allowability of 
rental costs for land, buildings, and equipment.  
(6) The unamortized portion of any equipment written off as a result of a change in 
capitalization levels may be recovered by continuing to claim the otherwise allowable 
use allowances or depreciation on the equipment, or by amortizing the amount to be 
written off over a period of years negotiated with the cognizant agency.  
(7) When replacing equipment purchased in whole or in part with Federal funds, the 
governmental unit may use the equipment to be replaced as a trade-in or sell the 
property and use the proceeds to offset the cost of the replacement property.  

  
EDGAR
  
Sec. 74.34 Equipment. 
  
 (a) Title to equipment acquired by a recipient with Federal funds shall vest in the recipient, 
subject to conditions of this section. 
 (b) The recipient may not use equipment acquired with Federal funds to provide services to non-
Federal outside organizations for a fee that is less than private companies charge for equivalent 
services, unless specifically authorized by Federal statute, for as long as the Federal Government 
retains an interest in the equipment. 
 (c) The recipient shall use the equipment in the project or program for which it was acquired as 
long as needed, whether or not the project or program continues to be supported by Federal 
funds and may not encumber the property without approval of the Secretary. When no longer 
needed for the original project or program, the recipient shall use the equipment in connection 
with its other federally-sponsored activities, in the following order of priority: 
   (1) Activities sponsored by the Federal awarding agency which funded 
  the original project; and then 
   (2) Activities sponsored by other Federal awarding agencies. 
 (d) During the time that equipment is used on the project or program for which it was acquired, 
the recipient shall make it available for use on other projects or programs if other use will not 
interfere with the work on the project or program for which the equipment was originally 
acquired. First preference for other use shall be given to other projects or programs sponsored by 
the Federal awarding agency that financed the equipment; second preference shall be given to 
projects or programs sponsored by other Federal awarding agencies. If the equipment is owned 
by the Federal Government, use on other activities not 
sponsored by the Federal Government shall be permissible if authorized by the Federal awarding 
agency. User charges shall be treated as program income. 
 (e) When acquiring replacement equipment, the recipient may use the equipment to be replaced 
as trade-in or sell the equipment and use the proceeds to offset the costs of the replacement 
equipment subject to the approval of the Secretary. 
 (f) The recipient's property management standards for equipment acquired with Federal funds 
and federally-owned equipment shall include all of the following: 

   (1) Equipment records shall be maintained accurately and shall  include the following 
information: 

    (i) A description of the equipment. 
    (ii) Manufacturer's serial number, model number, Federal stock 
   number, national stock number, or other identification number. 
    (iii) Source of the equipment, including the award number. 

(iv) Whether title vests in the recipient or the Federal Government. 



    (v) Acquisition date (or date received, if the equipment was 
   furnished by the Federal Government) and cost. 
    (vi) Information from which one can calculate the percentage of 

Federal participation in the cost of the equipment (not applicable to equipment 
furnished by the Federal Government). 

    (vii) Location and condition of the equipment and the date the 
   information was reported. 
    (viii) Unit acquisition cost. 

 (ix) Ultimate disposition data, including date of disposal and sales 
price or the method used to determine current fair market value where a 
recipient compensates ED for its share. 

   (2) Equipment owned by the Federal Government must be identified to 
  indicate Federal ownership. 
   (3) A physical inventory of equipment must be taken and the results 

reconciled with the equipment records at least once every two years. Any differences 
between quantities determined by the physical inspection and those shown in the 
accounting records must be investigated to determine the causes of the difference. The 
recipient shall, in connection with the inventory, verify the existence, current utilization, 
and continued need for the equipment. 

  (4) A control system must be in effect to insure adequate safeguards 
to prevent loss, damage, or theft of the equipment. Any loss, damage, or heft of 
equipment shall be investigated and fully documented; if the 

 Euipment was owned by the Federal Government, the recipient shall 
 promptly notify the Secretary. 
 (5) Adequate maintenance procedures must be implemented to keep the 
equipment in good condition. 
 (6) Where the recipient is authorized or required to sell the 
equipment, proper sales procedures must be established which provide for 
competition to the extent practicable and result in the highest possible 
return. 

 (g) When the recipient no longer needs the equipment, the equipment 
may be used for other activities in accordance with the following 
standards: 

 (1) For equipment with a current per unit fair market value of $5000 
or more, the recipient may retain the equipment for other uses provided 
that compensation is made to ED or its successor. The amount of 
compensation shall be computed by applying the percentage of Federal 
participation in the cost of the original project or program to the 
current fair market value of the equipment. 
 (2) If the recipient has no need for the equipment, the recipient 
shall request disposition instructions from the Secretary. The Secretary 
shall determine whether the equipment can be used to meet ED 
requirements. If no requirement exists within ED, the availability of 
the equipment shall be reported to the General Services Administration 
by the Secretary to determine whether a requirement for the equipment 
exists in other Federal agencies. The Secretary issues instructions to 
the recipient no later than 120 calendar days after the recipient's 
request and the following procedures govern: 

  (i) If so instructed or if disposition instructions are not issued 



within 120 calendar days after the recipient's request, the recipient shall sell the 
equipment and reimburse ED an amount computed by applying to the sales 
proceeds the percentage of Federal participation in the cost of the original 
project or program. However, the recipient shall bepermitted to deduct and 
retain from the Federal share $500 or ten percent of the proceeds, whichever is 
less, for the recipient's selling 

 and handling expenses.  
(ii) If the recipient is instructed to ship the equipment elsewhere, 

the recipient is reimbursed by ED by an amount which is computed by applying 
the percentage of the recipient's participation in the cost of the original project 
or program to the current fair market value of the equipment, plus any 
reasonable shipping or interim storage costs 
incurred. 

 (iii) If the recipient is instructed to otherwise dispose of the 
equipment, the recipient is reimbursed by ED for costs incurred in its disposition. 

 (iv) The Secretary may reserve the right to transfer the title to 
the Federal Government or to a third party named by the Federal 
Government when the third party is otherwise eligible under existing statutes. 
This transfer shall be subject to the following standards: 

  (A) The equipment must be appropriately identified in the award or 
otherwise made known to the recipient in writing. 
  (B) The Secretary issues disposition instructions within 120 calendar days 
after receipt of a final inventory. The final inventory must list all equipment 
acquired with grant funds and federally-owned equipment. If the Secretary 
does not issue disposition instructions within the 120 calendar day period, the 
recipient shall apply the standards of this section, as appropriate. 
  (C) When the Secretary exercises the right to take title, the equipment is 
subject to the provisions for federally-owned equipment. 

  
(Approved by the Office of Management and Budget under control number 
1880-0513) 
  
(Authority: 20 U.S.C. 1221e-3, 3474; OMB Circular A-110) 
  
[59 FR 34724, July 6, 1994, as amended at 60 FR 6660, Feb. 3, 1995] 
  
EDGAR
  
Sec. 80.32 Equipment. 
  
 (a) Title. Subject to the obligations and conditions set forth in 
this section, title to equipment acquired under a grant or sub grant will 
vest upon acquisition in the grantee or sub grantee respectively. 
 (b) States. A State will use, manage, and dispose of equipment 
acquired under a grant by the State in accordance with State laws and 
procedures. Other grantees and sub grantees will follow paragraphs (c) 
through (e) of this section. 
 (c) Use. (1) Equipment shall be used by the grantee or sub grantee in 
the program or project for which it was acquired as long as needed, 
whether or not the project or program continues to be supported by 



Federal funds. When no longer needed for the original program or 
project, the equipment may be used in other activities currently or 
previously supported by a Federal agency. 

 (2) The grantee or sub grantee shall also make equipment available 
for use on other projects or programs currently or previously supported 
by the Federal Government, providing such use will not interfere with 
the work on the projects or program for which it was originally 
acquired. First preference for other use shall be given to other 
programs or projects supported by the awarding agency. User fees should 
be considered if appropriate. 
 (3) Notwithstanding the encouragement in Sec. 80.25(a) to earn 
program income, the grantee or sub grantee must not use equipment 
acquired with grant funds to provide services for a fee to compete 
unfairly with private companies that provide equivalent services, unless 
specifically permitted or contemplated by Federal statute. 
 (4) When acquiring replacement equipment, the grantee or sub grantee 
may use the equipment to be replaced as a trade-in or sell the property 
and use the proceeds to offset the cost of the replacement property, 
subject to the approval of the awarding agency. 

 (d) Management requirements. Procedures for managing equipment 
(including replacement equipment), whether acquired in whole or in part 
with grant funds, until disposition takes place will, as a minimum, meet 
the following requirements: 
  (1) Property records must be maintained that include a description 

of the property, a serial number or other identification number, the 
source of property, who holds title, the acquisition date, and cost of 
the property, percentage of Federal participation in the cost of the 
property, the location, use and condition of the property, and any 
ultimate disposition data including the date of disposal and sale price 
of the property. 
 (2) A physical inventory of the property must be taken and the 
results reconciled with the property records at least once every two 
years. 
 (3) A control system must be developed to ensure adequate safeguards 
to prevent loss, damage, or theft of the property. Any loss, damage, or 
theft shall be investigated. 
 (4) Adequate maintenance procedures must be developed to keep the 
property in good condition. 
 (5) If the grantee or sub grantee is authorized or required to sell 
the property, proper sales procedures must be established to ensure the 
highest possible return. 

 (e) Disposition. When original or replacement equipment acquired 
under a grant or sub grant is no longer needed for the original project 
or program or for other activities currently or previously supported by 
a Federal agency, disposition of the equipment will be made as follows: 

 (1) Items of equipment with a current per-unit fair market value of 
less than $5,000 may be retained, sold or otherwise disposed of with no 
further obligation to the awarding agency. 
 (2) Items of equipment with a current per unit fair market value in 
excess of $5,000 may be retained or sold and the awarding agency shall 



have a right to an amount calculated by multiplying the current market 
value or proceeds from sale by the awarding agency's share of the 
equipment. 
 (3) In cases where a grantee or sub grantee fails to take appropriate 
disposition actions, the awarding agency may direct the grantee or 
sub grantee to take excess and disposition actions. 

 (f) Federal equipment. In the event a grantee or sub grantee is 
provided federally-owned equipment: 
   (1) Title will remain vested in the Federal Government. 
   (2) Grantees or sub grantees will manage the equipment in accordance 

with Federal agency rules and procedures, and submit an annual inventory listing. 
   (3) When the equipment is no longer needed, the grantee or 
  sub grantee will request disposition instructions from the Federal 
  agency. 
 (g) Right to transfer title. The Federal awarding agency may reserve 
the right to transfer title to the Federal Government or a third part 
named by the awarding agency when such a third party is otherwise 
eligible under existing statutes. Such transfers shall be subject to the 
following standards: 
   (1) The property shall be identified in the grant or otherwise made 
  known to the grantee in writing. 

 (2) The Federal awarding agency shall issue disposition instruction 
within 120 calendar days after the end of the Federal support of the 
project for which it was acquired. If the Federal awarding agency fails 
to issue disposition instructions within the 120 calendar-day period the 
grantee shall follow Sec. 80.32(e). 
 (3) When title to equipment is transferred, the grantee shall be 
paid an amount calculated by applying the percentage of participation in 
the purchase to the current fair market value of the property. 

 (h) The provisions of paragraphs (c), (d), (e), and (g) of this 
section do not apply to disaster assistance under 20 U.S.C. 241-1(b)-(c) 
and the construction provisions of the Impact Aid Program, 20 U.S.C. 
631-647. 
  
(Approved by the Office of Management and Budget under control number 
1880-0517) 
  
(Authority: 20 U.S.C. 3474; OMB Circular A-102) 
  
[53 FR 8071 and 8087, Mar. 11, 1988, as amended at 53 FR 8072, Mar. 11, 
1988; 53 FR 49143, Dec. 6, 1988] 
  
  
 


