
Energy Market 2005 Seminars

Bangor Hydro Electric

Post-Restructuring Market Role
NRI

Rates and Billing

Presented by 
David Keep

Key Account Analyst



Bangor Hydro’s Role

• BHE a T&D Utility: “Poles & Wires”
• BHE Functions:

– Transmission and Local Distribution
– Metering
– T&D Billing
– Supply Billing for Std. Offer
– Supply Billing for CEP’s (if requested)
– Usage Information--Billing and Historical
– Customer Service for T&D; for Supply 

Within Limits

• BHE Cannot:
– Discuss/Recommend Individual CEP’s
– Discuss CEP Supply Contracts or Their 

Content
– Change CEP Supply Billing w/out CEP 

Instructions
• Customers can Unilaterally drop



Medium Commercial T&D Rates

BHE Distribution Transmissio
n

Rate Service Rate Charge Service Service Customer 
Charge

Code Category Class Category Rate Rate

Medium Commercial - Large Power (LP)
(For Loads between 25 and 500kW)

C000 kW LP 
Secondary

winter 
demand

4.22 2.54  

C000 kWh LP 
Secondary

winter 
energy

0.03273  39.50

C001 kW LP 
Secondary

non-winter 
demand

3.82 2.54  

C001 kWh LP 
Secondary

non-winter 
energy

0.03008  39.50

C002 kW LP Primary winter 
demand

4.25 2.12  

C002 kWh LP Primary winter 
energy

0.02853  32.92

C003 kW LP Primary non-winter 
demand

3.80 2.12  

0.02579  32.92

Last Updated: March 1, 2005

C003 kWh LP Primary non-winter 
energy



Stranded Costs

BHE Rates & Discounts
• Can Discount Distribution and 

Stranded Cost Rates for Four Basic 
Reasons
– Pine Tree Zone Rates
– Economic Development: “but for 

which the project would not occur or 
go elsewhere”

– Alternate Source of Electric 
Generation

– Severe Economic Distress (in 
conjunction with other creditors)

• Distribution Rates Will Decrease 
approx. 2.5% per year to 2007

• Stranded Cost Rates Decreased 
March 2005---approx. 1 cent per kWh

• Additional SC Decrease scheduled for 
2008



NORTHEAST RELIABILITY 
INTERCONNECT

Expanding Maine’s Electricity Highway

NORTHEAST RELIABILITY INTERCNORTHEAST RELIABILITY 
INTERCONNECT

A Bangor Hydro Project



Project Overview
• Second tie line connecting Maritime Canada and New England 

Grids
• Links Orrington, Maine and Point Lepreau, New Brunswick sub-

stations
• 345 kV capacity and 85 miles in Maine
Project Purpose and Benefits
• Improved system reliability 
• Improved marketing capability between Maine and New 

Brunswick 
• Reduced line losses 
• Provides northern Maine with improved energy supply and 

market options 
Project Status
• Federal and State permitting underway
• Extensive stakeholder outreach has resulted in strong support for 

the NRI
• Project permits to be secured by end of 2005, and start-up in 

2007

NORTHEAST RELIABILITY INTERCONNECT

A Bangor Hydro Project

NRI Overview




















