PAGE  
4
LEGISLATIVE COUNCIL MEETING SUMMARY   August 24, 2004


MEETING SUMMARY

August 24, 2004

Approved September 14, 2004

CALL TO ORDER


In the absence of the chair, the vice-chair, Speaker Colwell, called the Legislative Council meeting to order at 2:44 p.m. in the Legislative Council Chamber.

ROLL CALL


Senators:
Sen. Treat 



Absent:  President Daggett , Sen. Davis, Sen. Gagnon,



Sen. Woodcock 


Representatives:
Speaker Colwell, Rep. Richardson, Rep. Bruno, 



Rep. Duplessie, Rep. Bowles


Legislative Officers:
Rose Marie Breton, Legislative Finance Director, Office of the Executive Director, Legislative Council



Grant Pennoyer, Director, Office of Fiscal and Program Review



David Elliott, Director, Office of Policy and Legal Analysis



Margaret Matheson, Revisor of Statutes



Paul Mayotte, Director, Legislative Information Services
SUMMARY OF THE JULY 13, 2004 COUNCIL MEETING

Motion:  That the Meeting Summary of July 13, 2004 be accepted and placed on file.  (Motion by Rep. Bruno, second by Sen. Treat, unanimous).

REPORTS FROM EXECUTIVE DIRECTOR AND STAFF OFFICE DIRECTORS
· Executive Director’s Report 

In the absence of Executive Director Boulter, Rose Breton presented the Executive Director’s report to the Council.  

Ms. Breton reported that new rocking chairs have been purchased to replace the aging chairs on the 3rd floor porch.

No Council action required.


(
Fiscal Report 

Grant Pennoyer, Director, Office of Fiscal and Program Review, presented his report to the Council.  

General and Highway Fund Revenue Summaries for July, 2004 

The General Fund, with the exception of Individual Income Tax, was ahead of budget.  The Individual Income Tax was $7.5 million under projections in July, (thought it to be a timing issue).  Highway Fund revenues are over budget by $0.9 million.  

Mr. Pennoyer said a schedule has not yet been set for the Revenue Forecasting Committee to meet this fall; however the revenue forecast analysis is underway.  

General Fund Status and Distribution of FY 04 Unallocated Surplus

Mr. Pennoyer reported that, including excess revenue and lapsed balances, the unappropriated surplus was increased by $70.3 million.  Most of the surplus has been transferred to various reserves and used to fully fund the FY 04 “Cascade”, which increased FY 05 appropriations in certain programs in the general fund programs.  Following the required distributions, there is an $8.4 million increase in the uncommitted balance, and the projected ending balance in the general fund is $10.7 million.  

Highway Distribution of FY 04 Unallocated Surplus
The Highway Fund revenue surplus is more than $13.7 million, a result of excess revenue, lapsed balances and other accounting adjustments.  All the surplus was credited to DOT’s Highway and Bridge Improvement program.  

The projected ending balance in the Highway Fund for the 2004-2005 biennium remains at $1.4 million.

Cash Pool Status
The General Fund and Highway Fund cash trends have turned upwards over the last two to three months, due to the excess revenue in both funds.

Rep. Bruno asked if Mr. Pennoyer had seen the article in the Wall Street Journal on new accounting standards for retirees of health insurance plans and the unfunded liability.  Rep. Bruno said there were to be new standards for dealing with the health plans.  He asked what the impact would be on the FY 06 State budget.  Mr. Pennoyer said he had not seen the article, but would follow up on it and his assessment would be included in their structural gap analysis.    

No Council action required.   


(
Office of Information Services’ Report  

Paul Mayotte, Director, Legislative Information Services, presented his report to the Council on the status of the HP contract to develop a bill drafting system.  Following the July 13, 2004 Council meeting, the Legislature through its legal counsel, sent a letter to HP.  Contractual discussions are being conducted through legal council for both parties.  A memorandum of agreement has been drafted as a means to resolve the disputed items.  The major points covered in the memorandum of agreement are:

· HP will install at their cost a new upgraded server to address the performance issue;

· The Legislature will test the server to determine if it meets the Legislature’s 






standards for performance.

· If it meets the Legislature’s standards for performance, the parties will agree to 





negotiate the remaining functional issues.

· The negotiation period will be of short duration.

Mr. Mayotte said if the memorandum of agreement is signed, HP would be here on August 30, 2004 to install the server.  The Legislature and the Revisor’s office is prepared to support performance testing as soon the server is installed.

The WANG bill drafting system will likely be used for the 1st Regular Session of the 122nd Legislature.  Mr. Mayotte is working with the Revisor’s office on drafting on the WANG and if the work on the new bill drafting system is completed, the Revisor’s office will do parallel testing on the new system.  

Rep. Richardson asked if 2 or 3 people in the Revisor’s office could use the new bill drafting system so testing could be done during session.  Mr. Mayotte thought it would be to problematic.  

The Speaker asked Margaret Matheson, Revisor of Statutes, her opinion on testing of the system.  She said the Revisor’s office has usually completed the majority of the initial bill drafting by the middle of March.  She would propose to use the system while there is a full load on the entire legislative network to debug the system during the warranty period. 

No Council action required.


(
Update on Interim Studies  

David Elliott, Director, Office of Policy and Legal Analysis, referred members to the Progress Report on Legislative Studies in their packet.  

A copy of the Progress Report on Legislative Studies is attached.  
REPORTS FROM COUNCIL COMMITTEES


(
Personnel Committee   (Rep. Richardson, Chair)



 The Personnel Committee did not meet.










 ( 
State House Facilities Committee  (Sen. Gagnon, Chair) 





The State House Facilities Committee is scheduled to meet August 31, 2004 at 1:00 p.m.

OLD BUSINESS


None

NEW BUSINESS

Item #5:
  Request from Study Commission to Hold Additional Meetings

The following Task Force requested that it be authorized to hold 2 additional meetings in order to complete its study.  The meetings will not affect the task force’s budget or its established completion date.  





(
Task Force to Study Parity and Portability of Retirement Benefits for State Law 

Enforcement Officers, Municipal and County Law Enforcement Officers and Firefighters (Memo from Sen. Beth Edmonds and Rep. Robert Duplessie, Chairs)

Motion:   That the task force’s request be granted.  (Motion by Sen. Treat, second by Rep. Bruno; unanimous). 

ANNOUNCEMENTS AND REMARKS


None

ADJOURNMENT


The Legislative Council meeting was adjourned at 3:05 p.m.  (Motion by Rep. Duplessie, second by Rep. Bruno, unanimous). 

