STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

SECOND REGULAR SESSION

JOURNAL OF THE SENATE



		In Senate Chamber

			Friday

		March 20, 1998



	Senate called to order by President Mark W. Lawrence of York County.

                                



	Prayer by The Reverend Canon Chilton Knudsen, Bishop-Elect of the Episcopal Diocese of Maine in Portland.



	Reverend Canon Chilton Knudsen:  Let us pray.  Good and Gracious God, known by many names, sought through many paths, we settle ourselves down in Your presence as this day begins.  As You hold us each in life, we hold ourselves in Your presence as we turn to the tasks of this day.  We acknowledge that all we do is dedicated to the common good of the human community we have been called to serve.  In our pursuit of this sacred responsibility, we seek what You alone can bestow. 

	God of wisdom grant us clarity of vision and strength to seek the truth.  God of all creation, give us reverence for all that You have made and entrusted to our care.  God of the heart, fill us with gentleness and compassion.  God of justice, deepen our commitment to the well-being of all people.  Guide us this day in all our deliberations, in our speaking and in our listening.  And in every moment, sustain us with Your steady and generous mercy.  Amen.

                                



	Doctor of the day, Andrew Carey, M.D., Poland.

                                



	Reading of the Journal of Thursday, March 19, 1998.

                                



	Out of order and under suspension of the Rules, the Senate considered the following:



ORDERS



Joint Resolution



	On motion by Senator KILKELLY of Lincoln (Cosponsored by Representative FULLER of Manchester, Senator CATHCART of Penobscot, Senator SMALL of Sagadahoc, Representative BIGL of Bucksport, Representative KONTOS of Windham, Representative DUNLAP of Old Town, Representative FISHER of Brewer, Representative MAYO of Bath, Representative BARTH of Bethel), the following Joint Resolution:	S.P. 870



JOINT RESOLUTION HONORING BISHOP-ELECT

CHILTON R. KNUDSEN UPON BECOMING THE

VIIITH BISHOP OF THE EPISCOPAL

DIOCESE OF MAINE



	WHEREAS, Bishop-elect Chilton R. Knudsen was ordained as a priest in the Episcopal Church on February 24, 1981; and

	WHEREAS, Bishop-elect Chilton R. Knudsen is an admired spiritual leader, whose ministry throughout the years including her tenure as Vicar of the St. Benedict Church in Bolingbrook, Illinois and as Canon for Pastoral Care for the Episcopal Diocese of Chicago have earned her the respect of the members of her congregations and her esteemed colleagues; and

	WHEREAS, Bishop-elect Chilton R. Knudsen's responsibilities while serving on the Diocesan Council, the Stewardship Commission, the Mission Strategy Commission and the commissions on racism, mental illness, aging, health and insurance and her duties involving the pastoral care of clergy and clergy families, including crisis ministry, exemplify her dedication, commitment and professionalism; and

	WHEREAS, on March 28, 1998, Chilton R. Knudsen will be ordained and consecrated as the Bishop of the Episcopal Diocese of Maine, becoming the VIIIth Bishop and the first woman Bishop of the Episcopal Diocese of Maine; now, therefore, be it

	RESOLVED:  That We, the Members of the One Hundred and Eighteenth Legislature now assembled in the Second Regular Session, extend our best wishes to Bishop-elect Chilton R. Knudsen as she assumes her position as the Bishop of the Episcopal Diocese of Maine; and be it further

	RESOLVED:  That a suitable copy of this resolution, duly authenticated by the Secretary of State, be transmitted to Bishop-elect Chilton R. Knudsen as an expression of our esteem.



	READ and ADOPTED.



	Under suspension of the Rules, ordered sent down forthwith for concurrence.

                                



Off Record Remarks

                                



PAPERS FROM THE HOUSE



Non-Concurrent Matter



	Bill "An Act to Unify the Court System"	H.P. 992  L.D. 1372

		(C "A" H-861)



	In Senate, March 16, 1998, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-861), in concurrence.



	Comes from the House, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-861) AS AMENDED BY HOUSE AMENDMENT "A" (H-962) thereto, in NON-CONCURRENCE.



	On motion by Senator RAND of Cumberland, Tabled until Later in Today's Session, pending FURTHER CONSIDERATION.

                                



Non-Concurrent Matter



�	Bill "An Act to Amend the Laws Concerning Access to Capital for Maine Businesses"	H.P. 1489  L.D. 2088

		(C "A" H-880)



	In Senate, March 17, 1998, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-880), in concurrence.



	Comes from the House, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-880) AS AMENDED BY HOUSE AMENDMENT "A" (H-931) thereto, in NON-CONCURRENCE.



	On motion by Senator RAND of Cumberland, the Senate INSISTED.



	Sent down for concurrence.

                                



Non-Concurrent Matter



	Bill "An Act to Repeal the Sunsets on Certain Child Support Enforcement Remedies"	H.P. 1510  L.D. 2132

		(C "A" H-865)



	In Senate, March 16, 1998, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-865), in concurrence.



	Comes from the House, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-865) AS AMENDED BY HOUSE AMENDMENT "A" (H-916) thereto, in NON-CONCURRENCE.



	On motion by Senator RAND of Cumberland, the Senate RECEDED and CONCURRED.

                                



Non-Concurrent Matter



	Bill "An Act to Make Allocations from Maine Turnpike Authority Funds for the Maine Turnpike Authority for the Calendar Year  Ending December 31, 1999"	H.P. 1522  L.D. 2144

		(C "A" H-871)



	In Senate, March 17, 1998, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-871), in concurrence.



	Comes from the House, PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-871) AS AMENDED BY HOUSE AMENDMENT "A" (H-896) thereto, in NON-CONCURRENCE.



	On motion by Senator RAND of Cumberland, the Senate RECEDED and CONCURRED.

                                



COMMUNICATIONS



	The Following Communication:  	S.C. 640



THE STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON STATE AND LOCAL GOVERNMENT



March 18, 1998



The Honorable Mark W. Lawrence

President of the Senate of Maine

118th Maine Legislature

State House

Augusta, Maine 04333-0003



Dear Mr. President:



	In accordance with 3 M.R.S.A., Section 157, and with Joint Rule 505 of the 118th Maine Legislature, the Joint Standing Committee on State and Local Government has had under consideration the nomination of David M. Gauvin of Brewer, for reappointment as a Member of the Workers' Compensation Board.

	After public hearing and discussion on this nomination, the Committee proceeded to vote on the motion to recommend to the Senate that this nomination be confirmed.  The Committee Clerk called the roll with the following result:



		YEAS:	Senators:	2	Nutting of Androscoggin, 							Goldthwait of Hancock

			Representatives:	9	Ahearne of Madawaska, Lemke 					of Westbrook, Dutremble of 						Biddeford, Bagley of Machias, 					Sanborn of Alton, Gieringer of 					Portland, Bumps of China, 						Kasprzak of Newport, Gerry of 					Auburn

		NAYS:		0	

		ABSENT:	2	Sen. Libby of York, Rep. Fisk of 					Falmouth

	Eleven members of the Committee having voted in the affirmative and none in the negative, it was the vote of the Committee that the nomination of David M. Gauvin of Brewer, for reappointment as a Member of the Workers' Compensation Board be confirmed.



		Signed,



S/John M. Nutting	S/Douglas J. Ahearne

Senate Chair	House Chair



	READ and ORDERED PLACED ON FILE.



	The President laid before the Senate the following: "Shall the recommendation of the Committee on STATE AND LOCAL GOVERNMENT be overridden?"



	In accordance with 3 M.R.S.A., Chapter 6, Section 151 and with Joint Rule 506 of the 118th Legislature, the vote was taken by the Yeas and Nays.

�

	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



ROLL CALL



	YEAS:	Senators:	None



	NAYS:	Senators:	ABROMSON, AMERO, BENNETT, BENOIT, BUTLAND, CAREY, CASSIDY, CATHCART, FERGUSON, GOLDTHWAIT, HALL, HARRIMAN, KIEFFER, KILKELLY, LAFOUNTAIN, LIBBY, LONGLEY, MACKINNON, MICHAUD, MITCHELL, MURRAY, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, SMALL, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	ABSENT:	Senators:	CLEVELAND, DAGGETT, JENKINS, MILLS, NUTTING, PENDLETON



	No Senators having voted in the affirmative and 29 Senators having voted in the negative, with 6 Senators being absent, and none being less than two-thirds of the Membership present it was the vote of the Senate that the Committee's recommendation be ACCEPTED and nomination of David M. Gauvin for reappointment as a Member of the Workers' Compensation Board was CONFIRMED.



	The Secretary has so informed the Speaker of the House.

                                



	The Following Communication:  	S.C. 641



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON STATE AND LOCAL GOVERNMENT



March 18, 1998



The Honorable Mark W. Lawrence

President of the Senate of Maine

118th Maine Legislature

State House

Augusta, Maine 04333-0003



Dear Mr. President:



	In accordance with 3 M.R.S.A., Section 157, and with Joint Rule 505 of the 118th Maine Legislature, the Joint Standing Committee on State and Local Government has had under consideration the nomination of Frederick T. Hayes of Old Orchard Beach, for reappointment as a Member of the Workers' Compensation Board.

	After public hearing and discussion on this nomination, the Committee proceeded to vote on the motion to recommend to the Senate that this nomination be confirmed.  The Committee Clerk called the roll with the following result:



		YEAS:	Senators:	2	Nutting of Androscoggin, 							Goldthwait of Hancock

			Representatives:	9	Ahearne of Madawaska, Lemke 					of Westbrook, Dutremble of 						Biddeford, Bagley of Machias, 					Sanborn of Alton, Gieringer of 					Portland, Bumps of China, 						Kasprzak of Newport, Gerry of 					Auburn

		NAYS:		0	

		ABSENT:	2	Sen. Libby of York, Rep. Fisk of 					Falmouth

	Eleven members of the Committee having voted in the affirmative and none in the negative, it was the vote of the Committee that the nomination of Frederick T. Hayes of Old Orchard Beach, for reappointment as a Member of the Workers' Compensation Board be confirmed.



		Signed,



S/John M. Nutting	S/Douglas J. Ahearne

Senate Chair	House Chair



	READ and ORDERED PLACED ON FILE.



	The President laid before the Senate the following: "Shall the recommendation of the Committee on STATE AND LOCAL GOVERNMENT be overridden?"

	In accordance with 3 M.R.S.A., Chapter 6, Section 151 and with Joint Rule 506 of the 118th Legislature, the vote was taken by the Yeas and Nays.



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



ROLL CALL



	YEAS:	Senators:	None



	NAYS:	Senators:	ABROMSON, AMERO, BENNETT, BENOIT, BUTLAND, CAREY, CASSIDY, CATHCART, FERGUSON, GOLDTHWAIT, HALL, HARRIMAN, KIEFFER, KILKELLY, LAFOUNTAIN, LIBBY, LONGLEY, MACKINNON, MICHAUD, MITCHELL, MURRAY, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, SMALL, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	ABSENT:	Senators:	CLEVELAND, DAGGETT, JENKINS, MILLS, NUTTING, PENDLETON



	No Senators having voted in the affirmative and 29 Senators having voted in the negative, with 6 Senators being absent, and none being less than two-thirds of the Membership present it was the vote of the Senate that the Committee's recommendation be ACCEPTED and nomination of Frederick T. Hayes for reappointment as a Member of the Workers' Compensation Board was CONFIRMED.



�	The Secretary has so informed the Speaker of the House.

                                



	The Following Communication:  	S.C. 621



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON INLAND FISHERIES AND WILDLIFE



March 12, 1998



The Honorable Mark W. Lawrence

President of the Senate

The Honorable Elizabeth H. Mitchell

Speaker of the House of Representatives

118th Legislature

Augusta, ME  04333



Dear Mr. President and Madam Speaker:



	We are pleased to inform you that the Joint Standing Committee on Inland Fisheries and Wildlife has completed its review of the Department of Inland Fisheries and Wildlife and is hereby submitting its findings and recommendations pursuant to the Government Evaluation Act (3 MRSA, c. 35.)



		Sincerely,



S/Sen. Marge L. Kilkelly	S/Rep. Norman R. Paul

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 642



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON AGRICULTURE, CONSERVATION AND FORESTRY



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Agriculture, Conservation and Forestry has voted unanimously to report the following bills out "Ought Not to Pass":



	L.D. 1311	An Act to Prohibit Clear-cutting 



	L.D. 1473	An Act to Amend the Laws Regarding Forest 			Practices 



	We have also notified the sponsors and cosponsors of each bill listed of the Committee's action.



		Sincerely,



S/Sen. Marge L. Kilkelly	S/Rep. George H. Bunker, Jr.

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 643



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON APPROPRIATIONS AND FINANCIAL AFFAIRS



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Appropriations and Financial Affairs has voted unanimously to report the following bill out "Ought Not to Pass":



	L.D. 791	An Act to Authorize a General Fund Bond Issue 			in the Amount of $5,000,000 to Aid in the 					Construction of the Edmund S. Muskie School of 		Public Service on the Campus of the University of 		Southern Maine 



	We have also notified the sponsor and cosponsors of the Committee's action.



		Sincerely,



S/Sen. Michael H. Michaud	S/Rep. George J. Kerr

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 644



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON EDUCATION AND CULTURAL AFFAIRS



March 17, 1998



�Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Education and Cultural Affairs has voted unanimously to report the following bills out "Ought Not to Pass":



	L.D. 1717	An Act Establishing a Higher Education Trust as 			an Instrumentality of the State 



	L.D. 1778	An Act to Establish the Maine Prepaid College 			Tuition Program 



	We have also notified the sponsors and cosponsors of each bill listed of the Committee's action.



		Sincerely,



S/Sen. Peggy A. Pendleton	S/Rep. Shirley K. Richard

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 645



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON HEALTH AND HUMAN SERVICES



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Health and Human Services has voted unanimously to report the following bills out "Ought Not to Pass":



	L.D. 2153	An Act Concerning Rural Hospital Care 



	L.D. 2177	An Act to Require Alternate Sources of Power for 		Elderly Housing 



	We have also notified the sponsors and cosponsors of each bill listed of the Committee's action.



		Sincerely,



�S/Sen. Judy Paradis	S/Rep. J. Elizabeth Mitchell

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 646



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON JUDICIARY



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Judiciary has voted unanimously to report the following bills out "Ought Not to Pass":



	L.D. 1057	An Act to Amend the Laws Regarding Wrongful 			Death and Recoveries for Wrongful Death 



	L.D. 1208	An Act to Allow the Courts to Suspend the 				Drivers' Licenses of Individuals Convicted of Civil 		Offenses Who Fail to Pay Their Fines within the 			Time Limits Ordered by the Court 



	L.D. 2081	An Act to Amend the Charter of the State Young 			Men's Christian Association of Maine 



	We have also notified the sponsors and cosponsors of each bill listed of the Committee's action.



		Sincerely,



S/Sen. Susan W. Longley	S/Rep. Richard H. Thompson

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 647



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON LABOR



March 17, 1998



�Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Labor has voted unanimously to report the following bills out "Ought Not to Pass":



	L.D. 300	An Act to Prohibit an Employer from Hiring 				Replacement Workers during a Strike 



	L.D. 2201	An Act to Clarify the Responsibilities of Certain 			Divisions in the Department of Labor 



	We have also notified the sponsors and cosponsors of each bill listed of the Committee's action.



		Sincerely,



S/Sen. Mary R. Cathcart	S/Rep. Pamela H. Hatch

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 648



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON TRANSPORTATION



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Transportation has voted unanimously to report the following bill out "Ought Not to Pass":



	L.D. 2255	An Act to Allow a Public Utility Emergency 				Service Vehicle to Use a Siren and Red Light 			When Responding to an Emergency 



	We have also notified the sponsor and cosponsors of the Committee's action.



		Sincerely,



S/Sen. William B. O'Gara	S/Rep. Joseph D. Driscoll

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	The Following Communication:  	S.C. 649



STATE OF MAINE

ONE HUNDRED AND EIGHTEENTH LEGISLATURE

COMMITTEE ON UTILITIES AND ENERGY



March 17, 1998



Honorable Mark W. Lawrence, President of the Senate

Honorable Elizabeth H. Mitchell, Speaker of the House

118th Maine Legislature

State House

Augusta, Maine 04333



Dear President Lawrence and Speaker Mitchell:



	Pursuant to Joint Rule 310, we are writing to notify you that the Joint Standing Committee on Utilities and Energy has voted unanimously to report the following bill out "Ought Not to Pass":



	L.D. 2083	An Act Relative to the Jurisdiction of the Public 			Utilities Commission over Nonutility Attachments 		to a Public Utility Plant 



	We have also notified the sponsor and cosponsors of the Committee's action.



		Sincerely,



S/Sen. Richard J. Carey	S/Rep. Kyle W. Jones

Senate Chair	House Chair



	READ and with accompanying papers ORDERED PLACED ON FILE.

                                



	In reference to:  Joint Order - relative to Rod Swank of Pemaquid, whose swift and heroic actions were directly responsible for saving the life of William Horton.	

		SLS 467



	READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Lincoln, Senator Kilkelly.



	Senator KILKELLY:  Thank you Mr. President and men and women of the Senate.  As you may have noticed in the hall today, it's Lincoln County Day.  We took this opportunity to recognize a person from our county who is a very special person and one who's timeliness and bravery saved the life of another person.  I'd like to share that story with you.

	Rod Swank had been notified that he was going to be hired for security at the summer Olympics in Georgia.  To be eligible it was necessary that he update his CPR and his Red Cross certification.  On June 14, 1996, Mr. Swank was headed into Damariscotta when he noticed a group of people on the side of the road gathered around the man who was lying on the ground.  

�The man was Mr. William Horton, who had collapsed due to a heart condition.  Mr. Horton's wife, Pat, was unable to perform CPR and mouth to mouth resuscitation simultaneously and no one was able to help.  Mr. Swank pulled over and, after assessing the situation, proceeded with CPR while Mrs. Horton performed mouth to mouth.  Thanks to Mr. Swank's swift and heroic actions in coming to Mrs. Horton's aid, Mr. Horton is alive today.  We extend our best wishes to William and Pat Horton, and our very dear thanks to Mr. Rod Swank for saving the life of Mr. Horton.  Mr. and Mrs. Swank are here today.



	PASSED.



	Sent down for concurrence.

                                



Off Record Remarks

                                



ORDERS OF THE DAY



Unfinished Business



	The following matter in the consideration of which the Senate was engaged at the time of Adjournment had preference in the Orders of the Day and continued with such preference until disposed of as provided by Senate Rule 516.



	The Chair laid before the Senate the following Tabled and Later (1/20/98) Assigned matter:



	JOINT RESOLUTION - relative to Commemorating the 150th Anniversary of the Incorporation of the Town of Damariscotta	

		S.P. 763



	Tabled - January 15, 1998, by Senator PINGREE of Knox.



	Pending - motion by Senator KILKELLY of Lincoln to ADOPT



	(In Senate, January 15, 1998, READ.)



	On motion by Senator KILKELLY of Lincoln, READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Lincoln, Senator Kilkelly.



	Senator KILKELLY:  Thank you Mr. President and men and women of the Senate.  This is a very special day and it's the beginning of a very special year for the town of Damariscotta, the celebration of their 150th Birthday.  You will be receiving on your desks shortly a calendar of events that will be going on.  They actually start this Sunday with a reenactment of Damariscotta's first town meeting.  July 8th, 9th, 10th, 11th, and 12th, there will be all kinds of activities within the town including a beard judging contest.  So if you come to Damariscotta over the next several weeks or months you will notice that most every gentleman in town is growing a beard.  That contest is being judged as we move along.  One hundred and fifty one years ago, in this chamber, Henry Barns, Franklin Clark, Thomas Gore, and Samuel Jackson were representing Lincoln County.  Chapter 55, Public and Special Laws 1847 begins this way, "Being enacted by the Senate and House of Representatives in the legislature assembled as follows:  All that part of the town of Nobleboro lying south of the line, commencing on the western side of Pemaquid Pond, at the northeast corner bound of lot #11, agreeably to a plan by Efrom Rollins, taken in 1813, bends on the northerly side of lot #11 to lot #7, on to Oyster Creek, southerly and westerly to Damariscotta Salt Bay, the town of Bristol lying north of the line commencing on the Damariscotta River at the northwest corner of the farm of James Houston, running to Huston's line and to Biscay Pond, on the side of Biscay Pond, the inhabitants thereon shall be set off from the towns of Nobleboro and Bristol and incorporated into a separate town by the name of Damariscotta, vested with all the powers, privileges, and immunities, and subject to all the duties and liabilities of other incorporated towns agreeably to the Constitution and Laws of this State."  And that's how Damariscotta was born.  We're pleased that a number of people in the town, some of whom are here with us today, have been working diligently for the last several months to put together a wonderful celebration to honor the 150th Anniversary of their town.  It will be a great opportunity for people to come and learn about history and learn about what life is like on the coast.  So we invite you all to participate and you'll be getting your calendar of events before the day is over.  Thank you very much.



	On further motion by same Senator, ADOPTED.



	Under suspension of the Rules, ordered sent down forthwith for concurrence.

                                



Off Record Remarks

                                



REPORTS OF COMMITTEES



House



Ought to Pass



	From the Committee on EDUCATION AND CULTURAL AFFAIRS on Resolve, Charging the Children's Cabinet Agencies to Support Efforts of Parents as First Teachers of Their Children

		H.P. 1632  L.D. 2260



	Reported that the same Ought to Pass.



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED.



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on LABOR on Bill "An Act to Expand Access to Employment Security Data to Authorized Agents of Child Support Enforcement Agencies"	H.P. 1433  L.D. 1997



	Reported that the same Ought to Pass.



�	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED.



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	later today ASSIGNED FOR SECOND READING.

                                



Ought to Pass As Amended



	From the Committee on AGRICULTURE, CONSERVATION AND FORESTRY on Bill "An Act to License Timber Harvesters and Deter Timber Trespassing"	H.P. 1013  L.D. 1405



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-951).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-951).



	Report READ and ACCEPTED, in concurrence.

                                



Senate at Ease



Senate called to order by the President.

                                



	READ ONCE.



	Committee Amendment "A" (H-951) READ.



On motion by Senator PINGREE of Knox, Tabled until Later in Today's Session, pending ADOPTION of Committee Amendment "A" (H-951), in concurrence.

                                



	From the Committee on AGRICULTURE, CONSERVATION AND FORESTRY on Bill "An Act to Ensure Long-term Funding of the Maine Agricultural Experiment Station Research Farms Connected with Land Grant Colleges" (EMERGENCY)	

		H.P. 1440  L.D. 2004



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-929).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-929).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-929) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on BUSINESS AND ECONOMIC DEVELOPMENT on Bill "An Act to Improve Allopathic and Osteopathic Physician Oversight"	H.P. 1124  L.D. 1580



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-958).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-958).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-958) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on JUDICIARY on Resolve, Directing the Preparation of a Bill to Make Nonsubstantive Changes to the State's Criminal Statutes (EMERGENCY)	H.P. 1384  L.D. 1938



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-943).



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-943).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-943) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



Off Record Remarks

                                



	From the Committee on JUDICIARY on Bill "An Act to Implement the Recommendations of the Maine Indian Tribal-State Commission Relating to the Names of Geographic Features in Passamaquoddy Territory"	H.P. 1401  L.D. 1953



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-944).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-944).



	Report READ and ACCEPTED, in concurrence.



�	READ ONCE.



	Committee Amendment "A" (H-944) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on LABOR on Bill "An Act to Improve Public Sector Labor Relations"	H.P. 1503  L.D. 2125



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-937).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-937).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-937) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Open a Discount State Liquor Store in Calais"			H.P. 277  L.D. 341



	Reported that the same Ought to Pass As Amended by Committee Amendment "B" (H-934).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "B" (H-934).



	Report READ.



	On motion by Senator PINGREE of Knox, Tabled until Later in Today's Session, pending ACCEPTANCE OF THE REPORT.

                                



	From the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Improve the Integrity of the Citizen Initiative Process"	H.P. 1483  L.D. 2082



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-938).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-938).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-938) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on STATE AND LOCAL GOVERNMENT on Bill "An Act to Amend the Laws Relating to Archives and the Retention and Admissibility of Electronic Records"	H.P. 1525  L.D. 2147



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-945).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-945).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-945) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on TRANSPORTATION on Bill "An Act to Increase the Bonding Limits of the Maine Turnpike Authority"			H.P. 535  L.D. 726



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-922).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-922).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-922) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on TRANSPORTATION on Bill "An Act to Transfer State Ownership of Certain Railroad Rights-of-way, Create the Calais to Eastport Rail Authority and Authorize a General Fund Bond Issue in the Amount of $4,500,000 to Fund Establishment of Freight Rail Service between Calais and Eastport"	H.P. 1138  L.D. 1594



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-925).



�	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-925) AS AMENDED BY HOUSE AMENDMENT "A" (H-946) thereto.



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-925) READ.



	House Amendment "A" (H-946) to Committee Amendment "A" (H-925) READ and ADOPTED, in concurrence.



	Committee Amendment "A" (H-925) as Amended by House Amendment "A" (H-946) thereto, ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on TRANSPORTATION on Bill "An Act to Amend Certain Motor Vehicle Laws"	H.P. 1385  L.D. 1939



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-930).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-930).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-930) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on UTILITIES AND ENERGY on Bill "An Act Relating to the Protection of Maine Consumers in the Telecommunications Market" (EMERGENCY)

		H.P. 1494  L.D. 2093



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-959).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-959).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-959) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on UTILITIES AND ENERGY on Resolve, Regarding Legislative Review of Chapter 302: Consumer Education Program; Electric Restructuring, a Major Substantive Rule of the Public Utilities Commission (EMERGENCY)	H.P. 1575  L.D. 2209



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-948).



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-948).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-948) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



Divided Report



	Majority of the Committee on APPROPRIATIONS AND FINANCIAL AFFAIRS on Bill "An Act to Correct and Supplement Funding for the Maine School of Science and Mathematics" (EMERGENCY)	H.P. 1450  L.D. 2041



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-927).



	Signed:



	Senators:

		MICHAUD of Penobscot

		BENNETT of Oxford



	Representatives:

		KERR of Old Orchard Beach

		POULIN of Oakland

		BERRY of Livermore

		STEVENS of Orono

		LEMAIRE of Lewiston

		KNEELAND of Easton

		WINSOR of Norway

		MARVIN of Cape Elizabeth

		OTT of York



	Minority of the same Committee on the same subject reported that the same Ought to Pass.



	Signed:



	Representative:

		TOWNSEND of Portland



�	Comes from the House with the Majority OUGHT TO PASS AS AMENDED Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-927).



	Reports READ.



	Senator MICHAUD of Penobscot moved the Senate ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.



	On motion by Senator PINGREE of Knox, Tabled until Later in Today's Session, pending the motion by Senator MICHAUD of Penobscot to ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.

                                



Divided Report



	Majority of the Committee on APPROPRIATIONS AND FINANCIAL AFFAIRS Bill "An Act to Preserve the State House and to Renovate State Facilities"	H.P. 1631  L.D. 2259



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-939).



	Signed:



	Senator:

		MICHAUD of Penobscot



	Representatives:

		KERR of Old Orchard Beach

		POULIN of Oakland

		BERRY of Livermore

		STEVENS of Orono

		LEMAIRE of Lewiston

		KNEELAND of Easton

		WINSOR of Norway

		TOWNSEND of Portland



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Senator:

		BENNETT of Oxford



	Representatives:

		MARVIN of Cape Elizabeth

		OTT of York



	Comes from the House with the Majority OUGHT TO PASS AS AMENDED Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-939).



	Reports READ.



	Senator MICHAUD of Penobscot moved the Senate ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.



	On further motion by same Senator, Tabled until Later in Today's Session, pending motion by same Senator to ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.

                                



Divided Report



	Majority of the Committee on BUSINESS AND ECONOMIC DEVELOPMENT on Bill "An Act to Create the Kennebec Regional Development Authority" (EMERGENCY)

		H.P. 1612  L.D. 2238



	Reported that the same Ought to Pass.



	Signed:



	Senators:

		JENKINS of Androscoggin

		RAND of Cumberland

		MACKINNON of York



	Representatives:

		VIGUE of Winslow

		BODWELL of Brunswick

		MURPHY of Kennebunk

		FARNSWORTH of Portland

		CAMERON of Rumford

		SIROIS of Caribou

		SHANNON of Lewiston

		MACDOUGALL of North Berwick

		WRIGHT of Berwick



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Representatives:

		MACK of Standish



	Comes from the House with the Majority OUGHT TO PASS Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED.



	Reports READ.



	On motion by Senator RAND of Cumberland, the Majority OUGHT TO PASS Report ACCEPTED, in concurrence.



	READ ONCE.



	later today assigned for second reading.

                                



Divided Report



�	Majority of the Committee on HEALTH AND HUMAN SERVICES on Bill "An Act to Establish the Office of Mental Health and Human Services Ombudsman"

		H.P. 1573  L.D. 2207



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-935).



	Signed:



	Senator:

		MITCHELL of Penobscot



	Representatives:

		BROOKS of Winterport

		FULLER of Manchester

		KANE of Saco

		LOVETT of Scarborough

		JOYNER of Hollis

		BRAGDON of Bangor

		SNOWE-MELLO of Poland



	Minority of the same Committee on the same subject reported that the same Ought to Pass as Amended by Committee Amendment "B" (H-936).



	Signed:



	Senators:

		PARADIS of Aroostook

		LONGLEY of Waldo



	Representatives:

		MITCHELL of Portland

		PIEH of Bremen

		QUINT of Portland



	Comes from the House with the Majority OUGHT TO PASS AS AMENDED BY COMMITTEE AMENDMENT "A" (H-935) Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-935).



	Reports READ.



	On motion by Senator PINGREE of Knox, Tabled until Later in Today's Session, pending ACCEPTANCE OF EITHER REPORT.

                                



Divided Report



	Majority of the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Allow Liquor Licenses for Commercial Vessels" (EMERGENCY)	H.P. 1502  L.D. 2124



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-915).



	Signed:



�	Senators:

		DAGGETT of Kennebec

		CAREY of Kennebec

		FERGUSON of Oxford



	Representatives:

		LABRECQUE of Gorham

		CHIZMAR of Lisbon

		BIGL of Bucksport

		TUTTLE of Sanford

		GAMACHE of Lewiston

		TRUE of Fryeburg

		BELANGER of Wallagrass

		TESSIER of Fairfield

		FISHER of Brewer



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Representative:

		GAGNE of Buckfield



	Comes from the House with the Majority OUGHT TO PASS AS AMENDED Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-915).



	Reports READ.



	On motion by Senator PINGREE of Knox, the Majority OUGHT TO PASS AS AMENDED Report ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-915) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



Divided Report



	Majority of the Committee on TRANSPORTATION on Resolve, Relating to Commercial Vehicle Fee Reciprocity with New Brunswick	H.P. 1501  L.D. 2123



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-920).



	Signed:



	Senator:

		O'GARA of Cumberland



�	Representatives:

		WINGLASS of Auburn

		FISHER of Brewer

		CLUKEY of Houlton

		LINDAHL of Northport

		DRISCOLL of Calais

		BOUFFARD of Lewiston

		SAVAGE of Union

		WHEELER of Eliot



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Senator:

		CASSIDY of Washington



	Representatives:

		CHARTRAND of Rockland

		JOYCE of Biddeford



	Comes from the House with the Majority OUGHT TO PASS AS AMENDED Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-920).



	Reports READ.



	Senator O'GARA of Cumberland moved the Senate ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.



	On further motion by same Senator, Tabled until Later in Today's Session, pending motion by same Senator to ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.

                                



Divided Report



	Majority of the Committee on UTILITIES AND ENERGY on Bill "An Act to Dissolve the Ogunquit Sewer District and Establish a Sewerage Department" (EMERGENCY)

		H.P. 1592  L.D. 2221



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-947).



	Signed:



	Senators:

		CAREY of Kennebec

		CLEVELAND of Androscoggin



	Representatives:

		JONES of Bar Harbor

		KONTOS of Windham

		USHER of Westbrook

		O'NEAL of Limestone

		LAVERDIERE of Wilton

		COLWELL of Gardiner

		VEDRAL of Buxton

		BERRY of Belmont

		TAYLOR of Cumberland



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Senator:

		HARRIMAN of Cumberland



	Representative:

		JOY of Crystal



	Comes from the House with the Majority OUGHT TO PASS AS AMENDED Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-947).



	Reports READ.



	Senator PINGREE of Knox moved the Senate ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.



	On further motion by same Senator, Tabled until Later in Today's Session, pending motion by same Senator to ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.

                                



Divided Report



	Majority of the Committee on UTILITIES AND ENERGY, pursuant to Maine Revised Statutes, Title 3, section 955, subsection 4, on Bill "An Act to Implement the Recommendations of the Majority of the Joint Standing Committee on Utilities and Energy Arising from Its Government Evaluation Act Review of the Office of the Public Advocate" (EMERGENCY)

		H.P. 1647  L.D. 2277



	Reported that the same Ought to Pass 



	Signed:



	Senators:

		CAREY of Kennebec

		CLEVELAND of Androscoggin



	Representatives:

		JONES of Bar Harbor

		KONTOS of Windham

		COLWELL of Gardiner

		LAVERDIERE of Wilton

		TAYLOR of Cumberland

		JOY of Crystal

		BERRY of Belmont

		VEDRAL of Buxton



�	Minority of the same Committee, pursuant to Maine Revised Statutes, Title 3, section 955, subsection 4, on Bill "An Act to Implement the Recommendations of the Minority of the Joint Standing Committee on Utilities and Energy Arising from Its Government Evaluation Act Review of the Office of the Public Advocate" (EMERGENCY)	H.P. 1648  L.D. 2278



	Reported that the same Ought to Pass.



	Signed:



	Senator:

		HARRIMAN of Cumberland



	Comes from the House with the Majority OUGHT TO PASS (H.P. 1647) (L.D. 2277) Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY HOUSE AMENDMENT "A" (H-963).



	Reports READ.



	Senator PINGREE of Knox moved the Senate ACCEPT the Majority OUGHT TO PASS (H.P. 1647) (L.D. 2277) Report, in concurrence.



	On further motion by same Senator, Tabled until Later in Today's Session, pending motion by same Senator to ACCEPT the Majority OUGHT TO PASS (H.P. 1647) (L.D. 2277) Report, in concurrence.

                                



Senate



Ought to Pass as Amended



	Senator PARADIS for the Committee on HEALTH AND HUMAN SERVICES on Bill "An Act to Permit the Department of Mental Health, Mental Retardation and Substance Abuse Services to Exercise Emergency Receivership Authority for Protection of Individuals Receiving Services"

		S.P. 754  L.D. 2032



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-555).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-555) READ and ADOPTED.



	Under suspension of the Rules, READ A SECOND TIME and PASSED TO BE ENGROSSED AS AMENDED.



	Under suspension of the Rules, ordered sent down forthwith for concurrence.

                                



	Senator LONGLEY for the Committee on JUDICIARY on Bill "An Act to Require Expeditious Action in Child Protection Cases"			S.P. 838  L.D. 2246



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-560).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-560) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



	Senator DAGGETT for the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Amend the Authority of the Adjutant General to Sell Armories, to Increase the Authorized Size of the Veterans' Memorial Cemetery and to Authorize the Department of Administrative and Financial Services to Purchase Land in Houlton for a New Public Safety Facility"

		S.P. 823  L.D. 2212



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-556).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-556) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



	Senator GOLDTHWAIT for the Committee on MARINE RESOURCES on Bill "An Act to Implement a Reorganization of the Maine Sardine Council by the Maine Sardine Industry" (EMERGENCY)	S.P. 726  L.D. 1968



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-557).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-557) READ.



	On motion by Senator PINGREE of Knox, Tabled until Later in Today's Session, pending ADOPTION OF Committee Amendment "A" (S-557).

                                



Divided Report



	Majority of the Committee on APPROPRIATIONS AND FINANCIAL AFFAIRS on Bill "An Act to Amend the Laws Regarding the Consensus Revenue Forecasting Process"

		S.P. 783  L.D. 2110



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (S-554).



�	Signed:



	Senators:

		MICHAUD of Penobscot

		BENNETT of Oxford



	Representatives:

		KERR of Old Orchard Beach

		POULIN of Oakland

		BERRY of Livermore

		TOWNSEND of Portland

		STEVENS of Orono

		LEMAIRE of Lewiston

		KNEELAND of Easton



	Minority of the same Committee on the same subject reported that the same Ought Not to Pass.



	Signed:



	Representatives:

		WINSOR of Norway

		MARVIN of Cape Elizabeth

		OTT of York



	Reports READ.



	On motion by Senator MICHAUD of Penobscot, the Majority OUGHT TO PASS AS AMENDED Report ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-554) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



Divided Report



	Eight members of the Committee on APPROPRIATIONS AND FINANCIAL AFFAIRS on Bill "An Act to Authorize a General Fund Bond Issue in the Amount of $10,000,000 to Finance the Acquisition of Land for Conservation, Outdoor Recreation and Wildlife Habitat Protection and Farmland Preservation and to Access $5,000,000 in Matching Contributions From Public and Private Sources"	

		S.P. 847  L.D. 2253



	Reported in Report "A" that the same Ought to Pass as Amended by Committee Amendment "A" (S-535).



	Signed:



	Senators:

		MICHAUD of Penobscot

		CLEVELAND of Androscoggin



	Representatives:

		LEMAIRE of Lewiston

		TOWNSEND of Portland

		BERRY of Livermore

		POULIN of Oakland

		STEVENS of Orono

		KERR of Old Orchard Beach



	Three members of the same Committee on the same subject reported in Report "B" that the same Ought Not to Pass.



	Signed:



	Senator:

		BENNETT of Oxford



	Representatives:

		WINSOR of Norway

		KNEELAND of Easton



	Two members of the same Committee on the same subject reported in Report "C" that the same Ought to Pass as Amended by Committee Amendment "B" (S-536).



	Signed:



	Representatives:

		OTT of York

		MARVIN of Cape Elizabeth



	Reports READ.



	On motion by Senator MICHAUD of Penobscot, Tabled until Later in Today's Session, pending ACCEPTANCE OF ANY REPORT.

                                



Divided Report



	Majority of the Committee on STATE AND LOCAL GOVERNMENT on Bill "An Act to Permit the Creation of Cooperative Municipal Fire Districts"	S.P. 598  L.D. 1777



	Reported that the same Ought Not to Pass.



	Signed:



	Senator:

		LIBBY of York



	Representatives:

		DUTREMBLE of Biddeford

		BAGLEY of Machias

		GIERINGER of Portland

		KASPRZAK of Newport

		GERRY of Auburn



	Minority of the same Committee on the same subject reported that the same Ought to Pass as Amended by Committee Amendment "A" (S-553).



	Signed:



	Senators:

		NUTTING of Androscoggin

		GOLDTHWAIT of Hancock



�	Representatives:

		AHEARNE of Madawaska

		SANBORN of Alton

		BUMPS of China



	Reports READ.



	Senator NUTTING of Androscoggin moved the Senate ACCEPT the Minority Ought to Pass as Amended Report.



	On further motion by same Senator, Tabled until Later in Today's Session, pending motion by same Senator to ACCEPT the Minority Ought to Pass as Amended Report.

                                



SECOND READERS



	The Committee on Bills in the Second Reading reported the following:

Senate As Amended



	Bill "An Act to Adopt Long-range Changes in the Methods by Which Whitewater Rafting Trips Are Allocated among Licensees"		S.P. 604  L.D. 1801

		(C "A" S-530)



	READ A SECOND TIME and PASSED TO BE ENGROSSED AS AMENDED.



	Sent down for concurrence.

                                



ENACTORS



	The Committee on Engrossed Bills reported as truly and strictly engrossed the following:



Emergency Measure



	An Act to Establish the Administrative Operating Budget for the Maine State Retirement System for the Fiscal Year Ending June 30, 1999	H.P. 1443  L.D. 2007

		(C "A" H-870)



	This being an Emergency Measure and having received the affirmative vote of 25 Members of the Senate, with no Senators having voted in the negative, and 25 being more than two-thirds of the entire elected Membership of the Senate, was PASSED TO BE ENACTED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



Emergency Measure



	An Act to Ensure That Lump-sum Workers' Compensation Settlements Are Credited to Child Support Obligations					H.P. 1467  L.D. 2058

		(C "A H-864)



�	This being an Emergency Measure and having received the affirmative vote of 27 Members of the Senate, with no Senators having voted in the negative, and 27 being more than two-thirds of the entire elected Membership of the Senate, was PASSED TO BE ENACTED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



Emergency Measure



	An Act Relating to the Debt Limit of the Limerick Water District	H.P. 1546  L.D. 2175

		(C "A" H-872)



	This being an Emergency Measure and having received the affirmative vote of 25 Members of the Senate, with no Senators having voted in the negative, and 25 being more than two-thirds of the entire elected Membership of the Senate, was PASSED TO BE ENACTED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



Emergency Measure



	An Act to Extend the Electric Rate Stabilization Program				S.P. 818  L.D. 2204

		(C "A" S-505)



	On motion by Senator MICHAUD of Penobscot, placed on the SPECIAL APPROPRIATIONS TABLE, pending ENACTMENT.

                                



Emergency Measure



	An Act to Establish Municipal Cost Components for Unorganized Territory Services To Be Rendered in Fiscal Year 1998-99	H.P. 1584  L.D. 2215



	This being an Emergency Measure and having received the affirmative vote of 27 Members of the Senate, with no Senators having voted in the negative, and 27 being more than two-thirds of the entire elected Membership of the Senate, was PASSED TO BE ENACTED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



Emergency Resolve



	Resolve, to Establish the Commission on Eating Disorders

		H.P. 1411  L.D. 1975

		(C "A" H-878)



	On motion by Senator MICHAUD of Penobscot, placed on the SPECIAL APPROPRIATIONS TABLE, pending FINAL PASSAGE.

                                



�Emergency Resolve



	Resolve, to Extend the Commission to Examine Rate Setting and the Financing of Maine's Long-term Care Facilities					H.P. 1534  L.D. 2161

		(H "A" H-881 to C "A" 		H-857)



	On motion by Senator MICHAUD of Penobscot, placed on the SPECIAL APPROPRIATIONS TABLE, pending FINAL PASSAGE.

                                



Emergency Resolve



	Resolve, Regarding Legislative Review of Chapter 501: Exemptions to Fire Bans and Permit Requirements for Outdoor Fireplaces and Grills, a Major Substantive Rule of the Department of Conservation	H.P. 1609  L.D. 2236



	This being an Emergency Measure and having received the affirmative vote of 26 Members of the Senate, with no Senators having voted in the negative, and 26 being more than two-thirds of the entire elected Membership of the Senate, was FINALLY PASSED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



Acts



	An Act to Amend the Statutes Pertaining to Emergency Medical Services	H.P. 447  L.D. 597

		(C "A" H-879)



	An Act to Enact the Uniform Transfer on Death Security Registration Act	H.P. 965  L.D. 1328

		(C "A" H-860)



	An Act to Clarify the Laws Concerning Claims Settlement Practices	H.P. 1256  L.D. 1783

		(C "A" H-873)



	An Act to Grant the Treasurer of State Full Voting Rights on the Board of Trustees of the Maine State Retirement System				H.P. 1359  L.D. 1910

		(C "A" H-868)



	An Act to Provide for the Termination of Spousal Support upon the Death of the Payor	H.P. 1366  L.D. 1916

		(C "A" H-862)



	An Act to Promote Competitiveness Regarding the Sale of Recreational Vehicles by Allowing Better Discounts	

		H.P. 1370  L.D. 1920

		(C "A" H-853; S "A" 

		S-509)



	An Act to Amend the Charter of the Sanford Sewerage District

		S.P. 709  L.D. 1957

		(C "A" S-499)



	An Act to Amend the Laws Governing Liability Associated with Juvenile Offenders Who Participate in Community Service Programs	H.P. 1424  L.D. 1988

		(C "A" H-863)



	An Act to Establish a Migrant and Immigrant Worker Assistance Office in Central Maine	H.P. 1430  L.D. 1994

		(C "A" H-869)



	An Act to Protect Customers of Consumer-owned Utilities				S.P. 740  L.D. 2018

		(C "A" S-504)

	An Act to Amend the Motor Vehicle Laws	

		S.P. 753  L.D. 2031

		(C "A" S-498)



	An Act to Clarify Certain Laws Pertaining to the Department of Environmental Protection, Bureau of Remediation and Waste Management	H.P. 1496  L.D. 2095

		(C "A" H-866)



	An Act to Grant the Joint Standing Committee Having Jurisdiction over Criminal Matters the Authority to Review the Appointments of the Commissioner of Public Safety and the Chief of the State Police	H.P. 1526  L.D. 2148



	An Act to Provide for the Licensing, Inspection and Labeling of Farmstead Cheese	S.P. 802  L.D. 2172

		(C "A" S-500)



	An Act to Implement Recommendations of the Joint Standing Committee on Banking and Insurance Relating to the Review of the Bureau of Insurance, the Bureau of Banking and the Securities Division within the Department of Professional and Financial Regulation under the State Government Evaluation Act		H.P. 1564  L.D. 2197

		(H "A" H-894 to 

		C "A" H-884)



	An Act to Implement Recommendations of the Joint Standing Committee on Business and Economic Development Relating to the Review of the Maine Development Foundation under the State Government Evaluation Act	H.P. 1603  L.D. 2229



	PASSED TO BE ENACTED and having been signed by the President were presented by the Secretary to the Governor for his approval.

                                



	An Act to Amend the Animal Welfare Laws	

		H.P. 1640  L.D. 2273



	On motion by Senator KILKELLY of Lincoln, Tabled until Later in Today's Session, pending ENACTMENT.

                                



Resolve



	Resolve, to Implement the Interim Recommendations of the Task Force on State and Federal Tax Filing	

		H.P. 1544  L.D. 2171

		(C "A" H-867)



�	On motion by Senator MICHAUD of Penobscot, placed on the SPECIAL APPROPRIATIONS TABLE, pending FINAL PASSAGE.

                                



Off Record Remarks

                                



	Out of order and under suspension of the Rules, the Senate considered the following:



REPORTS OF COMMITTEES



House



Ought to Pass As Amended



	From the Committee on AGRICULTURE, CONSERVATION AND FORESTRY on Resolve, Authorizing Certain Land Transactions by the Bureau of Parks and Lands

		H.P. 1626  L.D. 2254



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-969).



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-969).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-969) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on CRIMINAL JUSTICE on Bill "An Act to Amend the Laws Concerning Juvenile Petition, Adjudication and Disposition"	H.P. 662  L.D. 915



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-970).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-970).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-970) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on CRIMINAL JUSTICE on Resolve, to Provide Accountability in the Probation System	

		H.P. 1556  L.D. 2185



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-971).



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-971).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-971) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on EDUCATION AND CULTURAL AFFAIRS on Bill "An Act to Provide Property Tax Relief and to Ensure Equitable School Funding"	H.P. 1457  L.D. 2048



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-979).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-979).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-979) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on EDUCATION AND CULTURAL AFFAIRS on Resolve, Regarding Legislative Review of Chapter 181: Child Development Services System: Regional Provider Advisory Boards, a Major Substantive Rule of the Department of Education (EMERGENCY)	H.P. 1601  L.D. 2227



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-978).



	Comes from the House with the Report READ and ACCEPTED and the Resolve PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-978).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-978) READ and ADOPTED, in concurrence.

�

	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on HEALTH AND HUMAN SERVICES on Bill "An Act to Consolidate the Administration of Home Health Services"	H.P. 1469  L.D. 2060



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-977).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-977).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-977) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on HEALTH AND HUMAN SERVICES on Bill "An Act to Implement the Recommendations of the Commission to Study the Certificate of Need Laws"

		H.P. 1633  L.D. 2261



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-968).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-968).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-968) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Implement the Recommendations of the Governor's Advisory Committee on Gambling"

		H.P. 1456  L.D. 2047



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-965).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-965).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-965) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



	From the Committee on LEGAL AND VETERANS AFFAIRS on Bill "An Act to Establish an Advisory Commission on Women Veterans"	H.P. 1532  L.D. 2159



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (H-964).



	Comes from the House with the Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-964).



	Report READ and ACCEPTED, in concurrence.



	READ ONCE.



	Committee Amendment "A" (H-964) READ and ADOPTED, in concurrence.



	later today ASSIGNED FOR SECOND READING.

                                



Divided Report



	Majority of the Committee on JUDICIARY on Bill "An Act to Limit Indemnification in Construction Contracts"	

		H.P. 1179  L.D. 1670



	Reported that the same Ought Not to Pass.



	Signed:



	Senators:

		LONGLEY of Waldo

		LAFOUNTAIN of York

		BENOIT of Franklin



	Representatives:

		THOMPSON of Naples

		WATSON of Farmingdale

		ETNIER of Harpswell

		JABAR of Waterville

		MAILHOT of Lewiston

		POWERS of Rockport

		WATERHOUSE of Bridgton



	Minority of the same Committee on the same subject reported that the same Ought to Pass as Amended by Committee Amendment "A" (H-973).



	Signed:



�	Representatives:

		PLOWMAN of Hampden

		MADORE of Augusta

		NASS of Acton



	Comes from the House with the Majority OUGHT NOT TO PASS Report READ and ACCEPTED.



	Reports READ.



	On motion by Senator LONGLEY of Waldo, the Majority OUGHT NOT TO PASS Report ACCEPTED, in concurrence.

                                



Senate



Change of Committee



	Senator RUHLIN for the Committee on TAXATION on Bill "An Act to Implement the Recommendations of the Blue Ribbon Commission on Hunger and Food Security"

		S.P. 542  L.D. 1661



	Reported that the same be REFERRED to the Committee on HEALTH AND HUMAN SERVICES.



	Report READ and ACCEPTED.



	REFERRED to the Committee on HEALTH AND HUMAN SERVICES.



	Sent down for concurrence.

                                



Ought to Pass As Amended



	Senator MacKINNON for the Committee on BUSINESS AND ECONOMIC DEVELOPMENT on Bill "An Act to License Massage Therapists under the Board of Complementary Health Care Providers"	S.P. 494  L.D. 1525



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-561).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-561) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



	Senator PENDLETON for the Committee on EDUCATION AND CULTURAL AFFAIRS on Bill "An Act to Protect Students of Barbering, Cosmetology and Other Proprietary Schools"

		S.P. 727  L.D. 1969



	Reported that the same Ought to Pass As Amended by Committee Amendment "A" (S-565).



	Report READ and ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-565) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



Divided Report



	Majority of the Committee on TRANSPORTATION on Bill "An Act to Reduce Motor Vehicle Fatalities and Injuries among Young Drivers"	S.P. 782  L.D. 2109



	Reported that the same Ought to Pass as Amended by Committee Amendment "A" (S-563).



	Signed:



	Senators:

		O'GARA of Cumberland

		CASSIDY of Washington



	Representatives:

		WINGLASS of Auburn

		FISHER of Brewer

		CLUKEY of Houlton

		LINDAHL of Northport

		DRISCOLL of Calais

		BOUFFARD of Lewiston

		SAVAGE of Union

		WHEELER of Eliot



	Minority of the same Committee on the same subject reported that the same Ought to Pass as Amended by Committee Amendment "B" (S-564).



	Signed:



	Representatives:

		CHARTRAND of Rockland

		JOYCE of Biddeford



	Reports READ.



	On motion by Senator O'GARA of Cumberland, the Majority OUGHT TO PASS AS AMENDED BY COMMITTEE AMENDMENT "A" (S-563) Report ACCEPTED.



	READ ONCE.



	Committee Amendment "A" (S-563) READ and ADOPTED.



	later today ASSIGNED FOR SECOND READING.

                                



Off Record Remarks

                                



	Out of order and under suspension of the Rules, the Senate considered the following:

�PAPERS FROM THE HOUSE



House Paper



	Bill "An Act to Establish the Boundary between Harpswell and Brunswick"	H.P. 1652  L.D. 2282



	Comes from the House, REFERRED to the Committee on STATE AND LOCAL GOVERNMENT and ordered printed.



	REFERRED to the Committee on STATE AND LOCAL GOVERNMENT and ordered printed, in concurrence.

                                



ORDERS OF THE DAY



	The Chair laid before the Senate the following Tabled and Later (3/13/98) Assigned matter:



	HOUSE REPORTS - from the Committee on TAXATION on Bill "An Act to Reduce Income and Property Taxes"	

		H.P. 1589  L.D. 2219



	Majority - Ought to Pass as Amended by Committee Amendment "A" (H-876) (8 members)



	Minority - Ought to Pass as Amended by Committee Amendment "B" (H-877) (5 members)



	Tabled - March 13, 1998, by Senator PINGREE of Knox.



	Pending - ACCEPTANCE OF EITHER REPORT



	(In House, March 12, 1998, the Majority OUGHT TO PASS AS AMENDED BY COMMITTEE AMENDMENT "A" (H-876) Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-876).)



	(In Senate, March 13, 1998, Reports READ.)



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President.  Mr. President, I move acceptance of the Majority report and would like to speak to my motion.



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, moves the Senate Accept the Majority Ought to Pass as amended by Committee Amendment "A" Report.  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  We're about to discuss one of the most important pieces of legislation you're going to be called upon to vote this year.  I wish I could stand here this morning and say that that noble aspect of politics, compromise, was still alive and well.  I intend to lay out the reasons for this proposal.  I wish I could also say to you that it would change some minds.  I don't think it will.  But some things must be put in the record and they will be, here and now.  The first thing I want clearly understood is that this tax proposal is one of the most far reaching tax proposals I have ever seen.  The most important test it has to pass is will it be sustainable?  The Taxation Committee, early on, made a decision that any money that would be used for tax relief or tax reduction would be ongoing funds.  This involves only ongoing funds.  The other two members of this Body who serve on that Committee, the good Senator from Somerset, Senator Mills, and the good Senator from Kennebec, Senator Carey, worked very hard, very diligently and I appreciate the input of both of them.  But we did differ on one major aspect.  I think I'll cover the points that we agreed upon first.  And that was that a lot of the collections, over collections if you will, were brought about by the income tax line on our budget process.  Both Senators agreed, also with myself and the other members of the Committee, unanimously, that should be corrected.  And the way to correct that was to go into compliance, if you will, or in sync with the federal form.  We presently allow $2,150 on the personal exemption on the income tax.  This proposal, and this part of it is unanimous I believe, out of Committee, was to go to $2,400 and then, the following year, go to $2,750.  Now comes the difference.

	The second part of this bill, I call it 2 for 1 part of the bill, recognizes that the most regressive tax that we have in the state of Maine, the one that the people of the state of Maine feels the most onerous of all taxes is the property tax.  In 1989, when measured with the three major taxes, property, sales, and income, the property tax in this state represented 36% of that mix.  Because of changing in funding formulas, as we stand here today, that onerous, regressive tax represents 44% of the tax burden of our citizens.  It's time for a change.  This Committee, I think wisely before it got too far into the deliberations, decided that we would go out, as a Committee and also members of the caucus that I serve in decided to do the same thing, to solicit public input on what to be done with, what is sometimes called, a surplus.  I don't call it a surplus, frankly.  But for the ease of discussion today I'll temporarily call it a surplus.  And we went to the people and asked them what they wanted done with their money.  You know, to their great credit, most of them say, pay our bills.  Get our house in order.  If you then have money left over, we really want you to support education.  If there's anything left over then and you think you've got some to send us back, we would like to have some back.  We would like to have it on the property tax.  How do you do that?  very simply through a homestead exemption.

	But first of all I want to discuss the surplus for just a moment because I don't like that term, as I've already mentioned to you.  When you over-collect taxes and you still have $600 million worth of gimmicks on your books of one type or another, I don't call that a surplus.  I call it an excess over projections, that is exactly what it was and is, and continues to be.  We still have great debts and the unfunded liability with the pension plan.  We have one of the smallest percentages in the Rainy Day Fund of states for a contingency account.  Those are bills that need to be paid.  We have stepped away from funding education properly, in this state.  Those are bills that need to be paid.  We hope that those bills will be paid.  With that money that's left over that is sustainable ongoing funds, we can then afford to give a workable, affordable tax reduction to the citizens of this state.  A reduction in their net tax burden.  A reduction, I might add, for the second year in a row.  That's important.  Many people use, I know you're familiar with that term, a tax burden, that is nothing more than the equation that says, per capita expense divided by your annual income.  Or a better figure that I like to think of is what they call 

�tax effort.  Tax effort is measured by the amount of money that you spend as a state, in the name of your citizens, to accomplish certain things, basic things to government.  A hundred percent is neutral, that's the average, and you base it on the average.  Maine is well-above that average.  It's at 103.  In here, three points may not sound like much but three points is a lot.  It's time we gave some tax relief and we're about to do it here and now, this morning.  This is our opportunity.  Through the Homestead portion of this proposal, you will be saving the average Maine homeowner, directly at the local level, 9% of their property tax bill.  The average house in the state of Maine is valued at $80,000; $7,500 of a property tax exemption goes out to almost 90%.  You will be saving that person, keeping in their pockets, 9% of their property tax bill, that regressive tax bill that they hate so much.  You will be allowing them to keep that 9% in their pockets.  And even better still, you will be having it administered at the local level, by local people, and we're not going down there with a mandate, unpaid for.  This bill pays for 90% of that administration, up front, not a gimmick.  Paid at 90% right on the line, no mandates, the honorable way, the proper way, that's the proposal you have here today.  It further recognizes that the property tax payers are not the only people who contributed to the excess, or the over-collections.  The renters also contributed some.  This bill increases the eligibility for renters in the state of Maine through the Circuit Breaker Program.  It's a significant increase in eligibility to help those people as well.  Because they made their contribution to that over-collection.  So, that is what you have before you.  As I said, I can tell you right now, I bet that some have stepped out of the room and are not going to be here, pretty much what the vote is going to be.  I know I didn't change any minds.  It's unfortunate.  Because, as I said, the noble aspect of governing is compromised and it's unfortunate that we're at this position.  But this is the wisest, best tax proposal I have seen and now is the time to vote.  I ask you, when you do that vote, to vote for the Majority Ought to Pass Report.  Thank you Mr. President.



	Senator RUHLIN of Penobscot moved the Senate ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence.



	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator Libby.



	Senator LIBBY:  Thank you Mr. President and men and women of the Senate.  I wanted to bring up a couple of points regarding the issues that were raised a little bit earlier in this discussion.  First of all I need you all to know that the poorest people in my district, the people who have the lowest income are many times, I'm not saying across the board, but many times unfortunately they are renters and many times also unfortunately, they are smokers.  Let me tell you something, the renters and the smokers in this state just carry the load for the bill that you see in front of you right now, the amendment that you see in front of you right now, because we raised $50 million from the smokers last year.  Now we're going to use a good chunk of that money to fund this proposal.  Give me a break.  Ladies and gentlemen of the Senate, give me a break and give the people of Maine a break.  Stop putting the burden, stop shifting the burden onto the people that can afford it least.  The renters in my district, the tax paying renters in my district, the people who smoke cigarettes in my district.  I am sorry for their habit but it is not their fault and they should not have to shoulder this burden.  And that is exactly what is happening with this package.  You need to hear this, ladies and gentlemen of the Senate, because you are doing this.  It is completely unfair.  It is not the honorable way, to raise a tax in the same Legislature, to raise a tax on cigarettes and then take that money and fund, what you're calling, a tax break.  Give the citizens some real tax relief.  

	We are the 5th highest tax burden in the state of Maine.  But we are one of the least highest earners in family wages, family income.  Give them a real tax break.  The reason that one party was so ready to embrace a sales tax reduction and the other party was not, I guess.  But at least, the reason that one party was so ready to embrace a sales tax reduction is because everybody in this state pays a sales tax.  The poorest citizens in my district, who happen to live on the boarder of New Hampshire, pay a sales tax on everything that they buy that is not exempted.  And they have to buy these goods and services in order to survive.  So, what they need is real tax relief that will go into their pockets.  What they need is a combination, really, of the income tax reduction proposals that we have been talking about along with a sales tax reduction.  Anyone who tells me that that is not affordable after almost an 8% increase in this biennium's budget, plus whatever in the world we are going to heap on top of that in this year, I'm just telling you that that is simply strange thinking.  Because we can do it.  We need to do it.  This is the year we finally have a surplus.  In six years in the Legislature that I've been here, I have never had the opportunity to have a surplus so that we could actually go back to the tax payers in Maine and say, okay, you need a break.  Sure we need state spending.  Thirty, 50, $70 million worth of state spending, responsible state spending.  I endorse that amount of state spending.  And we still have enough to really lower taxes.  We're not going to target it at property owners who happen to be people who have the means to pay their taxes because they do own property.  We're not going to target the tax relief at them.  Now we, who have an alternative proposal, are going to target the tax relief at every citizen of the state of Maine.  Now the sales tax reduction sure has its flaws, but I'll tell you one flaw it doesn't have, it keeps a promise to the people of Maine.  This Legislature has not responsibly looked at that alternative.  And it's very frustrating to me, as a Legislator from southern Maine, that that is indeed the case.  So I've raised a significant number of points.  I'm sure there will be argument.  I'm going to sit here and listen to all of that argument.  But I have to tell you that, from my point of view, this does not represent real tax relief.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  I forgot to mention one thing and I should have.  I wanted to assure the good Senator from York, this tax reduction program does not use one penny, not one penny, from the cigarette tax.  Not one penny.  That's a separate tax relief fund.  It's over there by itself.  It's not involved with this.  We haven't touched it.  We have no intentions to expend it.  What we did have every intention of doing, aside from other proposals, is make sure that what we have here is ongoing and sustainable.  I was in this building in 1988, 1989, or 1990, whatever year it was.  We gave the people a check.  The next year we raised their taxes because the money we gave them was not ongoing, was not sustainable.  A sales tax reduction is not sustainable.  Learn by lesson.  Learn it the hard way.  Any tax reduction you do, you make sure it's sustainable.  I did have to 

�mention that and I think I did clearly mention it.  Maybe some people didn't hear.  So again, I'll say that we've increased the eligibility for renters.  Not only have we not touched any cigarette tax money, but we've increased the eligibility for renters to participate in the Circuit Breaker Program, which is a form of tax relief.  Mr. President, really what I got up for was that I neglected to ask for a Roll Call.  I would ask for a Roll Call, Sir.



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.



	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



	Senator MILLS:  Thank you Mr. President and men and women of the Senate.  I rise first of all to agree with the good Senator from Penobscot on the first section of this bill.  The relief given in the form of income tax exemptions is something that I think all of us have agreed upon.  It, in part, arose from our many fruitful and worthwhile discussions conducted in the Taxation Committee during last fall and the early part of this session when we were working together in a bipartisan way, to achieve some sort of consensus around tax relief issues.  Having said that, I turn now to the second major element of the bill which is the exemption, or in reality, the rebate from State revenues to be paid to people who own houses in this state.  I must reflect that this particular proposal, during our many discussions of last fall and during the early part of this winter, I must say, never rose very high on anyone's list of preferences for meaningful tax reform, or tax relief.  And I am disappointed to see it here today, and I am disappointed by the fact that this measure has become an implement of partisan politics and has led to the cessation of meaningful discussion about the appropriate structure for taxes in this state.  We do have a property tax problem, in a sense, in many areas of this state.  And perhaps it's true, even in a general sense, that our property taxes are bearing in the aggregate, a burden that is somewhat higher than it should in relation to the sales and the income tax.  One can argue that.  One might also point out however, that we are a poor state in terms of income.  We have relatively little income to tax.  And we don't have as many people buying things as many other states do.  And so, our sales tax revenue is somewhat less perhaps than other forms of taxation.  But we are a property wealthy state.  We have the finest coastline in the world.  Some of the highest, most appropriately high, values of real estate allowing our saltwater coast, the same is true of our thousands of inland lakes where we have very expensive waterfront property, a plethora of it, highly desired, highly desirable property that brings great value when it's traded in the market place.  And we have a fairly decent infrastructure in the manufacturing world.  We have billions and billions of dollars of property value tide up in the paper industry and in some of the other manufacturers that we're so pleased to host here in this state.  So we have an unusually large property tax base in relation, in contrast, to a relatively small population of only 1.24 million people.  So in one sense it is not strange that we do impose fairly heavily on our property tax revenue line as a way of producing the means by which to support general government in this state.  But it's also true that not all segments of our state have a property tax problem.  The entire northern half of our state, 10 million acres of it, 50% of the land area of this state has the lowest property taxes in this free world, 30 cents an acre.  We collect, as property taxes, only $10 million on 10 million acres of land, and that includes all the structures, the buildings, the homes, and the seasonal structures that exist in that northern half of the state.  One half of the state of Maine has no property tax problem at all.  And many property owners, and homeowners, who live in the coastal regions of this state have local mill rates, at 10, 11, and 12 mills.  Tell me, in good conscience, that those people living in those highly favored, wealthy communities have a property tax problem.  You can't look me in the eye and say that they do.  There may be some individuals within those communities who do not have the means by which to pay their property taxes.  And if they do not, we have an excellent mechanism for addressing that problem in the Circuit Breaker Program, which targets the money, a small amount of state revenue right back into those households who most deserve it.  Because they have high property taxes or high rents out of proportion to their ability to pay them.  We have addressed that problem in the Circuit Breaker Program.  We increased the size of that program by 40% last year in a bipartisan tax reform consensus agreement to do so.  We have provided relief to our communities in other ways as well.  Roughly 45% of all of the revenue collected by this state on it's sales and income taxes, it's lotteries, it's cigarette taxes, the insurance tax, all of these miscellaneous taxes add up to what?  Just about $2 billion.  Forty-five percent of that revenue, nearly half of everything we collect out of this building, goes back to the towns as road assistance, as General Purpose Aid to Education, that's about $550 million right there, another $150 million goes to pay the pensions for our teachers in this state.  A very deserving group.  But the local people who hire those teachers and pay them and negotiate their contracts, and that decide how much they shall be paid, the pension burden that rides on top of those salaries is paid entirely by State revenue.  The odd off-shoots of that program is that the towns who are the wealthiest, those that can afford to pay the most to their teachers, wind up with the largest subsidy from this building because we pay 100% of the pension cost associated with those high salaries.  We are sending money back to the towns in profusion and in some very odd ways.  

	I regret to say that the homestead exemption is still another of those odd queer patterns that has emerged from this patchwork relationship that we have with the towns and the communities.  Yes, there will be people who'll get $100 or $150 back on their homestead.  Some of those people deserve it.  Some of those people need it, perhaps.  But how many of them truly do not?  And how many of them will lose a quarter of it, or a third of it, when they come to itemize deductions on their federal income tax return, and lose still another 5% or so off the state return that they itemize and file?  And in one sense then, how much of this money is going to be cycled and recycled, and rehandled, back through the system?  

	How much will it cost our towns to administer this program?  I keep getting a different count every time I ask how many towns there are in Maine.  Sometimes it's 494, sometimes it's 492, or 491.  It's 490+, but that's 490 plus programs that we are imposing on our communities to administer with no sense whatsoever that 

�the money will be distributed in any fair, intelligent, or appropriate way.  Ladies and gentlemen, we can do so much better.  So much better than to adopt this faulty program.  And I suspect that is our Taxation Committee had been allowed to proceed in a bipartisan, consensus fashion that we would have come up with some methods for relieving the property tax that would have found much greater acceptance on both sides of the aisle.  And guess what?  It's not too late to do that.  We have ten days left in this session, plenty of time to talk.  For the moment I urge you to reject the pending motion.  Thank you for your attention.



	THE PRESIDENT:  The Chair would advise Members that there are only five days left in this session.

	The Chair recognizes the Senator from Oxford, Senator Bennett.



	Senator BENNETT:  Thank you Mr. President.  Before I begin I'd like to call for a quorum.



	THE PRESIDENT:  The Senator from Oxford, Senator Bennett, has asked for a quorum call.



	Senator BENNETT of Oxford questioned the presence of a quorum.



	The Chair declared a quorum present.



	THE PRESIDENT:  The Chair recognizes the Senator from Oxford, Senator Bennett.



	Senator BENNETT:  Thank you Mr. President and fellow Members of the Senate.  I hear a lot of fine words today but I think maybe we should step back just a little bit and put things in perspective.  Why is it exactly that we do have a $282 million surplus that we're looking at today?  There's a very simple reason for it.  That reason is that last year the Majority party in this Legislature and the Governor, in an unprecedented move, raised income taxes on Maine people by $130 million.  If we hadn't done that, the surplus would be substantial, but considerably less.  This was done, as we all know, by the repeal of the income tax cut that was passed by the previous Legislature.  Taking credit for cutting taxes this year, by 75 or even $80 million, after increasing taxes last year by $130 million is disingenuous, it's chicanery, it's false and it's unworthy.  But it is worthy of all the cynicism and distrust with which our constituents, too often, have for us, their elected Representatives.  I hear words of compromise.  They're false words.  We're here today because compromise failed last year.  I hear words about the need to make sure that tax relief is ongoing and sustainable.  

	Two nights ago, I was here until 10:00 o'clock working in the Appropriations Committee where spending was loaded into a budget document that was far from sustainable.  As a Member of the Appropriations Committee, time and time again, we have people before us presenting needs for spending.  There are plenty of advocates on the spending side.  Very rarely do we hear effective advocacy for tax payers.  

	It is time for us to advocate for tax payers.  When we're looking at a structural gap in the next biennium of more than $350 million because of excessive government spending, it's time for us to find a new method of doing our business.  People will always be demanding spending.  It's time for us to cut people's taxes.  We can.  We should.  We must do better than this Majority report.  Please join me today in voting against this motion so that we will do better than this report.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Kennebec, Senator Carey.



	Senator CAREY:  Thank you Mr. President and colleagues in the Senate.  I have taken some notes on the remarks made by the good Senator from Somerset, Senator Mills, and I would just start my remarks by suggesting that he run, or hold, a local public office, the office of Selectman, or Councilman, and his opinion would change drastically as to what tax is the most inequitable that there is.  We have people who are 80 years old, who bought property when it was worth $6,000 and built a house, and the house was worth $3,000 or $4,000.  Those same people today are assessed at about $80,000 and they're unable to make their payments on those taxes.  So, it's not an issue with me as to whether I would support the property tax relief or the sales tax relief.  I have told this Body once before that for a person with a drop of a half a cent in the sales tax, that person would have to buy $10,000 worth of taxable items.  We have people in this state that don't make $10,000 a year.  So they will never have to worry about getting $100 back on their sales tax.  The good Senator from Somerset spoke about the very expensive property on the waterfront.  I live in the town of Belgrade.  I represent Sidney.  I represent Mount Vernon.  I represent Oakland.  We probably have about 150 miles of lake frontage in my district and I would dare tell you that of those properties that are valued at about $l00,000, only about 5% of those are owned by people who are Maine residents.  They're all from out-of-state.  We keep going up on that property although two years ago the property was selling for 22% less than what it was valued at because of the economy at that time.  When he talks about up-country and land valued at 30 cents an acre, I would remind him of the tree growth laws, which he obviously is well aware of, and the unorganized territories, we would be hard-pressed to raise those taxes $4 or $5, maybe even have the value of the land at $10,000 an acre and then you would see an exodus from the north, and some from the south, of the paper companies that employ tens of thousands of people in this state.  So, if he really believes that the sales tax is the way to go, I would point out to him, he could be no further wrong than he is.



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Harriman.



	Senator HARRIMAN:  Thank you very much Mr. President.  Good morning ladies and gentlemen of the Senate.  I rise today in hopes that you will join my good friends and colleagues from Somerset, Senator Mills, and from Oxford, Senator Bennett, in opposing the pending motion because I believe we can and we must do better.  I say that because of several reasons.  First and most poignantly perhaps at least for me, was this week we had the honor and pleasure of being addressed by the Premiere of Quebec, Premiere Bouchard.  And while most of the press tried to create an international incident on whether Quebec should succeed, I was struck and delighted by one of the comments he made about how Quebec has overcome a $2 billion deficit, and their economy is thriving.  And how they've created 87,000 new jobs in Quebec.  How did they do that?  He said, "We've eased regulations.  We've lowered taxes and we've made Quebec a hospitable place to do business, particularly for high-tech industries."  An unbiased, neutral third-party, foreign country 

�explaining to us, our neighbors, how they've turned their economy around.  Valuable advice, at least for me.  Certainly valuable advice for Maine's economy.  Instead of focusing our attention on how do we return hard-earned tax payers money to the family checkbook where, I firmly believe, they are better equipped to make decisions on where to spend it or save it, or contribute it or invest it, where we can help our neighbors and our communities, and our families.  Instead we see a cascade of new programs.  I don't know how many people you talked to, on main street, in your district who said, look, the first thing I want you to do with that surplus is create another new program.  the message I got loud and clear from my district was, no new programs.  Yet, we have a cascading amount of new programs being proposed.  In and of themselves, it's pretty easy for all of us, regardless of party affiliations or geographic location to say, sure, why not.  But when you add them all together, you're adding a burden on Maine citizens that they can't afford to pay.  My colleagues, it's abundantly clear that in the last ten years there are about 11,000 fewer people living in the state of Maine.  Our population, going forward, is projected to remain relatively flat, which means Maine tax payers better see some pretty healthy pay raises to pay the additional taxes, to keep the government going that we're creating, or we need to attract and retain some high quality jobs and attract people to move to this state, or, I fear, another session of the Maine Legislature we'll be discussing whether to raise taxes or cut government.

	I want to extend my compliments to the Taxation Committee.  I am very pleased and proud of your work on the move to put Maine's income tax exemptions in line with the Federal Government.  And indeed, if we were looking at past practices in that regard, we would have to say that the Taxation Committee has found a way to eliminate another one of those gimmicks that was left over from the early 1990's.  That was one of those balanced budget balancing gimmicks that froze our federal exemption where it was.  As we all know, we've been left behind in the years since.  

	Mr. President, I wish we could have had an opportunity to talk in detail about the snack tax.  Taxing the very staples in the food chain, a tax that is hard to administer and unfair.  Instead we said to the Committee, if we've got a surplus, let's find something that's fair, that's simple, that's direct, that restores trust and helps people on the lowest end of the income stream.  Have we done that?  I don't think so.  And as my good friend from Somerset, Senator Mills, says, "We still have time."  We have five days.  Let's sit down and open the doors, and open our minds, and find a way to create meaningful tax relief that ends up in the family checkbook, in the small business checkbook, so that the message at the end of this session is a message that can go well-beyond Maine's borders to those who are going to create the jobs of the 21st century, who hear the message, come to Maine.  We've lowered taxes.  We have a clean environment.  We have great schools, state of the art telecommunications, crime free neighborhoods.  If you're a good corporate citizen and you pay good wages and you provide benefits to your employees, welcome aboard.  That's the message I want to send, and as it stands now, that's not the message this bill will.  Thank you Mr. President.



	THE PRESIDENT:  The Chair recognizes the Senator from Piscataquis, Senator Hall.



	Senator HALL:  Thank you Mr. President and ladies and gentlemen of the Senate.  I'm delighted to talk about reducing some sort of tax in the state of Maine.  It gives me great pleasure.  I haven't had that opportunity in my six years in the Senate, to do that very often.  I would start out by reminding you though that in the 117th we passed a tax relief bill.  Had that stayed in place, we wouldn't be having this discussion today, and our citizens would have more money in their pockets.  It was called an income tax cap, that most people didn't understand because they hadn't yet seen it in their pockets.  Had that gone into effect immediately, then I'm sure that all your constituents would have been calling and writing you to leave it alone.  But that didn't happen either way.  this particular proposal looks good and it's very good packaging, I have had some calls that say, boy, that's the way to go, but I remind those callers that, to me, it's false economy.  All it is is pretty packaging.  It's another promise that will probably be broken down the road.  To illustrate that, I remind you all, as has already been mentioned, the Tree Growth tax, that has not been fully funded over the years, another promise broken.  The reimbursement to our county jails for our State prisoners, another promise that's been broken.  We haven't fully funded it.  What makes you think this is any different?  I'm afraid that by voting for this particular homestead exemption, it's just another one of those.  You have conveniently left yourselves the opportunity, for those who will be here in the 119th and 120th, a loophole.  And the same story will go back to the municipalities and the citizens of this state, gorry, we can't afford to give you what we promised you.  You've done it twice.  Why am I to think that you're not going to do it a third time?  Maybe not you people here.  Some of you won't be here.  But to me that thought is there.  I will be sure when it happens, because I am sure this is going to pass because of the numbers here, I will write you all a letter when that happens reminding you of this day and that I have, once again, told you so.  So, check your mailboxes.  It will be forthcoming, I am sure.  Also, as I've been looking over some of the bills on the calendar today, I try to check to see how much State Government is going to grow with every piece of legislation we pass.  Gorry, wouldn't you know it?  There's more growth in this bill right here, more State positions.  Have you all looked at that?  Do all of you care about that?  Our present Chief Executive made that one of his campaign speeches.  Gorry, I hope nobody checks to see how many we've got now, because we're about to add three more.  Take a look at it.  You know, we've been picking the pockets of our citizens about long enough.  Why don't we give this money back to the same people that we took it from?  This doesn't do it.  By far it doesn't do it.  We've taken this money from the poor citizens in this state who are working.  You have added the Circuit Breaker Program, you've upped it from 15% to 19%.  I wonder how many of you have really looked at that program to see just how good that program is?  I have had the occasion the last year or two to work with several of my constituents and I was amazed to find out how little they get.  And I mean how little they get.  I've asked Taxation to go over their formula, which they have done with me.  I don't know how many are getting the maximum and I don't know if there are any.  I worked with a young lady here a very short time ago, back in December, who was paying $550 a month for rent, per month.  Her income was $8,000 for the year.  Would you fathom a guess on how much she got back from that program?  Well, let me tell you, $96.  Ninety-six dollars.  How in the Sam hill can anyone ever get $1,000 back?  Now if you think for one moment that you are helping all the renters in this state, by passing this piece of legislation, then you must have your head buried in the sand, because it is not.  A lot of those renters, their money is what you're giving back.  But you are not giving back to the right 

�people.  Now I know we've had many arguments about all the different taxes and, Lord knows, we've got enough taxes to argue about.  But probably the only fair thing to do is to give it directly back to those who contributed it.  That would be by reducing the income tax.  Think about that because this is a false promise that we are giving to the people of the state of Maine.  They're thinking they're going to get property tax relief.  I will make a prediction here and now, in this Senate of the state of Maine, that within two years it will be gone and how are you going to look then.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Washington, Senator Cassidy.



	Senator CASSIDY:  Thank you Mr. President and men and women of the Senate.  I'd like to pose a question through the Chair if I may, Mr. President?



	THE PRESIDENT:  The Senator may pose his question.



	Senator CASSIDY:  Thank you Mr. President.  Earlier during the debate, the good Senator from Penobscot made a statement that this mandate on the municipalities would be 90% paid by the State.  I was wondering if somebody could give me the figure that the State will have to pay for that 90% mandate?



	THE PRESIDENT:  The Senator from Washington, Senator Cassidy poses a question through the Chair to anyone who may wish to answer.  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.

	Senator RUHLIN:  Mr. President, the fiscal note on the bill is 700 and some odd thousand dollars is in there to reimburse the communities for that expense.  We anticipate that there are 321,000, if I remember, it may even be 326,000, homesteaders who will be eligible under this broad, far-reaching tax reduction.  Of those it will cost approximately $2.20, calculated, to process the application at the local level.  That comes out to a certain figure of $735,000, as I recall, is 90% of that.  But if you want it right to the penny, it's in your fiscal note.  

	While I'm right here though, Mr. President, in helping clear up some confusion, I just wanted to say to the Senate, I guess I got confused.  I have a question I would like to ask, especially of the good Senator from Oxford.  He was talking about an income tax cap and how the repeal of that increased the taxes in this state of ours.  I was wondering if perhaps that was the same income tax cap that was enacted when a certain party that starts with R had a Majority in these Chambers, and they never funded, that enacted upon the people of the state of Maine, nothing but a cruel hoax.  This is funded and it's paid for.  Now, if the Senator could just please let me know if that's the same income tax cap that we were talking about, I'd appreciate it.



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, poses a question through the Chair to anyone who may wish to answer.  The Chair recognizes the Senator from Kennebec, Senator Carey, in response to the good Senator's question.



	Senator CAREY:  Thank you Mr. President.  I was on the Taxation Committee, Senator Ruhlin, when that bill was passed and you're exactly right.  It was in the 117th Legislature and that is the tax cap that they're speaking of.



	THE PRESIDENT:  The Chair recognizes the Senator from Washington, Senator Cassidy.



	Senator CASSIDY:  Thank you Mr. President and men and women of the Senate.  I actually had my button pushed here to speak on this issue and not necessarily to answer the question, if I may?



	THE PRESIDENT:  The Senator may proceed.



	Senator CASSIDY:  Thank you Mr. President.  I will start out by saying I think 160 Legislators from parties signed onto that bill.  It wasn't necessarily one party that started with R.  We had D's and I's as well.  Actually, I just wanted to mention a couple of things.  I'm not going to prolong this whole discussion, on my behalf at least.  I think we need to back up here just a few years and look at where we've been.  There's a saying, if you don't know where you've been, you don't know where you're going.  Obviously, in the 90's, there were a lot of gimmicks and crisis, and since I've been a Member of the Maine Legislature, I've seen our State budget increase $550 million.  The first year that I was here during the 117th we, in fact, did take care of a lot of gimmicks.  You remember, I'll remind you of a few of them, the payroll push, which I think was $15 million.  That was to bring the payroll back into June instead of July, one item.  We had unfunded mandates.  We had our State employees taking days off, furlough days and other kinds of days.  We had the sick tax, if you remember, on our poor people who were in the hospital.  I could go on, and on, and on.  We did take care of a lot of those issues.  And I must say that part of that first year budget increase was, in fact, to do that.  I also think you must realize that two years ago we heard the administration talk about a $300 million structural gap.  I always sort of likened that to a kid at Christmas when they have a wish list and they go to the catalogue and they tell Mom and Dad what they want Santa to bring.  If we did all the wishes that the kids had, we'd probably have a $300 million structural gap in our homes.  But fortunately, we buy, for the kids, the things that we can afford.  The state of Maine, hopefully, does the same thing.  But that structural gap now has turned into almost a $300 million surplus.  I think we need to take a look at this proposal in front of us.  And I think it's great to increase the tax exemptions for homes.  There's no question that people in my district and all our districts need that.  But we do have a Circuit Breaker that works and it's based on income.  We did increase that last year, I think it was mentioned, by 40%.  We need to take a look at other forms of tax relief for folks.  If we just, in this time that we have presently to deal with this budget in the next five days, implement all the funding that we have.  I hope that I'm not here during the next lull in the economy.  This surplus that we have and the growth that we've had in the last two years, this isn't some magical thing that we have done or that the administration has done.  This has happened throughout the whole country.  The country has been on an upswing.  There are 30 something states that are dealing with the same problem we have, which is a wonderful problem.  How do we spend the surplus?  It's wonderful.  But if you go back and look at our young country and look at our history, you had rises and falls in the economy.  Just look at what happened.  You know darn well that we'll have a lull here, sometime in the future, and I don't know when.  This isn't the time for us to be implementing a lot of new spending.  The good Senator from Penobscot mentioned earlier, sustainable tax relief and sustainable programs.  If we don't take advantage and drop the tax for the people of the state of Maine, we implement a 

�lot of new spending, if the economy goes south, where do we go from there to take care of those problems?  What gimmicks will we come up with then?  We can't even raise the sales tax, at that point, from 5% to 6% because we're already at 6%.  We'll probably have to go to 7%.  Where do we go?  We need to prepare for the swings that we have seen in our economy for the last 200 years.  You know, as sure as we're here, it will happen again.  I think some of the proposals that we have before us are tremendous.  But I think we need to take the next five days and come up with some compromise between the two Parties, and then between the two Bodies, that we can offer more tax relief for the citizens of Maine and hopefully take a look at some of the proposed spending.  Thank you Mr. President.

                                



Off Record Remarks

                                



	THE PRESIDENT:  The Chair recognizes the Senator from Androscoggin, Senator Nutting.



	Senator NUTTING:  Thank you Mr. President and men and women of the Senate.  I'm going to be supporting the motion before us today and I want to briefly state why.  Last fall, on election day, I stood at one of my municipalities.  I knew this would be a contentious issue.  I had some cards printed up and handed them out to people, as I stood at a polling place, in one community.  They could fill them out and mail them back to me if they wanted to.  On the card it said, which tax do you feel should be lowered, property, income or sales?  I got hundreds and hundreds of these back and about 92.5% of them, the number one priority of the tax they wanted lowered was property tax.  I got one card, one card back that said the number one priority and the tax they wanted lowered was to lower the sales tax a penny.  I've had two other forums in my district.  Overwhelmingly, people wanted property tax relief.  Now, a good friend of mine in Leeds, he doesn't live on my dead-end dirt road, but he lives just around the corner, has a saying about taxes, and it's a pretty good saying.  "The best tax of all is a tax paid for by somebody else."  I think that's a real nice statement.  I'm going to turn that around a little bit today though, and try and make it applicable to today's debate.  I feel the poorest property tax relief of all is property tax relief that goes to somebody else.  Lowering the sales tax a penny, and I'm quoting George Campbell, the mayor of Portland and the President of the Maine Municipal Association.  "At least 15% of a sales tax reduction would go to people from out-of-state."  That's why I'm voting the way I am and I urge you to do the same.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator Libby.



	Senator LIBBY:  Thank you Mr. President and men and women of the Senate.  I want to thank the Senator from Androscoggin, Senator Nutting, a good friend and colleague of mine, for proving the point as to why we need to lower the sales tax rate.  And that is because we want more people from out-of-state to come in here and spend their dollars in Maine.  The problem is that they won't.  The reason that they won't is because New Hampshire's tax is zero, for the sales tax, and ours is 6%.  That's the same reason why so many of my constituents shop in New Hampshire for all of their goods and services.  Please, I invite you to come with me across the boarder into New Hampshire and take a look at the parking lot.  This is what I have done.  I've walked through the parking lot and looked at the automobile license plates to see where the people are coming from who are shopping, in places like Freedom, New Hampshire, and places like Newington, New Hampshire, places like Portsmouth, New Hampshire, and you will see such a large percentage of Maine license plates over there.  I think it will surprise you.  If you'd just come with me, and I really wish you would.  

	I want to get back to something that was discussed a little bit earlier, also by the Senator from Penobscot.  I don't fault anybody for their philosophy, believe me.  We all have different philosophies in this Body.  But I have to repeat my assertion that we're really putting a burden, a great deal of the burden, Mr. President, for some of the tax relief that we're talking about on the smokers of Maine.  I can say that because we may not be raiding one fund or another, but I used to have a friend.  His name was Charlie Ryan and he was an all-American basketball player from Thomas College.  He has since departed us, unfortunately.  He was a fun loving guy and I went with him one time to the Cornish Fair.  At the Cornish Fair, he was running one of the side shows, that little shell game.  Remember the shell game?  He had three coconuts that he cut in half, and he had a ball underneath one of the shells.  I bring this up for a reason, because we have all these little funds, here and there, there's nothing wrong with them.  But if we do not admit that these little funds, here and there, are intertwined, we're not admitting where money comes from and where money goes to, in regards to the State budget here.  Anyway, my friend always won the shell game every time anybody went up to that booth, they couldn't figure out which of those cups, which of those half coconuts, the ball was under.  They kept picking them.  He'd lift up the half coconut and the ball wasn't under there.  Come to find out, the reason the ball wasn't under any of those coconuts that he lifted is that he had this quick mechanism.  Somehow he was able to get that ball to go right up his sleeve and the ball wasn't under any of those coconuts.  I'm afraid, ladies and gentlemen of the Senate, that that's exactly what we're talking about here today.  The coconuts are empty.  

	We did raise a tax.  I did not use the example of the income tax cap.  I did not use that example.  I used the example of the tax increase on the cigarette smokers of Maine.  But it's important to raise the point, as the Senator from Oxford, Senator Bennett, did.  It's important to raise the point that that was repealed.  And it's important to raise that point because that funding mechanism that some people don't want to admit existed, that, by the way, income tax cap, income tax reduction was funded.  But that mechanism, surprisingly to some folks, is the exact same mechanism that was used to create the tax relief fund that we're dealing with now.  The exact same mechanism.  If there is any overages in a line, or in several lines, it will go to this fund.  It will flow to this fund and that fund will accumulate.  That fund, when accumulated, will be used toward, in the case of the income tax cap, it will be used, Mr. President, for income tax reductions up to 20%, and then that's the end of it.  It's the exact same principle that was used by the Majority party, that if we have any surplus in the state of Maine, if, it will flow to a fund that will be used for tax relief purposes.  I guess it's a real shame that we're not going to use all of that money, the $197 million, or whatever is in that fund right now, something like that.  It's a shame that we're not using that money, all of that money, for the purposes that are required, the statutes of Maine.  That's all we're asking.  That was like the only thing that we negotiated last year, if we indeed negotiated it, 

�between the three Parties represented in this Body.  So I think it's kind of a reality slap.  We need to take a look at these things in their broadest context.  It's the exact same reason why I tried to recall the sales tax bill yesterday.  It's because we have to take an honest look, on behalf of the people of Maine, at tax relief.  And stop playing the shell game.  And say to ourselves, Maine tax payers, how can we best help you?  How can we best service you?  I urge you to oppose this pending motion.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Aroostook, Senator Paradis.



	Senator PARADIS:  Thank you Mr. President and men and women of the Senate.  I had a hallelujah moment last Friday evening.  I got in late to our greater Madawaska area, Chamber of Commerce dinner, where our guest speaker was Senator Susan Collins.  When she was addressing the gathering she said, "How many of you want to have a tax break?  How many of you?"  And not one hand went up.  I was so very, very proud of the people in that room.  Our people are sick and tired of these silly, self-promoting slogans.  We don't buy it for a second.  The people that were at that meeting knew they had come there on trashy roads, U.S. Route 1, that hasn't been touched since 1953.  Where are the taxes to pay for that?  They know that their schools are being starved to death.  Where are the taxes that are supposed to pay for that?  Over and over, and over, our people are earning $15,000 a year, average, so the business people in that community know that there is not very much money coming out of the people.  By cutting our taxes some more, and we are doing that, people seem to be forgetting that this is a bill for tax breaks for people, that they're never going to get the road.  They're going to have to keep paying for it through down time, through vehicles that constantly being broken down.  There were no illusions there and that was a perfect example.  I'm so proud of the pragmatism and the knowledge that the people have, that follows pretty closely to what the good Senator from Androscoggin, Senator Nutting, found out.  So let's not continue creating illusions.  Let's vote for this.  It's a great package and get on with it.  We have a lot more work to do today.



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Amero.



	Senator AMERO:  Thank you Mr. President and ladies and gentlemen of the Senate.  I would urge you to oppose the pending motion for two reasons.  First of all, this proposed tax relief package does not do one thing to reduce any tax rates in the state of Maine.  Remember, our income tax rate of 8.5% is one of the highest in the whole country.  Our sales tax rate of 6% is one the highest in the country.  Our property taxes in some communities are extremely high.  This package does nothing to reduce any rates at all.  Remember everybody, we are living in a very competitive economy, and who, in their right mind, is going to look at a state like Maine, with the highest tax rates among the top ten, in just about anybody's report, and want to invest in this state?  How are we ever going to increase incomes for our people?  We're heading in the wrong direction.  Per capita income is decreasing.  We're 37th in the country.  But boy, as far as paying taxes, we're right up there in the top ten.

	The second reason I would ask you to vote against this package is because of the amount of the package.  Last year the Majority party, in it's great wisdom and alone without any support from the other side of the aisle, decided that if there were any over-collection in the income tax lines of our budget that it would go into a tax relief fund for tax relief.  And also, the cigarette tax was doubled and that money was to go into a tax relief fund as well.  Well, we are now expecting $197 million in that tax relief fund, and yet, this proposal only proposes to spend less than half of the money in that tax relief fund for tax relief.  It's too little.  It's too meager.  We can do much better.  Thank you Mr. President.



	THE PRESIDENT:  The Chair recognizes the Senator from Franklin, Senator Benoit.



	Senator BENOIT:  Thank you Mr. President and may it please the Senate.  I did not intend to stand and add to the debate but I just have to say something.  Senator Nutting, the Senator from Androscoggin, got my dander up a bit when he said, do you realize that 16% of sales tax relief will go to nonresidents?  Yes, I do, Senator, and that's exactly what I want to see happen.  Can you believe what you're hearing in this Chamber when we hear that kind of a remark?  Just go to Dover, New Hampshire, and listen to the store clerks there, please, and you'll get some very good counseling.  You'll stand around and hear them say, when you're thinking of buying a camera or whatever, we don't have a sales tax at all.  They will give you some education with pride.  They like your business there.  Don't be afraid to give nonresidents a good reason to come to Maine and spend money at our businesses, please.  Please, don't have that approach.  It isn't very reasonable.  I don't want to hear it again.  I've heard it enough, that we don't want people here spending money.  I want them here spending money.  I think it's a positive thing to go for.  I make these remarks with as much respect as I can muster.  I just don't understand, by giving some tax relief, some benefit, to get people to Maine to spend their money, is a bad thing.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Androscoggin, Senator Jenkins.



	Senator JENKINS:  Thank you Mr. President.  I rise to address our distinguished colleagues in the Senate and to make simply, perhaps, one point in that in my travels throughout the world and around this country, not once had I stopped to think about he sales tax in the area that I was traveling to.  When we look at the balloon festival and the festival du soire that we have down in Androscoggin, literally thousands upon hundreds of thousands of people have attended these events because we have good roads and good events.  That's what brings people in.  I know the concern in my colleagues minds, perhaps, that the sales tax that we have will discourage tourism.  But when you have good roads and good events that brings tourists in, we need only look at states that have good roads and good events such as in the state of California, or in Florida, or wherever people travel to.  We need to look at how we can create the same sort of initiative, here, in the state of Maine.  So I can only say that, again, it's the good roads and the good events that bring tourist people and tourist dollars in.  Not once, usually, do people think about what the sales tax is in the area that they are going to visit.  Thank you Mr. President.



	THE PRESIDENT:  The Chair recognizes the Senator from Aroostook, Senator Kieffer.



	Senator KIEFFER:  Thank you Mr. President and ladies and gentlemen of the Senate.  I will be brief.  I think most of the things 

�have been said.  The people in my district do want tax relief.  How it comes about, I don't believe they are very specific on, whether it is through a homestead exemption or a sales tax exemption, the key should be sustainability.  I find that this proposal is certainly lacking in any form of sustainability.  I believe, in that regard, it may very well be considered in retrospect when we look back on it two or three, or four years from now as nothing but an election year gimmick.  When you look at the additional appropriation that is required from the General Fund in each year, it ends in the year 2001.  There's absolutely nothing in this proposal that, in any way, guarantees the continuation of a tax reduction to the citizens in the state of Maine beyond that period of time.  It is tax relief, no question about that, but it's not sustainable tax relief.  It's not something that we can look forward to being there year after year, and in turn, require the state of Maine to live within its means.  Our General Fund budget has increased over $600 million in the last three years.  Six hundred million dollars.  And what do we really have to show for it, more big government?  I believe that tax relief, like the Forestry industry, needs sustainability and I don't see it in this legislation.  I'm afraid we're just sending another bad message to our tax payers, that they just can't depend on what we do, as we did in the hollow promise of the sales tax back in 1991.  Thank you Mr. President.



	THE PRESIDENT:  The pending question before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, to Accept the Majority Ought to Pass as amended by Committee Amendment "A" Report.  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



ROLL CALL



	YEAS:	Senators:	CAREY, CATHCART, DAGGETT, GOLDTHWAIT, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MICHAUD, MURRAY, NUTTING, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, AMERO, BENNETT, BENOIT, BUTLAND, CASSIDY, FERGUSON, HALL, HARRIMAN, KIEFFER, LIBBY, MACKINNON, MILLS, MITCHELL, SMALL



	ABSENT:	Senators:	CLEVELAND, PENDLETON



	18 Senators having voted in the affirmative and 15 Senators having voted in the negative, with 2 Senators being absent, the motion by Senator RUHLIN of Penobscot to ACCEPT the Majority OUGHT TO PASS AS AMENDED Report, in concurrence, PREVAILED.



	READ ONCE.



	Committee Amendment "A" (H-876) READ and ADOPTED, in concurrence.



	On motion by Senator RUHLIN of Penobscot, the Senate RECONSIDERED whereby Committee Amendment "A" (H-876) was ADOPTED, in concurrence.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



	Senator MILLS:  Thank you Mr. President.  I offer Senate Amendment "A" with a filing number of S-511 to Committee Amendment "A" and move its Adoption.  And I do wish to speak to my motion.



	THE PRESIDENT:  The Senator from Somerset, Senator Mills, offers Senate Amendment "A" with a filing number of S-511 to Committee Amendment "A" and moves its Adoption.



	On motion by Senator MILLS of Somerset, Senate Amendment "A" (S-511) to Committee Amendment "A" (H-876) READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



	Senator MILLS:  Thank you Mr. President and men and women of the Senate.  In the spirit of recognizing that the property tax is something that we might address from this building, once again.  In the spirit of recognizing that although we are contributing approximately 45% of State General revenue for the relief of the property tax in one sense or another already, if the question before us is how we might best make a modest expenditure of revenue from the State, in order to relieve those who have high burdens of property taxes in certain communities within our state, I offer this Senate Amendment "A", which is to introduce a slightly modified version of our current revenue sharing program.  As some of you may recall, our General Program for Revenue Sharing is one which calls for distributing, to our towns, 5.1% of all of the money that is generated through the sales and income to taxes.  That generates annually, something on the order of $75 million, give or take.  That fund, as it exists, has increased rather substantially in the last couple of years because of our good fortune in raising additional revenue through the state sales and income taxes.  The money is distributed by check, from the fifth floor of the other building, monthly and is based on a formula.  The actual check received by each of our 490+ communities is based on a formula that, in a very nice and ingenious way, measures the tax burden that each municipality encounters or must live with.  It does so by making the distribution proportionate to the tax burden per capita.  So that, if you are a community that has lots of people in it but very little tax base then you receive rather more money than a community that has a large property tax base and relatively few in population.  I hesitate to take examples from our many communities.  We have some communities in this state that have, literally, $3 million and $4 million worth of property to tax in order to support one student in school.  That means that in order to pay for that child's education, you only need to impose a tax rate of 1 mill.  There are quite a few such communities in this state.  We have a fair number of communities in this state that have between $50,000 and $100,000 worth of property to tax in order to support each student within the school.  In other words, if a good education costs $5,000, you would have to take 5% to 10% of all the property in town to keep that poor kid in school.  

�That is how poor some of our towns are.  The ratio between the richest, most favored communities in this state and the poorest is on the order of 50 to 1.  So if there is a problem, and there is, I suggest to you, a problem in the property tax sector of our economy, it lies more particularly within the grotesque differentials, the cruel differentials from one community to another, in the capacity of that community to raise revenue to support it's children in schools.  Yes, if it were not for the GPA formula, these grotesque inequities would be allowed to exist undampened.  we would have some communities that simply could not afford a school system of any kind, whereas others kind of luxuriate in the most expensive system one might imagine.  But these same differentials, these same inequities that exist from one community to another are addressed not only by General Purpose Aid to Education, they also are dampened or affected, or impacted by our Revenue Sharing Program, which has a capacity, or a size of about $75 million a year.  I mention that number to contrast it with GPA, which is about $550 million a year.  But revenue sharing has its impact because it goes directly to the town office, whereas GPA is distributed to school districts, which may include more than one or sometimes many municipalities, so the impact isn't direct in terms of relieving the inequities that exist from one taxing unit to another.  The amendment that lies before you would invite you to adopt section 1 of the bill that is in front of you, the Committee Amendment, pertaining to income taxation, to adopt the notion that we should raise the personal exemption on the income tax.  Let's leave that in place.  There is bipartisan support and support from the 2nd floor for that proposition.  But it invites you to strike out the homestead exemption, which is the 2nd Chapter of that bill and replace it with a revenue sharing system that will cost less money than the homestead exemption and do orders of magnitude more good for the communities that need it.  This is the reassignment that I suggest to you on the conventional revenue sharing.  

	If we are going to be distributing, still, further money from this building to our 490 odd communities, let's do it intelligently for a change.  Let's distribute the money and target it to those communities that have a burden that deserves our attention.  Now how do we do that?  We take the conventional revenue sharing formula that is based basically on State adjusted mill rate and let's ignore, or exempt the entire first 10 mills of the tax base and distribute some money from this building in a revenue sharing formula that is targeted to relieve the property tax burden to the extent that exceeds 10 mills.  In other words, you move the money up the ladder so that the bulk of it goes to those communities that have mill rates of 20, 22, 25, and 26.  Then those communities that have relatively large populations, in contrast to the property that lies at the base of their revenue raising system, what will it do?  It takes a town like Van Burin and enables the town of Van Burin to lower its tax rate by 3 mills.  That's truly substantial property tax relief.  The town of Mexico by 2.5 mills.  It would lower the mill rate in Caribou, Lewiston, Houlton, Mars Hill, Presque Isle, Frenchville, Orono, and many other communities by a mill and a half, and it would lower by a whole mill, the mill rates, the property tax burdens in Auburn, Lisbon, Portland, Fort Fairfield, Wilton, Augusta, Waterville, Bangor, Eastport, and many other communities in this state.  And it would do so by spending $20 million less than the proposal that is currently in front of you in Committee Amendment "A".  Some of you will ask, well, Senator, what is your proposal for the remaining $20 million?  I don't have one, I give it to you.  But if you're going to spend some money to relieve the property tax, let's spend less money and do twice as much.  I commend to your attention Senate Amendment "A", and ask your approval.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.

	Senator RUHLIN:  Thank you Mr. President and honorable Senators of Maine.  I welcome the spirit of the good Senator from Somerset as I also welcome the hard work of the good Senator from Kennebec, in Committee, where we discussed this idea at length.  I assure you, it is not without merit.  However, that merit pales in comparison to Committee Amendment "A" that you have before you.  For the best tax is the tax that's not paid.  That's the beauty of Committee Amendment "A".  We're not sending them back any money.  We're telling them, don't reach in your pocket for that money.  That's why this one pales, regardless of its merit, compared to the one amendment that you just successfully voted for.  The other thing that I should point out to you, look at this.  I was shocked, this part we did not talk about in Committee, by the way, 2% of sales tax.  Sales tax, you may not know, has been flat.  There have been no excess revenues from sales tax coming to the State Treasury.  Those excess revenues have been from income tax line.  Sales tax is flat so you're going to take that flat level, that flat line and reduce it to be whatever, and send it back to the people after they've already had to pay it out, and you're going to take that away from the right to educate and the right to have the roads fixed.  What programs are you going to cut to send the money back to them?  Mr. President, I hope the Senate will join me in indefinitely postponing this amendment.  I further, Mr. President, ask for a Roll Call.



	Senator RUHLIN of Penobscot moved to INDEFINITELY POSTPONE Senate Amendment "A" (S-511) to Committee Amendment "A" (H-876).



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.



	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from Hancock, Senator Goldthwait.



	Senator GOLDTHWAIT:  Thank you Mr. President and ladies and gentlemen of the Senate.  I would read into the record a Resolution from the town of Bar Harbor, Maine, deleting only those references to other Bodies or the Chief Executive, which would be a violation of our Joint Rules.  "Whereas, it is vital to our common interests there be proportionate, fair and stable balance among the three major sources, property, sales and income of tax revenue necessary to support State and Local Government; and

	Whereas, we rely disproportionately, approximately 44% on the property tax as a source of this revenue and only 26% on the sales tax, and 30% on the income tax; and

�	Whereas, the State has funds which can be used to reduce the property tax burden on Maine people and help restore the balance among tax revenue sources; and

	Whereas, the homestead exemption would be an effective method to reduce the Maine residents property tax on the front end by reducing the valuation for tax purposes of a Maine citizens primary residence; and

	Whereas, increased State funding for General Purpose Aid to Education would also relieve the property tax burden; be it 

	RESOLVED, that the Bar Harbor town council supports proposals to create a homestead exemption funded by State funds and to increase General Purpose Aid to Education to provide property tax relief to Maine residents."

	Thank you Mr. President.  I hope you will join me in opposing the pending motion.



	THE PRESIDENT:  The Chair recognizes the Senator from Washington, Senator Cassidy.



	Senator CASSIDY:  Thank you Mr. President and men and women of the Senate.  I want to say to you, and I didn't mention it when I was speaking earlier this morning, I'm very excited about the first part of the amendment, for the budget, that we did on increasing the income tax exemption.  I think it's a wonderful thing and it's going to help a lot of folks.  I'm also excited about this proposal we have before us today, this amendment.  I asked a question earlier this morning and the way I understood the answer was that we're looking at spending $750,000 to implement some sort of a tax break for the people of the state of Maine.  It doesn't make much sense to me to spend almost a million dollars to do something that we could do through this amendment before us, and have it just simply change the amount of a check that's going to be written back to those communities.  I also have had an opportunity to work in municipal government.  I even had the real pleasure, last year, of being an acting city manager for a few months, while our community was going through that process.  That was another eye opener for me.  It was a different perspective from even being mayor and being a Member of the Council.  I must tell you that our communities, each and every one of us had had the same problem with passing taxes on through property tax relief.  I think this proposal before us is a way, without spending a lot of money to implement the program, to send money directly back to those communities and let them have the local control to decide what they can do to help the folks in their area.  And I would hope that you would support the pending motion.  Thank you Mr. President.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



	Senator MILLS:  Thank you Mr. President and men and women of the Senate.  I rise only to point out that the good town of Bar Harbor has a State adjusted mill rate of 12.83.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  I did want to ask a question, if I could, of the good Senator from Washington County, if I may phrase my question through the Chair?



	THE PRESIDENT:  The Senator may pose his question.

	Senator RUHLIN:  Thank you Mr. President.  I question which school district does he suggest, in his district, give up their funding on the proposal presently before us, and which roads would go without repair?



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, poses a question through the Chair to anyone who may wish to answer.  The Chair recognizes the Senator from Washington, Senator Cassidy.



	Senator CASSIDY:  I'm not sure that I totally understood the question but I'll try to answer, and if I'm off-track here, perhaps the good Senator could repeat the question.  But I think I understood him to say, which roads did I not want to repair and which school did I not want to fund.  The answer is obviously we need to repair many, many more roads down in my district than we can afford to and we need to offer better and more education to our students in our district, at less cost.  Obviously, this proposal, sending this money that we have back to the communities would give those communities an opportunity to both of those things, to spend more money on education, or to repair more roads.  If I understood your question, that's my answer.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President.  Maybe I didn't give my question quite clear.  I wanted to bring to the good Senator's attention, but also the Chamber's attention to that sentence in this proposal that says, the additional revenue sharing is funded by directing an additional 2% of State sales tax.  Those are revenues that are currently being used in the General Fund to the state of Maine to help fund GPA, to help fund other improvements, transportation improvements, the basic infrastructure of our Government.  I just wanted to know, and my question really was, which items would you propose to cut so that that money could go back in that form?



	THE PRESIDENT:  The Chair recognizes the Senator from Kennebec, Senator Carey.



	Senator CAREY:  Thank you Mr. President.  Mr. President, if I may, I would like to enlighten the good Senator from Somerset, Senator Mills, to some degree.  We could all be high burdened towns.  Belgrade has chosen to put close to 65% of its money into the school system.  We don't have a Public Works Department.  We don't have a full time Fire Department.  We don't have any policemen in town.  If we were to get those and it became advantageous to us with the 2% that the good Senator is talking about, then we might go that route and then you would see the $31 million skyrocket. 



	THE PRESIDENT:  The pending question before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, that Senate Amendment "A" be Indefinitely Postponed.  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



�ROLL CALL



	YEAS:	Senators:	BENNETT, BUTLAND, CAREY, CATHCART, DAGGETT, GOLDTHWAIT, HARRIMAN, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MICHAUD, MURRAY, NUTTING, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, AMERO, BENOIT, CASSIDY, FERGUSON, HALL, KIEFFER, LIBBY, MACKINNON, MILLS, MITCHELL, SMALL



	ABSENT:	Senators:	CLEVELAND, PENDLETON



	21 Senators having voted in the affirmative and 12 Senators having voted in the negative, with 2 Senators being absent, the motion by Senator RUHLIN of Penobscot to INDEFINITELY POSTPONE Senate Amendment "A" (S-511) to Committee Amendment "A" (H-876), PREVAILED.



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Amero.



	Senator AMERO:  Thank you Mr. President.  I present Senate Amendment "B" to Committee Amendment "A" under the filing number of S-525 and move its adoption.



	THE PRESIDENT:  The Senator from Cumberland, Senator Amero, presents Senate Amendment "B" with a filing number of S-525 to Committee Amendment "A" and moves its adoption.



	On motion by Senator AMERO of Cumberland, Senate Amendment "B" (S-525) to Committee Amendment "A" (H-876) READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President.  Is it all right to have a short vacation on occasion?  Senators of Maine, I think I was actually reading this amendment and considering and so forth, and after doing that I can only make one proposal to you and that's indefinite postponement, and ask for a Roll Call.



	Senator RUHLIN of Penobscot moved to INDEFINITELY POSTPONE Senate Amendment "B" (S-525) to Committee Amendment "A" (H-876).



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.

	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Amero.



	Senator AMERO:  Thank you Mr. President and ladies and gentlemen of the Senate.  This amendment to the Committee amendment would eliminate the proposed Maine resident homestead property tax exemption and in its place decrease the top income tax rate of tax imposed to Maine residents from 8.5% to 8%.  Remember that that top income rate kicks in when a single person earns over $16,000 or when a couple earns over $32,000.  So this would reduce that top rate by a half of percent.  It would also increase the personal tax exemption amount for Maine's individual income tax to $2,750 for the tax years beginning on, or after, January 1st, 1998.  Thank you Mr. President.

	

	THE PRESIDENT:  The pending question before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, that Senate Amendment "B" be Indefinitely Postponed.  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



ROLL CALL



	YEAS:	Senators:	CAREY, CATHCART, DAGGETT, GOLDTHWAIT, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MICHAUD, MURRAY, NUTTING, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, AMERO, BENNETT, BENOIT, BUTLAND, CASSIDY, FERGUSON, HALL, HARRIMAN, KIEFFER, LIBBY, MACKINNON, MILLS, MITCHELL, SMALL



	ABSENT:	Senators:	CLEVELAND, PENDLETON



	18 Senators having voted in the affirmative and 15 Senators having voted in the negative, with 2 Senators being absent, the motion by Senator RUHLIN of Penobscot to INDEFINITELY POSTPONE Senate Amendment "B" (S-525) to Committee Amendment "A" (H-876), PREVAILED.



	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator Libby.



	Senator LIBBY:  Thank you Mr. President.  Mr. President, I offer Senate Amendment "E" to Committee Amendment "A" under the filing number of s-570 and move its Adoption.  I wish to speak to my motion.



	THE PRESIDENT:  The Senator from York, Senator Libby, offers Senate Amendment "E" with a filing number of s-570 to Committee Amendment "A" and moves its Adoption.



	On motion by Senator LIBBY of York, Senate Amendment "E" (S-570) to Committee Amendment "A" (H-876) READ.



�	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator Libby.



	Senator LIBBY:  Thank you Mr. President and men and women of the Senate.  I guess I'm agreeing, in principle, with my good friend, the Senator from Penobscot, when I quote him as saying earlier, "The best tax is a tax that is not paid," in presenting you this amendment.  This Senate Amendment to the Committee amendment, to L.D. 2219, is designed to demonstrate the viability of the enactment of the reduction in the sales tax.  Of course, we've had a couple of votes on the sales tax now, so it's with some frustration that I stand in front of you today and present this amendment to the amendment.  The bill provides that the Maine State sales tax would be reduced to 5% on October 1st of this year.  Because the sales tax reduction will not be enacted until October 1st in this amendment, that $115 million price tag that you've heard about in the halls and in the Committees, the yearly cost of enacting a sales tax reduction, is reduced to approximately $80 million in the first fiscal year of the sales tax reduction in this amendment.  Approximately $80 million not $115 million.  Because of this methodology, approximately $100 million or so remains from the current tax relief fund, from which these funds are withdrawn for this purpose.  The amendment also provides for several million dollars of additional State spending.  Again, mostly for the purposes of example, I'd like to point out to you some of those people who read this amendment though who probably disagree with some of the spending in this amendment.  That I only use this amendment as an example of what can be done.  In other words, I'm using this amendment as an example that we can actually reduce the sales tax rate.  We can actually participate in 30, 40, or even $50 million of additional State spending right now, if you feel the need as the Senate Body.  And we can still set aside some moneys for later on down the line if there is an additional need to offset the impact of the sales tax reduction on the next biennium's budget.  So the amendment also provides for several million dollars of additional State spending.  For example, the Capitol construction that's so desperately needed for Maine's Correctional Facilities would be authorized through an initial faze-in approach, in this amendment, at a cost of approximately $10 million.  I think this is a fiscally prudent move.  You don't have to agree with it.  I'm just using it as an example and it is in this amendment.  It's a fiscally prudent move as opposed to those who would endorse, I believe, a flat $40 million worth of spending on one single proposal, which I just blatantly would want to disregard.  General Purpose Aid to local schools, in this amendment, would also be at a 5% increase for the coming fiscal year.  Why did I use 5%?  Because that's the current law, can't go above that.  I'm presenting you an amendment that conforms to current law.  Other programs, like the Jobs for Maine's Graduates Program and the Maine Career Advantage Program are funded at the proposed levels that have been presented at the Appropriations Committee.  R and D for the University of Maine System is funded at a healthy, I believe, $7 million, which again, in my judgment, covers a prudent expenditure in this area.  Most importantly of all, this amendment to the amendment establishes the Maine tax relief guarantee fund.  It would be a carry forward expenditure of approximately $90 million, a carry forward.  I just want to make sure I emphasize.  To those of you who say that it can't be done.  We can't reduce the sales tax.  It's just too much of a burden.  This proposal offers to this Body a carry forward of approximately $90 million into the next fiscal year to offset, kind of, as a down payment to offset what people feel is maybe a burden on the next biennium, the burden that is caused by the reduction of the sales tax from 6% to 5%.  Think of this for just a moment.  First of all, to those of you who are more concerned about State spending then about tax relief, this carry forward proposal goes a long way towards reducing those fears.  Why establish the fund?  Well, it's established in this amendment to demonstrate to you, again, that the sales tax reduction can be done.  All the excuses about how costly the sales tax reduction is really, I think, fly out the window through this kind of approach.  I would ask that this legislative Body accept the principle behind this amendment and later recommit this amendment back to the Taxation Committee so they can take a look at the possibility of, and eventually, hopefully also down to the Appropriations Committee so we can take a look at the possibility of implementing a sales tax reduction through using a carry forward mechanism.  I do not endorse any of the spending proposals in this amendment.  One more time, I do not endorse any of the spending proposals.  I use them simply as an example, simply as an example, of what can be done if we create a tax relief fund, a carry forward fund that would help us to offset what everybody's so concerned about, the reduction in revenue to the State that occurs with the implementation of a reduction of the sales tax from 6% to 5%.  I think it's a fiscally responsible thing to do.  If, in the judgment of the Appropriations Committee for example, if we came back and took a look at something we haven't talked about, investing several million dollars into the Maine State Retirement system, to re-advertise that system, if that were one of the principles that this Body felt and the other Body felt most important, we could certainly do that.  It would have to be, obviously, the result of recommitting this piece of legislation to the appropriate Committees.  That's what I would endorse.  I don't endorse necessarily the spending from this amendment.  Once again, I endorse the idea of a carry forward so that we can try to offset the impact of a sales tax reduction.  And of course, Mr. President, I know that in the past you've supported the sales tax reduction from 6% to 5% and I hope that you will join me in voting for this amendment.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  Again, I'm confused this morning.  It seems to be happening a lot to me lately.  I thought we were here to discuss tax policy.  I see a budget bill.  I worked on the Taxation Committee, some other people work on Appropriations, you do that stuff when you do the budget.  Now, there's also one other thing that's confusing me a little bit and I'm not going to raise the issue because I think now is a good time to have this discussion on sales tax.  But I would invite your attention to the board.  It says the bill before us presently is "An Act to Reduce Income and Property Tax."  How can you possibly make a sales tax reduction germane to that issue?  However, I'm not going to raise that.  I want to just bring forth a couple of other points for you.  One, I look at the fiscal note on this.  I think somebody forgot one thing on the fiscal note.  You take one penny off the sales tax and it's $118 million.  That's not in this fiscal note.  Where do you get the $118 million?  Somewhere in this building it's about time you had an accounting of where all these funds were and how much they amount to.  I'll tell you and I did it yesterday morning, almost to the penny, what's in our tax relief fund.  It's $100 million.  On to the present forecast for next year to come in, as I recall, is approximately $60 million.  If you're going 

�to have a tax reduction that's going to be sustainable, you must have that money from the ongoing sources.  You do not have, clearly do not have, $118 million sitting there in a sustainable fashion, an ongoing fashion.  If you were to reduce the sales tax by a penny, you are being fiscally irresponsible.  You are sending a false message to the people of this State.  So on that basis, not any basis of germaneness or anything else, I move the Indefinite Postponement of this amendment and would ask for a Roll Call.



	Senator RUHLIN of Penobscot moved to INDEFINITELY POSTPONE Senate Amendment "E" (S-570) to Committee Amendment "A" (H-876).



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.



	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator Libby.



	Senator LIBBY:  Thank you Mr. President and men and women of the Senate.  Again, I want to make sure that the Body understands the purpose of this amendment.  The purpose of this amendment is to do the job that has been denied of us.  The job that has been denied of us is, can we look at the sales tax reduction in the context of a huge State surplus.  I think it's amazing that the Party in power has been able to avoid the issue all year long.  And so, since we've not had an opportunity, in any way, to take a look at sales tax reduction, or any mechanism that might allow for the reduction in the sales tax, how else should I and what other means can I possibly use to put forward a proposal?  I can't.  I can't go down to the Taxation Committee.  They don't have a vehicle.  The vehicle was last year and that vehicle was heard while this Chamber was in session.  A clear violation of Masons Rules.  So I present to you today the opportunity for us to discuss and debate the viability of tax relief.  I admit, not income and property tax relief, and if somebody wants to question the germaneness, please, go right ahead.  But it's my only vehicle.  I have no other possibility, no other prospect and neither does anybody else in this Body, due to the refusal to recall the sales tax bill that we had in front of us just a few days ago.  And again, just to repeat myself, I do not endorse the spending proposals in this amendment and I admit that it looks an awful lot like the budget bill.  I use this as an example of a fiscally prudent approach to taking a look at keeping the promise that we made to the Maine citizens, to reduce the sales tax.  I don't think many of us in this Body, there are some, I don't think many of us are against a reduction in income taxes to increase an exemption, or reduction of property taxes through a homestead act for example.  I know I'm not completely against that.  I'm just saying that I think that a lot of Mainers would prefer for us to give them a lot more in tax relief, which is what this does, millions and millions of dollars in tax relief.

	My final comment, before I sit down, is the most important comment I think that I can make today.  And that is that some of us view the State budget in terms of having a guaranteed level, Mr. President, of future income streams into the State.  Some of us view State spending as only being able to be accomplished if we bring in more and more and more revenue, and that is the truth.  Because you have to keep bringing more and more revenue in to spend more and more money.  The problem is that we don't have to, as a Legislature, guarantee a certain level of revenue to this State in the next biennium.  We don't have to do that.  We've got lines, according to our revenue forecasters, that we had to adjust upward in our revenue stream because we're bringing in so much money, hand over fist, that we have to go back and take a look at how we forecast those income streams.  We have lines that are increasing by 19% and 20%, corporate income tax for example.  The people of Maine are not being told the whole story.  They need to be told that revenues are coming into this State at an alarming rate, and we don't need to guarantee that those revenues keep coming in at that alarming rate.  And the funny thing is, I tried to go half way on a bill like this and say, hey look, here is a way to carry forward a balance into the next biennium so that you can offset some of what you think will be the pain that we will feel if we reduce the sales tax.  This bill offsets it by $90 million.  Yes, there is a cost of $118 million each year but obviously, if we could implement some types of sales tax reduction, if we could implement across the board tax reduction, the increase in the economic prosperity of this State may just end up funding the whole thing by itself.

	So, it's with great frustration, again, that I introduce this amendment but also with great fervor.  I would ask you to oppose the pending motion to indefinitely postpone this so that we can take this concept.  That's all I'm asking.  We take the concept of a carry forward back to the Taxation Committee and eventually down to the Appropriations Committee and talk about ways to try to help us be fiscally prudent in putting together a sales tax reduction package.  I thank you for your time.

                                



Off Record Remarks

                                



	THE PRESIDENT:  The Chair recognizes the Senator from Kennebec, Senator Carey.



	Senator CAREY:  Thank you Mr. President.  Just in a little jovial manner of putting a dig in at some of my friends, those of you here who are so opposed to helping the year-round home owner with his or her property taxes, just keep putting up these amendments and because of that over abundance of amendments, we will use up the money that would have otherwise gone to property tax relief.



	THE PRESIDENT:  The pending motion before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, to Indefinitely Postpone Senate Amendment "E".  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



�ROLL CALL



	YEAS:	Senators:	CAREY, CATHCART, DAGGETT, GOLDTHWAIT, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MICHAUD, MURRAY, NUTTING, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, AMERO, BENNETT, BENOIT, CASSIDY, FERGUSON, HALL, HARRIMAN, KIEFFER, LIBBY, MACKINNON, MILLS, MITCHELL, SMALL



	ABSENT:	Senators:	BUTLAND, CLEVELAND, PENDLETON



	18 Senators having voted in the affirmative and 14 Senators having voted in the negative, with 3 Senators being absent, the motion by Senator RUHLIN of Penobscot to INDEFINITELY POSTPONE Senate Amendment "E" (S-570) to Committee Amendment "A" (H-876), PREVAILED.



	THE PRESIDENT:  The Chair recognizes the Senator from Oxford, Senator Bennett.



	Senator BENNETT:  Thank you Mr. President.  I present Senate Amendment "D" under the filing number of S-546 to Committee Amendment "A" and move its Adoption.



THE PRESIDENT:  The Senator from Oxford, Senator Bennett, offers Senate Amendment "D" with a filing number of S-546 to Committee Amendment "A" and moves its Adoption.



	On motion by Senator BENNETT of Oxford, Senate Amendment "D" (S-546) to Committee Amendment "A" (H-876) READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Mr. President, I move the Indefinite Postponement of this amendment and I further request a Roll Call.



	Senator RUHLIN of Penobscot moved to INDEFINITELY POSTPONE Senate Amendment "D" (S-546) to Committee Amendment "A" (H-876).



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.



	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from Oxford, Senator Bennett.



	Senator BENNETT:  Thank you Mr. President and fellow members of the Senate.  I present this amendment, in brief this is what it does.  It doesn't change fundamentally the method and form of the tax relief being provided in the Majority report.  What it does, however, do is address what is my fundamental concern which is not the particular method of tax relief that we may provide, which is important but, to me, the more important issue is the question of how much tax relief we're going to be providing.  This amendment would increase the amount of tax relief that we would be providing under the two mechanisms provided in the Majority report.  It does this in two ways.  First, it increases the personal exemptions to match the federal immediately, rather than fazing it in on the personal income tax side.  And on the homestead tax exemption, it allows not a paltry $7,500 homestead exemption but a $15,000 homestead exemption.  There's been a lot of talk here about sustainability of tax relief and I appreciate that talk, being a Member of the Appropriations Committee, however I really wish that we would exercise the same sort of rigid discipline, rigid fiscal discipline in advocating on the spending side as well.  The reason that we need to continue to feed this beast, and it is a beast with an uncontrollable appetite, is that as we give State Government more money, its appetite grows ever larger.  We have seen huge increases in the size of State Government over the past 10 years.  And yes, we can write-off some of that to increased federal demands on the state, no question.  But the truth is that when we're spending other people's money, it's always a lot easier to spend it because we can always raise taxes, or we can let the economy grow and we can realize the greater revenues from that.  The spending needs, which are well organized and well articulated will always outweigh those of the disorganized and inarticulate tax payers across the state.

	I've come to the conclusion that the only way that we'll ever get any fiscal discipline in this state is to put some inhibitions on the flow of revenues coming into this state.  One classic example of that is the difference between last year and this year.  Last year when it was perceived that our revenues were extremely constricted, not only did we repeal an income tax cut that would have amounted to $130 million this year, but we also made significant constrictions on the spending side recognizing that the money just simply wasn't there.  This year, low and behold, we have $282 million in surplus, $197 million of that is supposed to be in one of two tax relief funds, which were created last year presumably to provide tax relief.  And yet, as I reported earlier, a couple of nights ago the Appropriations Committee was working on a budget that was already out of balance because the spending appetite has suddenly grown larger than the plate.  We will always spend the cupboard bare.  The only thing we can do to restrain our appetite is to reduce the size of the cupboard.  

	Now, I've mixed metaphors here long enough and I will just ask you to impose the fiscal discipline and provide some meaningful tax relief.  If we're going to do the homestead exemption, let's not do it at a level which could easily be repealed.  Let's do it where it truly builds a constituency among tax payers so they'll be organized and articulate when some future Legislature decides that it needs to spend the money on something else.  I like the homestead exemption.  I like the methodology.  There's been a lot of discussion about the homestead exemption and about partisan politics and I'm one who recognizes the homestead exemption was originally passed 

�by the Legislature and was originally, as I understand it, a Republican notion.  I don't think that matters.  What I do think really matters is the amount of tax relief that we will be providing to the people of this state.  so I hope that we do something meaningful here.  I don't offer any illusions but I really do hope that when we leave this Body in five days, or ten, whenever it may be and the sooner the better for me, I really hope that we do something more meaningful than what is in this bill.  Because I think we can and we should, and the people of Maine deserve it.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  Again, and I hate to keep repeating myself.  I'm confused again.  One minute the homestead exemption is a terrible idea at $7,500.  Now all of a sudden at $15,000, it's a great idea.  It causes me confusion.  However, I also wanted to assure the sponsor of this amendment that I, too, wish and I appreciate the thought that we could do something even more meaningful, that we would be able to give the people $15,000 in exemptions.  For every thousand dollars of exemption, it cost you about $7 million in the budget.  For the first year it's $100 million.  I looked at the fiscal note and I don't know who made that note, but they're wrong, I assure you.  The second year it would be about $100 million.  For a third year it would be about $100 million.  We don't have that money.  We can't sustain it.  I'm not going to offer the people of this state a pig in a poke.  I'm not going to give them false promises.  What has been offered in this bill that is before you?  I'll repeat again.  It's workable.  It's attainable and it's sustainable.  This clearly is not.  Therefore, I would hope that you'll go along with me and indefinitely postpone this amendment.



	THE PRESIDENT:  The Chair recognizes the Senator from Kennebec, Senator Carey.



	Senator CAREY:  Thank you Mr. President and men and women of the Senate.  The good Senator from Oxford, Senator Bennett, said that we always spend other people's money and he hopes that we do something more meaningful.  Well, he is doing something more meaningful, I can assure you, because his amendment takes away the exemption for the blind and those over 65.  I would ask the President if seeing as how I'm maybe a few days over 65 more or less, am I prohibited from voting on this?



	THE PRESIDENT:  The Chair would inquire exactly how many days the good Senator is over 65?

	The pending question before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, that Senate Amendment "D" be Indefinitely Postponed.  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:



�ROLL CALL



	YEAS:	Senators:	AMERO, CAREY, CATHCART, DAGGETT, GOLDTHWAIT, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MACKINNON, MICHAUD, MILLS, MURRAY, NUTTING, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, BENNETT, BENOIT, CASSIDY, FERGUSON, HALL, HARRIMAN, KIEFFER, LIBBY, MITCHELL, SMALL



	ABSENT:	Senators:	BUTLAND, CLEVELAND, PENDLETON



	21 Senators having voted in the affirmative and 11 Senators having voted in the negative, with 3 Senators being absent, the motion by Senator RUHLIN of Penobscot to INDEFINITELY POSTPONE Senate Amendment "D" (S-546) to Committee Amendment "A" (H-876), PREVAILED.

                                



Off Record Remarks

                                



	On motion by Senator RAND of Cumberland, Tabled until Later in Today's Session, pending ADOPTION OF Committee Amendment "A" (H-876), in concurrence.

                                



	Out of order and under suspension of the Rules, the Senate considered the following:



SECOND READERS



	The Committee on Bills in the Second Reading reported the following:



House



	Bill "An Act to Expand Access to Employment Security Data to Authorized Agents of Child Support Enforcement Agencies"			H.P. 1433  L.D. 1997



	Bill "An Act to Create the Kennebec Regional Development Authority" (EMERGENCY)	H.P. 1612  L.D. 2238



	READ A SECOND TIME and PASSED TO BE ENGROSSED, in concurrence.

                                



	Resolve, Charging the Children's Cabinet Agencies to Support Efforts of Parents as First Teachers of Their Children			H.P. 1632  L.D. 2260



	READ A SECOND TIME.



	On motion by Senator RAND of Cumberland, TABLED 1 Legislative Day, pending PASSAGE TO BE ENGROSSED, in concurrence.

�                                



House As Amended



	Bill "An Act to Increase the Bonding Limits of the Maine Turnpike Authority"	H.P. 535  L.D. 726

		(C "A" H-922)



	Bill "An Act to Amend the Laws Concerning Juvenile Petition, Adjudication and Disposition"	H.P. 662  L.D. 915

		(C "A" H-970)



	Bill "An Act to Improve Allopathic and Osteopathic Physician Oversight"	H.P. 1124  L.D. 1580

		(C "A" H-958)



	Bill "An Act to Transfer State Ownership of Certain Railroad Rights-of-way, Create the Calais to Eastport Rail Authority and Authorize a General Fund Bond Issue in the Amount of $4,500,000 to Fund Establishment of Freight Rail Service between Calais and Eastport"	H.P. 1138  L.D. 1594

		(H "A" H-946 to 

		C "A" H-925)



	Resolve, Directing the Preparation of a Bill to Make Nonsubstantive Changes to the State's Criminal Statutes (EMERGENCY)	H.P. 1384  L.D. 1938

		(C "A" H-943)



	Bill "An Act to Amend Certain Motor Vehicle Laws"	

		H.P. 1385  L.D. 1939

		(C "A" H-930)



	Bill "An Act to Implement the Recommendations of the Maine Indian Tribal-State Commission Relating to the Names of Geographic Features in Passamaquoddy Territory"

		H.P. 1401  L.D. 1953

		(C "A" H-944)



	Bill "An Act to Ensure Long-term Funding of the Maine Agricultural Experiment Station Research Farms Connected with Land Grant Colleges" (EMERGENCY)	H.P. 1440  L.D. 2004

		(C "A" H-929)



	Bill "An Act to Implement the Recommendations of the Governor's Advisory Committee on Gambling"	

		H.P. 1456  L.D. 2047

		(C "A" H-965)



	Bill "An Act to Provide Property Tax Relief and to Ensure Equitable School Funding"	H.P. 1457  L.D. 2048

		(C "A" H-979)



	Bill "An Act to Consolidate the Administration of Home Health Services"	H.P. 1469  L.D. 2060

		(C "A" H-977)



	Bill "An Act to Improve the Integrity of the Citizen Initiative Process"	H.P. 1483  L.D. 2082

		(C "A" H-938)



�	Bill "An Act Relating to the Protection of Maine Consumers in the Telecommunications Market" (EMERGENCY)	

		H.P. 1494  L.D. 2093

		(C "A" H-959)



	Bill "An Act to Allow Liquo Licenses for Commercial Vessels" (EMERGENCY)	H.P. 1502  L.D. 2124

		(C "A" H-915)



	Bill "An Act to Amend the Laws Relating to Archives and the Retention and Admissibility of Electronic Records"

		H.P. 1525  L.D. 2147

		(C "A" H-945)



	Bill "An Act to Establish an Advisory Commission on Women Veterans"	H.P. 1532  L.D. 2159

		(C "A" H-964)



	Bill "Resolve, to Provide Accountability in the Probation System"	H.P. 1556  L.D. 2185

		(C "A" H-971)



	Resolve, Regarding Legislative Review of Chapter 302: Consumer Education Program; Electric Restructuring, a Major Substantive Rule of the Public Utilities Commission (EMERGENCY)	H.P. 1575  L.D. 2209

		(C "A" H-948)



	Resolve, Regarding Legislative Review of Chapter 181: Child Development Services System: Regional Provider Advisory Boards, a Major Substantive Rule of the Department of Education (EMERGENCY)	H.P. 1601  L.D. 2227

		(C "A" H-978)



	Resolve, Authorizing Certain Land Transactions by the Bureau of Parks and Lands	H.P. 1626  L.D. 2254

		(C "A" H-969)



	Bill "An Act to Implement the Recommendations of the Commission to Study the Certificate of Need Laws"	

		H.P. 1633  L.D. 2261

		(C "A" H-968)



	READ A SECOND TIME and PASSED TO BE ENGROSSED AS AMENDED, in concurrence.

                                



	Bill "An Act to Improve Public Sector Labor Relations"

		H.P. 1503  L.D. 2125

		(C "A" H-937)



	READ A SECOND TIME.



	On motion by Senator MILLS of Somerset, the Senate RECONSIDERED whereby Committee Amendment "A" (H-937) was ADOPTED, in concurrence.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



�	Senator MILLS:  Thank you Mr. President.  I now present Senate Amendment "A" under the filing number of S-569 to Committee Amendment "A", move its Adoption, and ask to speak to my motion.



	THE PRESIDENT:  The Senator from Somerset, Senator Mills, offers Senate Amendment "A" with a filing number of S-569 to Committee Amendment "A" and moves its Adoption.



	On further motion by same Senator, Senate Amendment "A" (S-569) to Committee Amendment "A" (H-937) READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Somerset, Senator Mills.



	Senator MILLS:  Thank you Mr. President.  This is, I suggest, a non-controversial amendment.  The bill in its original form was designed to deal with those rare situations when, in public labor negotiations between a public entity on the one hand and a bargaining unit on the other, where there is a breakdown in talks and where the contract expires, there is a question as to whether it is appropriate for certain segments of the contract to continue beyond the expiration in order that the two parties be able to conduct their affairs.  The element that we believe ought to be continued is the element of a contract that provides mechanisms for dispute resolution on disciplinary actions.  This is a little bit of a void in our current law.  It is in the interest of both sides that those dispute resolution provisions on grievances and disciplinary actions be perpetuated.  The bill that we passed this morning, in the form that we passed it this morning was a little broader than we had intended.  This amendment will make it clear that the provisions that survive the expiration of the contract have only to do with the resolution of disciplinary actions.  It's for that purpose, to clarify the amendment that I offer, Senate Amendment "A" and ask that it be adopted.



	On further motion by same Senator, Senate Amendment "A" (S-569) ADOPTED.



	Committee Amendment "A" (H-937) as Amended by Senate Amendment "A" (S-569) thereto, ADOPTED in NON-CONCURRENCE.



	PASSED TO BE ENGROSSED AS AMENDED in NON-CONCURRENCE.



	Sent down for concurrence.

                                



Senate As Amended



	Bill "An Act to License Massage Therapists under the Board of Complementary Health Care Providers"	S.P. 494  L.D. 1525

		(C "A" S-561)



	Bill "An Act to Protect Students of Barbering, Cosmetology and Other Proprietary Schools"	S.P. 727  L.D. 1969

		(C "A" S-565)



	Bill "An Act to Reduce Motor Vehicle Fatalities and Injuries among Young Drivers"	S.P. 782  L.D. 2109

		(C "A" S-563)



	Bill "An Act to Amend the Laws Regarding the Consensus Revenue Forecasting Process"	S.P. 783  L.D. 2110

		(C "A" S-554)



	Bill "An Act to Require Expeditious Action in Child Protection Cases"	S.P. 838  L.D. 2246

		(C "A" S-560)



	READ A SECOND TIME and PASSED TO BE ENGROSSED AS AMENDED.



	Sent down for concurrence.

                                



	Bill "An Act to Amend the Authority of the Adjutant General to Sell Armories, to Increase the Authorized Size of the Veterans' Memorial Cemetery and to Authorize the Department of Administrative and Financial Services to Purchase Land in Houlton for a New Public Safety Facility"	S.P. 823  L.D. 2212

		(C "A" S-556)



	READ A SECOND TIME.



	On motion by Senator RAND of Cumberland, Tabled until Later in Today's Session, pending PASSAGE TO BE ENGROSSED AS AMENDED.

                                



	Out of order and under suspension of the Rules, the Senate considered the following:



ENACTORS



	The Committee on Engrossed Bills reported as truly and strictly engrossed the following:



Emergency Measure



	An Act Regarding Receivership Authority for Protection of Individuals Receiving Services from the Department of Mental Health, Mental Retardation and Substance Abuse Services and the Department of Human Services	S.P. 754  L.D. 2032

		(C "A" S-555)



	This being an Emergency Measure and having received the affirmative vote of 27 Members of the Senate, with no Senators having voted in the negative, and 27 being more than two-thirds of the entire elected Membership of the Senate, was PASSED TO BE ENACTED and having been signed by the President, was presented by the Secretary to the Governor for his approval.

                                



	Under suspension of the Rules, all matters thus acted upon were ordered sent down forthwith for concurrence.

                                



Off Record Remarks

                                



Senate at Ease



�Senate called to order by the President.

                                



ORDERS OF THE DAY



	The Chair laid before the Senate the following Tabled and Later Today Assigned matter:



	Bill "An Act to Reduce Income and Property Taxes"	

		H.P. 1589  L.D. 2219



	Tabled - March 20, 1998, by Senator RAND of Cumberland.



	Pending - ADOPTION OF Committee Amendment "A" (H-876), in concurrence



	(In House, March 12, 1998, the Majority OUGHT TO PASS AS AMENDED BY COMMITTEE AMENDMENT "A" (H-876) Report READ and ACCEPTED and the Bill PASSED TO BE ENGROSSED AS AMENDED BY COMMITTEE AMENDMENT "A" (H-876).)



	(In Senate, March 20, 1998, on motion by Senator RUHLIN of Penobscot the Majority OUGHT TO PASS AS AMENDED BY COMMITTEE AMENDMENT "A" (H-876) Report READ and ACCEPTED, in concurrence.  Committee Amendment "A" (H-876) READ and ADOPTED.  Subsequently, RECONSIDERED.  On motion by Senator MILLS of Somerset, Senate Amendment "A" (S-511) to Committee Amendment "A" (H-876) READ.  On motion by Senator RUHLIN of Penobscot, INDEFINITELY POSTPONED.  On motion by Senator AMERO of Cumberland, Senate Amendment "B" (S-525) to Committee Amendment "A" (H-876) READ.  On motion by Senator RUHLIN of Penobscot, INDEFINITELY POSTPONED.  On motion by Senator LIBBY of York, Senate Amendment "E" (S-570) to Committee Amendment "A" (H-876) READ.  On motion by Senator RUHLIN of Penobscot, Senate Amendment "E" (S-570) INDEFINITELY POSTPONED.  On motion by Senator BENNETT of Oxford, Senate Amendment "D" (S-546) to Committee Amendment "A" (H-876) READ.  On motion by Senator RUHLIN of Penobscot, Senate Amendment "D" (S-546) INDEFINITELY POSTPONED.)



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Harriman.



	Senator HARRIMAN:  Thank you Mr. President.  I present Senate Amendment "F" under the filing number of S-573 to Committee Amendment "A", move its Adoption and wish to speak to my motion.



	THE PRESIDENT:  The Senator from Cumberland, Senator Harriman, offers Senate Amendment "F" with a filing number of S-573 to Committee Amendment "A" and moves its Adoption.



	On motion by Senator HARRIMAN of Cumberland, Senate Amendment "F" (S-573) to Committee Amendment "A" (H-876) READ.



	THE PRESIDENT:  The Chair recognizes the Senator from Cumberland, Senator Harriman.



	Senator HARRIMAN:  Thank you Mr. President and ladies and gentlemen of the Senate, good afternoon.  Let me begin by expressing my appreciation to the majority party for indulging those of us in the minority to present amendments that we believe best meets the needs to create much needed tax relief especially for Maine citizens at the lower end of the income spectrum.  It is clear from the defeat of the previous four amendments that our suggestions to improve the Committee report were in vain.  However, I hope you will pause for a moment and consider, in the spirit of compromise, what my amendment will accomplish and hopefully earn your support.  Very simply, my amendment will lower the property tax exemption from $7,500 to $6,500.  This $1,000 decrease in homestead property value will free up enough money to eliminate the snack tax.

	The snack tax is discriminatory in nature and application.  Discriminatory in nature by singling one type of food within the core food chain for special unfair taxation.  How is it unfair you may ask?  Allow me to explain.  If you purchase blueberry muffins or croissants they are taxed but not english muffins or bagels.  How about peanut butter and crackers, crackers and cheese, or saltine crackers?  They are taxed but not peanut butter or cheese.  Marshmallow fluff, taxed, jelly, no tax.  Fresh apple pie, taxed, frozen apple pie, not taxed.  How about ready to eat pudding?  That's taxed but not instant pudding.  Cookies, taxed but not slice and bake cookies.  Pretzels, chips, clam dip, they're taxed but not caviar or salsa.  Instant tea, taxed, tea bags are not.  Granola bars, breakfast bars, pop tarts, they're taxed but not instant oatmeal or cookies and cream cereal.  Yes indeed, this is a discriminatory tax.

	But it is also discriminatory in its application because if you frequently shop as I do at my neighborhood convenience store there is no assurance that the tax will be applied accurately.  In fact, it is highly likely you will not be properly taxed unless you shop at a store that has a bar code scanning system.  And as you know, most family owned convenience stores in our neighborhoods do not have a scanning system.  So, as consumers, we are entirely dependent upon the training, or lack thereof, of employees who may or may not know when to apply the snack tax.  It is likely that we obtain the tax on some items and equally likely that small businesses are remitting the sales tax on goods they purchase but not collected from the consumer.  Your support of this amendment would enable the homestead exemption to move forward at a slightly reduced rate and send a positive message to consumers, especially low income consumers who pay a disproportionate amount of taxes based on their income, taxes that we will relieve this burdensome discriminatory tax.  It will also simplify and clarify for small business owners when to apply the snack tax.  

	Lastly, Mr. President, I would point out that this amendment simply restores the taxation on snacks which was originally on candy, chewing gum, ice cream novelties, frozen confections and prepared food.  This amendment is fair, simple, direct and helps those among us who live at the lower end of the income spectrum.  Thank you Mr. President and I hope you will support this compromise approach to much needed tax relief that Maine citizens are looking for.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



�	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  I move indefinite postponement of this amendment and would ask for a Roll Call and I'd like to speak to my motion if I may, Mr. President.



	Senator RUHLIN of Penobscot moved to INDEFINITELY POSTPONE Senate Amendment "F" (S-573) to Committee Amendment "A" (H-876).



	THE PRESIDENT:  The Senator from Penobscot, Senator Ruhlin, requested a Roll Call.  In order for the Chair to order a Roll Call, it must have the expressed desire of one-fifth of the members present.  All those in favor of a Roll Call please rise in your place and remain standing until counted.  Obviously more than one-fifth of the members present are in favor of a Roll Call.  A Roll Call is in order.



	On further motion by same Senator, supported by a Division of at least one-fifth of the members present and voting, a Roll Call was ordered.



	THE PRESIDENT:  The Chair recognizes the Senator from Penobscot, Senator Ruhlin.



	Senator RUHLIN:  Thank you Mr. President and ladies and gentlemen of the Senate.  You know, I agree with the good Senator from Cumberland in principle on most of what he had to say.  The snack tax was instituted during the economic hard times.  I thought at the time it was a terrible tax.  Over the years I've watched it and I've always felt it was a difficult tax to administer.  When we review our tax structure as we do in the Taxation Committee, every time I look at that snack tax I just shake my head.  I'd like to see that out of there.  When we started this exercise back in late summer, the Taxation Committee was coming in here and we were working, I had it on my list and it was very high up on that list, I might add, removal of the snack tax.  As we went along I noted a couple of things.  Number one, that support in the Committee, itself, eroded for that.  Way back last summer we made that agreement, I did at least and I think a lot of us did.  Anything we did, I'm not going to get stung like I was back in the 80's where we gave a tax cut, went back and charged them more taxes the next year.  Anything that we do will be sustainable.  The snack tax brings in $14 million to the General Fund of the state of Maine.  To add that to the exemption, we don't have the money, pure and simple, to do it in fiscal, prudent, long range manner.  You can do it by reducing from the property tax exemption, but that's not where we want to do it.  The property tax exemption is what the people want.  That's the people's bill.  We came to that conclusion after talking to them.  If you want them to make the decision between snack tax and property tax, I'll tell you right now and I'll make it real simple for you, it's property tax.  Because of that, and it certainly is a little bit with mixed feelings, because I do think the snack tax is a terrible tax.  The bill that we have before us, as amended by Committee Amendment "A" that we've been voting on this morning and discussing this morning, is a finely-crafted, well thought out piece of legislation and this would only injure that particular piece of legislation.  Therefore I ask you to join me in indefinitely postponing this amendment.



	THE PRESIDENT:  The Chair recognizes the Senator from York, Senator MacKinnon.



	Senator MacKinnon:  Thank you Mr. President and women and men of the Senate.  I ask you to support this amendment today.  I've sat back and I've tried to evaluate each piece that's gone through, from the start of this debate, on what we should do about taxes.  I'm supportive of the homestead exemption.  I really like the income which I think we already have agreement upon.  But my major concern is, and I think other people explained today, that it does not reach everybody.  A snack tax is a tax which, if allowed to be released, would affect everybody.  You'd be paying this by reducing some of the homestead act, yes.  But if you have to remember the homestead, probably as a family, you're having $1,000 off there but also reducing their snack tax so they're probably getting the same amount of money back.  To me, this is a compromise issue, something that we can all join in.  Certainly if the sales tax is not going down, this elimination here will help all people.  It will help the renters we've talked about.  It will help the people in the state of Maine from Calais to Kittery, to Madawaska, all the way through.  We will still be giving the property owner, which of course if we put that out to referendum or to talk, 70% of the people in the state of Maine are home owners, this brings the other 30% in to the state of Maine.  It brings them in to us to say that we have tried to help everybody with this reduction.  Is it sustainable?  Why wouldn't it be sustainable?  If the $7,500 is sustainable, certainly going back to $6,500 in taking the snack tax off is equal.  So they have to be sustainable over the course of time.  I'm not going to belabor by going into what things are taxed and what things are not taxed.  I certainly support this amendment and this is one of the true amendments that I really believe in.  I've tried to be quiet all day and to listen.  I ask you to please try to support this.  The concept is great.  It is an issue which I think we all could be very happy with.  Thank you.



	THE PRESIDENT:  The Chair recognizes the Senator from Piscataquis, Senator Hall.



	Senator HALL:  Thank you Mr. President and ladies and gentlemen of the Senate.  The word compromise has been used in this room several times today.  Truly, if there is a spirit of compromise, this is the amendment where you should come forward in support.  But I dare say that the 118th Legislative session is going down in the history books as the one and the only that didn't compromise.  Think about that, and you all know what I mean, because there was surely no chance to compromise last year, and you're doing the same things this year that you did last year.  I've heard some Senators say that there's not money enough to do what we would like to compromise and do with some of these amendments in cutting taxes.  I hope that you'll remember what you've said next week when probably a lot of the same Senators are going to vote for brand spanking new spending.  The latest rumor is $200 million for new spending.  Two hundred million?  I'll be quite interested to listen to your comments next week.  I hope you'll support this compromise amendment.  Thank you.



	THE PRESIDENT:  The pending question before the Senate is the motion of the Senator from Penobscot, Senator Ruhlin, that Senate Amendment "F" be Indefinitely Postponed.  A Roll Call has been ordered.  Is the Senate ready for the question?



	The Doorkeepers secured the Chamber.



	The Secretary called the Roll with the following result:

�

ROLL CALL



	YEAS:	Senators:	BENNETT, CAREY, CATHCART, DAGGETT, GOLDTHWAIT, JENKINS, KILKELLY, LAFOUNTAIN, LONGLEY, MICHAUD, MILLS, MURRAY, O'GARA, PARADIS, PINGREE, RAND, RUHLIN, TREAT, THE PRESIDENT - MARK W. LAWRENCE



	NAYS:	Senators:	ABROMSON, AMERO, BENOIT, CASSIDY, FERGUSON, HALL, HARRIMAN, KIEFFER, LIBBY, MACKINNON, MITCHELL, SMALL



	ABSENT:	Senators:	BUTLAND, CLEVELAND, NUTTING, PENDLETON



	19 Senators having voted in the affirmative and 12 Senators having voted in the negative, with 4 Senators being absent, the motion by Senator RUHLIN of Penobscot to INDEFINITELY POSTPONE Senate Amendment "F" (S-573) to Committee Amendment "A" (H-876), PREVAILED.



	THE PRESIDENT:  The pending question before the Senate is Adoption of Committee Amendment "A".



	Committee Amendment "A" (H-876) ADOPTED, in concurrence.



	tomorrow assigned for second reading.

                                



Off Record Remarks

                                



Senate at Ease



Senate called to order by the President.

                                



	On motion by Senator PINGREE of Knox, ADJOURNED until Monday, March 23, 1998, at 10:00 in the morning.
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