HEALTH REFORM IMPLEMENTATION STEERING COMMITTEE
MEETING AGENDA
June 7, 2010

Cross Office Building, Room 209, Augusta
9:00 AM -11:00 AM

1) Call to Order & Charge to Committee — Trish Riley
e Role of Consultants
2) Review Timetable & Tasks & Coordination w/Jt. Select Committee (Attachment)

3) Setting Priorities & Criteria for Pursuing Grants & Other Funding Potential from the
Affordable Care Act (ACA) (See Attached Draft)

4) Preliminary Estimates — Affordabie Care Act (ACA) impact on MaineCare (Hand-Out at
June 7" Meeting)

5) Next Steps
6) Public Comment
7) Adjourn

Attachments - Timetable & Tasks
- Funding Priorities & Criteria

GOHPF
6-3-10



STEERING COMMITTEE WORKGROUP

SCHEDULE - UPDATED 5/25/10

Issue / Topic

1)

2)

3)

4)

5)

(@)
N

GOHPF
6-3-10

Criteria for grants
MaineCare financing

Introduction to Exchange
(101 Overview)

ACA Impact on Businesses
(Including Insurance Reforms)

Exchange Options
(Including Coordinating Eligibility w/MaineCare)

HCR Options for MaineCare

iA P

(Including Discussion of Basic Health Plan)

Dirigo Assessment - Options
Quality Initiatives

Date
June 8

June 25

July 13

July 25

August 10

August 27

September 14

September 24

October 12

October 22

November 9

November 19

SC Public Meeting

ACHSD

SC Public Meeting

ACHSD

SC Public Meeting

ACHSD

SC Public Meeting

ACHSD

SC Public Meeting

ACHSD

SC Public Meeting

ACHSD

December 14 SC Public Meeting

December 17

ACHSD

e Payment Reform will be handled through the Advisory Council on Health Systems

Development.

e Bailit consultants will prepare white papers for each meeting.
e Funds are available to support public information meetings.



DRAFT

Criteria for Maine state government to seek and support grant, pilot and
demonstration opportunities in the federal health reform law

For discussion by Steering Committee June 7, 2010

1. Relationship to priority issues in the State Health Plédgg ;

2. Relationship to priorities of new administration
3. Expands or improves related initiatives,alrrieady underway in Méihe
4. There s a level of support and resources available across stakeholders

[ Y RN PR £ .
hnimal stdie |1

unding required

U
T

6. Opportunity enhances State’s abil‘ity to meet legal and'fina:n,cial obligations

7. Opportunity perbteS Eé‘i,iagboration among p'rt')vi‘dé%'?s:aknd harmonizing of delivery

system in communities

8. FOCUS on brOad poDUiaﬁQnS el

Version 6-3-10
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Health Reform Estimated Impacts on the Medicaid Program 2010 - 2020

Waitlist & New Population

The loss of rebates begins retroactively 1/1/2010. ($3.5M)
A budget request will be submitted for the FY11
Emergency Budget and FY12 & FY13 Biennial Budget.

*  PMPM based on FY09 expenditures less PNMI, Mental FMAP | Estimated Members | General Fund
Health, Transporation & Community Support 2014 100.00% 29,210 | 1,314,275
*  PMPM inflated annually based on Bureau of Labor 2015 100.00% 29,651 1,356,321 |
Statistics Medical Care CPI 2008 - 3.2% 2016 100.00% ! 30,079 1 1,399,721
= Estimated Members based on Non-Cat waitlist, SHADAC 2017 95.00% 30,493 | 10,814,169
uninsured, shifting Dirigo members, adjusted for young 2018 94@0%1 ) 30,895 13,248,426
adults leaving foster care 2019 93.00% 31,284 15,874,395
*  Enhanced FMAP 2020 90.00% | 31,661 22,979,867
66,987,174
Current Non-Cat Population
*  PMPM based on FY09 expenditures less PNMI, Mental [ FMAP | Estimated Members | General Fund
Health, Transporation & Community Support 2014 81.90% 14,233 (14,624,800}
*  PMPM inflated annually based on Bureau of Labor 2015 85.52% 13,792 (17,549,760)
Statistics Medical Care CP1 2008 - 3.2% 2016 89.14% 13,364 (20,474,720)
«  Estimated Members based on annuaf budget of $80.3M 2017 88.76% 12,950 (20,167,680)
divided by PMPY 2018 90.98% 12,548 (21,961,440)
+  Enhanced FMAP used based on recognition as an 2019, 93.00% 12,159 (23,593,600
Expansion State 2020 90.00% 11,782 (21,169,600)
(139,541,600)
CHIP
*  General Fund based on FY09 filed CMS 64 & CMS 21-B | FMAP | Estimated Members | General Fund
*  Costinflated annually based on Bureau of Labor Statistics 2014 98.49% 15,528 (12,931,894)
Medical Care CPI 2008 - 3.2% 2015 98.49% ' 15,528 (13,345,715)
*  Estimated Members based on April 2010 Enrollment 2016 98.49% 15,528 (13,772,778}
*  FMAP Increase of 23 percentage points for CHIP 2017 98.49% 15,528 (14,213,507)
2018 98.49% 15,528 (14,668,339)
2019 98.49% 15,528 (15,137,726}
2020 98.49% 15,528 {15,622,133)
{99,692,091)
Convert Parents over 133% FPL into the Exchange
*  PMPM based on FY09 expenditures ' FMAP | Estimated Members I General Fund
*  PMPM inflated annually based on Bureau of Labor 2014 62.65% 14,629 (10,651,388}
Statistics Medical Care CP1 2008 - 3.2% 2015: 62.65% 14,629 ! {10,992,233)
*  EMAP based on FFIS estimated for FFY12 2016 62.65% 14629 | (11,343,984)
»  Additional savings of $5,000,000 annually to Dirigo 2017 62.65% 1 14,629 ] (11,706,992)
Health. 2018 62.65% 14,629 (12,081,615)
* In 2011, States can choose to convert eligibles over 133% 2019 62.65% 14,629 (12,468,227)
FPLinto the exchange or basic health plan. 2020 62.65% 14,629 {12,867,210)
(82,111.,650{)w
Foster Care Kids Stay until 26
*  PMPM based on FY09 expenditures less PNMI, Mental FMAP Estimated Members General Fund
Health, Transporation & Community Support (non-cat 2014 62.65% 751 | 1,582,516
benchmark package) 2015 62.65% 751 1,633,141
*  PMPM inflated annually based on Bureau of Labor 2016 62.65% 751 1,685,415
Statistics Medical Care CPI 2008 - 3.2% 2017 . 62.65% 751 1,739,338 |
% Estimated Members based on eligibles aged 18 to 25 2018 62.65% | 751 1,795,011
(Foster care and Adoption), adjusted for pregnancy, 2019 6265%‘ 751 '1;37572,7435 |
death, & incarceration rates and income 2020  62.65% 751 1,911,709
*  FMAP based on FFIS estimated for FFY12 12,199,564
Rebates
*  The Act, increased the prescription drug rebates on brand General Fund
drugs from 15.1% to 23.1% after 12/31/09. 2010 3,500,000 1?
*  For generic drugs this increase is 11-13%. 2011 3,500,000 |?
*  The increase in theses rebates go solely to the Federal 2012 3;500,000 ?
Government. 2013 3,500,000 {?
*  GHS calculates the loss on rebates to be approximately 2014-2020 24,500,000 ?
10% or $3.5M of GF annually. 38,500,000

Health Reform Estimated Impacts on the Medicaid Program 2010 - 2020 = ($203,658,604)

*

Net Impact by Year

Aggregates:
Cost of Waitlist & New Population

*  Savings from Enhanced FMAP on Non-Cat Population
*  Savings from Enhanced FMAP on CHIP beginning 2011
*  Savings from Converting Parents over 133% FPL
*  Cost of Foster Care Kids Stay unitl 25
%
Cost of loss of Rebates (retroactive) is still being refined
Notes:

States that demonstrate deficits may eliminate coverage
for Parent Expansion populations over 133% FPL (2011-
2013)

State employee health plan will generate savings from
retiree health insurance

General Fund
2010 3,500,000 |?
2011 35500000 |?
2012 3,500,000 i?
2013 3,500,000 |?
2014 (31,811,291} |?
2015 (35,398,246) |?
2016 (39,006,346) |?
2017 (30,034,672) |?
2018 (30,167,958) |?
2019 (29972,723) |2
2020 {21,267,367) |?

(203,658,604)

Updated 6/4/2010



Srate Health Access Data Assistance Center

Characteristics of the Uninsured in Maine Estimates, CPS, All Ages, All Poverty Levels: Calendar
Years 2006 - 2008

Uninsured Total
Population % of Population - % of Total
Count Uninsured Count Population

Age {detailed)
0-18 17,000 13.6% 298,000 22.7%
19-24 20,000 16.0% 106,000 8.1%
25-44 49,000 35.2% 320,000 24.3%
45-64 38,000 30.4% 392,000 29.8%
65+ 1,000 0.8% 200,000 15.2%
Total 125,000 100.0% 1,315,000 100.0%
Poverty Level (detailed)
0-99% FPL 24,000 19.2% 145,000 11.0%
100-199% FPL 34,000 27.2% 234,000 17.8%
200-399% FPL 44,000 35.2% 449,000 34.2%
400%+ FPL 23,000 18.4% 486,000  37.0%
Total 125,000 100.0% 1,314,000 100.0%
Family Income
S0 -524,999 47,000 37.6% 303,000 23.0%
$25,000 - $49,999 42,000 33.6% 333,000 25.3%
$50,000 - $74,999 18,000 14.4% 246,000 18.7%
$75,000+ 18,000 14.4% 434,000 33.0%
Total 125,000 100.0% 1,315,000 100.0%
Work Status - individual
Not working 16,000 14.7% 301,000 29.1%
Part-time 25,000 22.9% 173,000 16.7%
Full-time . 68,000 62.4% 561,000 54.2%
Total 109,000 100.0% 1,035,000 100.0%
Work Status - Family
None working 11,000 8.9% 218,000 16.6%
At ieast one part-time worker 17,000 13.7% 120,000 9.1%
At least one full-time worker 97,000 78.2% 874,000 74.2%
Total 124,000 100.0% 1,312,000 100.0%
Total 125,000 1,315,000

Source: Current Population Survey Annual Social and Economic Supplement (CPS), 2007 - 2009. The percentages are reported as multi-
year averages in order to make the estimates more precise when making state comparisons, as recommended by the U.S. Census

Bureau (U.S. Census Bureau 2007). Detail may not add to total due to rounding.

Data from the State Health Access Data Assistance Center (SHADAC) Data Center, May 10, 2010

www.shadac.org/datacenter




State Health Access Data Assistance Center

Characteristics of the Uninsured in Maine, Estimates By Poverty Level: Calendar Years 2006 - 2008

SHADAC Data Center Poverty Categories

MN Population Center Poverty Categories

Uninsured Uninsured

Population % of] Population % of
Poverty Level Count Uninsured|Poverty Level Count  Uninsured
0-124% FPL 30,191 24.1{0-133 34,764 27.8
125-399% FPL 71,843 57.8/134-399 68,231 54.7
400%+ FPL 22,802 18.11400+ 21,841 17.5
Total 124,835 100.0{Total 124,835 100.0

Source: Current Population Survey Annual Social and Economic Supplement (CPS), 2007 - 2009. The percentages are reported as multi-
year averages in order to make the estimates more precise when making state comparisons, as recommended by the U.S. Census

Bureau (U.S. Census Bureau 2007)

Data from the State Health Access Data Assistance Center (SHADAC) Data Center, May 11, 2010

www.shadac.org/datacenter




