Citizen Trade Policy Commission

Thursday, May 11, 2006
Room 126, State House, Augusta
9:00 AM meeting of the subcommittees
10:30 PM meeting of the full Commission

Meeting Summary

Members present: Sen. Margaret Rotundo (co-chair), Rep. John Patrick (co-chair), Rep. Deborah
Hutton, Matt Schlobohm, Bjorn Claeson Linda Pistner, Richard Coyle, Leslie Manning, Malcolm Burson
and Paul Volckhausen.

Members absent: Sen. Kevin Raye, Sen. Bruce Bryant, Rep. Rod Carr, Mary Ellen Johnston, Barbara
Van Burgel, Dr. Robert Weiss, Cynthia Phinney, Mark Haggerty, and Peter Connell.

Staff present: Curtis Bentley, Legislative Analyst

. Meeting of subcommittees prior to full commission meeting (9:00AM)
The Citizen Trade Policy Commission’s three subcommittees — Healthcare, Natural
Resources/Environment, and Labor/Economic Development — The subcommittees met to
discuss work plan assignments and priority issues for the annual assessment. The
subcommittees presented an overview of their discussions to the full Commission at
10:30AM.

Il.  Conference call with USTR (Christine Sevilla, Lewis Coress, Jean Grear, Chris
Melly (spelling. anyone I missed???)

GATS briefing: Ministers set timetable — February 28, 2006 to submit offers;
meeting in Geneva in April (additional meetings in the spring); deadline to review
offers is July 31, 2006; deadline for final offers is October 31, 2006

Top requests of U.S. from other countries- temporary employment for foreign
professionals to work in U.S. (no support in Congress for this) and maritime
transportation.

Mode 4 — U.S. Congressional members responsible for immigration matters have
directed USTR not to negotiate any immigration issues. India is the main
requestor but a number of other developed countries have made requests as well.
Request from U.S. of other countries — Financial services such insurance,
securities, banking and energy services. Want to update existing insurance
commitments based on changes at state level (haven’t asked states to change
anything).

Gaming commitment — U.S. is assessing compliance with finding of appellant
panel and may modify existing commitment down the road but not doing anything
now.

Consultation with states — When USTR has something to share with states they
will go to the SPOC and it is up to the states to distribute that information
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internally. The USTR will continue to rely on the SPOC for information and
responses from the states. Will try to notify SPOC at least 6 weeks ahead of any
deadline for negotiations to allow 2-3 weeks for a response from the states.
USTR is uncertain about whether or not it speaks on behalf of the whole state or
just as the Commission. Christina requested that such clarification in the future
would be helpful. Christina also stated that if Maine want to opt out of a
schedule of commitments it should think about why it is doing so and whether or
not that sends a bad message.

e Domestic relations — there is a call out for additional text proposals by April of
May of this year to be considered over next 6 months and completed by October
or November of 2006.

e Asked the Commission to send an electronic version of the Governor’s response
to Maine’s participation in the Panama and Andean agreement because USTR had
not yet received it. Suggested all communications to USTR be sent both
electronically and by hard copy because regular mail is often delayed for security
purposes. The Commission agreed to routinely send all communications by hard
copy and electronically.

e Procurements — Just finishing Panama/Andean agreement and starting
negotiations with Korea, Malaysia and Thailand. Also, WTO procurement
agreement — working on market access expansion but have made no offers that
would affect what happens at the state level.

e Worker’s rights- In all negotiations the U.S. raises worker rights issues at the
beginning of negotiations and will be part negotiations with Malaysia. The
enforcement of labor laws is a primary part of negotiations and measures have
been taken to enforce labor requirements. To enforce labor laws first action
would be a monetary assessment that would go into a fund to be used to deal with
the issue. If the country doesn’t pay the assessment then would move for a trade
sanction. Regarding Peru, USTR has worked closely with Congress to address
labor issues on both sides of the Hill.

e Commission member raised concerns about states no longer having a meaningful
role in the issuance of visas for temporary entry into U.S. for professionals.
USTR not in a position to respond directly to that question but stated that from
their prospective it was more about the number of visas issued and that recent
cases would not affect the process.

e Christina stated that 1/7™ of Maine’s jobs are reliant on exports. Canada,
Malaysia and Singapore are the top countries Maine exports to and Malaysia is
number one for manufactured goods. However, Richard Colye pointed out that
almost all exports to Malaysia are semi-conductor components and if you remove
that good from the equation Malaysia and Singapore drop off the list.

e Christina stated that if the Commission has questions for USTR it would be best
to address those questions through a conference call instead of mail
correspondence.

Prepared by Office of Policy & Legal Analysis Page 2 of 5



I11. Discussion after the conclusion of the conference call with USTR

e Commission agreed to send Christina a "thank you” letter and to let her know that
concerns raised by the Commission are things Commission members hear from
Maine citizens.

e Commission agreed to send its recommendations to the Governor first for his
response before sending it to USTR.

e Noted that the trade promotion authority is up for renewal in 2007 and suggested
that the Commission should keep it on its radar screen.

e Suggested that the Commission should work to reach out to other states

Discussion of 2006 assessment

The voting members of the Commission present (6) voted unanimously to enter into an
agreement with the Forum on Democracy and Trade (Forum) to develop the
Commission’s 2006 assessment. All non-voting members of the Commission were in
agreement with the voting members. Because there was not a quorum of voting members
present, the Commission directed staff to conduct another vote by email and the
Commission would confirm that vote at its May 11" public hearing. The Commission
directed staff to notify the Forum of its vote.

The Commission directed staff to determine funding sources for the Forum so that the
Commission has a better idea of who it is partnering with on the assessment. Staff was
also tasked with determining whether or not the assessment work needed to go out for
bids.

Leslie Manning suggested that the Commission work with interns and she offered to
follow up on the possibility of utilizing interns for Commission work.

The Commission agreed to have its subcommittee work with staff and the Forum to
develop a blue print for the assessment. Matt Schlobohm, Bjorn Claeson and Cynthia
Phinney were appointed the contact person for each subcommittee.

1. General suggestions for blue print

Suggested that the Commission select an area where Maine is currently
exercising leadership or working with other states. Consider areas where Maine
does have regulatory authority. The assessment should be in a form that can be
used for educational purposes.

2. Subcommittee suggestions for areas that could be used for assessment

e Natural Resources/Environment Subcommittee:

A. Water withdrawal regulations;
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B. Impact of U.S. including L&P gas terminals on Maine;

C. Action plan for regional greenhouse gas reductions;

D. Regulations around electronic waste;

E. Chemical rules by state that may conflict with trade agreements
(Matt Schlobohm suggested including this item); and

F. Land use restriction (Rep. Hutton suggested including this item).

e Healthcare Subcommittee:
A. Re-importation of prescription drugs;
B. Dirigo health;
C. Licensing standards
e Labor Subcommittee: Because of subcommittee members not in
attendance, it needed to meet again before could provide a list of items
for discussion.

3. Blue print schedule

A draft of the blue print should be circulated to the entire Commission by
the first week of May. Subcommittees will email suggestion to staff for the draft
blue print to be put into a working document for further consideration by the
subcommittees and the Forum. The final draft of the assessment blue print should
be available for review and approval by the full Commission at its May 11"
meeting.

V. Discussion of May 11" public hearing

Topic for public hearing — To gather input from the public both the positive and negative
about the impact trade agreements are having on business, the environment, labor and
democracy. Also input on what future trade agreements should look like and thoughts about
establishing a national trade commission to vet trade issues among all the states.

Publicity for hearing — The Commission directed staff to send press release to the media
in particular the Lewiston Sun Journal and the Lewiston Chamber of Commerce a few weeks
before the public hearing. Matt Schlobohm will talk to students at the USM Lewiston/Auburn
campus o spread the word about the hearing. The Commission agreed that the Congressional
delegation and Lewiston’s local councilmen should be directly invited to attend the hearing.
Suggested the chairs put together an opt-ed piece for the Lewiston Sun Journal and the Twin
City Times about the Commission and its work.

Work session before public hearing starts — The Commission agreed to hold a regular
meeting on May 11" at 5:00PM before the public hearing in the public hearing room to discuss
and vote on assessment matters.
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V1. Other

Update on scheduling a meeting with MITC — MITC’s board is willing to meet with the
Commission and Sen. Rotundo is working with MITC to find a mutually agreeable date
for a meeting later this spring.

Update on Doha Round of negotiations — Rep. Hutton provided information to the
Commission about a May 1, 2002 letter from Wal-Mart that is USTR asking to remove
zoning restrictions that could impact local zoning laws and ordinances. It was suggested
that this may cause the Maine Municipal Association to get involved in these trade
issues. Linda Pistner volunteered to be the point person on this issue. It was suggested
that this may be a good agenda item for MMA workshop training and Leslie Manning
volunteered to put something together for this.

Update on status of federal trade agreements - Matt Schlobohm provided the update and
said the U.S./Oman bilateral trade agreement has labor issues and has been signed and
could come up in Congress at any point in time. Also, the Panama/Andean agreement
could come up in Congress at anytime. WTO negotiations are being moved ahead in
order to finish it before the “fast track” authority expires.

Discussion of developing a vision for future trade policy - It was suggested that the
Commission should start putting together a model trade agreement and could work with
the Forum and other states to create this document. It may be possible for the Forum to
include this in its assessment.

Discussion of outside funding for staffing — Bjorn Claeson reported that language for an
executive director position has been drafted to present to potential donors. The draft
would include an executive director and an office manager for $125,000 plus expenses.
Mr. Claeson suggested that it could be drafted so that the positions would be part of
another state entity or could be drafted as an independent contractor. The position would
be responsible for research, writing letters and reports, publicity, legislative drafting and
making connections with appropriate private, state, federal and international entities. Mr.
Caeson will email a draft to Commission members in the next few weeks.

Next meeting date — The Commission will hold its next regular meeting on June 2, 2006.
No agenda items were discussed.

VII. Adjournment.

The Commission adjourned its meeting at approximately 3:00PM.
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