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Overview of the Electricity Market
• Prior to March 1, 2000 - Vertically Integrated

• March 1, 2000 Forward - Deregulation

• Generation

• Marketers, Aggregators & Brokers

• Transmission & Distribution Companies

• ISO-NE

• Competitive Bidding Process for Standard Offer

• Competitive Electricity Providers Contract to Serve 
Individual Customers 2



• CMP Sold Power Plants

• Competition Sets Energy Supply Price

• MPUC Licenses Providers; Does Not Set Price

• MPUC Conducts Standard Offer Auctions

• MPUC Regulates CMP Delivery Prices 3



Role of T&D in Deregulated Market
• Delivery Company - Poles & Wires 

• Meter Equipment & Meter Reading

• Billing Agent for Standard Offer - Consolidated

• Billing Agent for Competitive Electricity Providers -
Dual or Consolidated Billing Options

• Facilitate Enrollments in the Competitive Market

• Settlement Agent for ISO-NE - Load Estimation & 
Reporting 

• Customer Service for T&D and Standard Offer 4



ISO-NE & MPUC Rules & Regulations

• Ch 301 - Standard Offer Bidding Process

• Ch 305 - CEP Licensing, Reporting, Consumer Protection

• Ch 311 - Renewable Requirement (30%)

• Ch 321 - Load Profiling & Settlement

• Ch 322 - Metering, Billing & Enrollment

• Ch 323 - Maine EBT Standards

• ISO-NE - Market Rule 1
• Manual 20 - Capacity
• Manual 28 - Accounting
• Manual 29 - Billing 5



Alternative Rate Plan (ARP)
• 1995 -2007 ARP ensures that CMP’s annual increase in 
delivery prices will be below the rate of inflation.

• Delivery Component - distribution lines, poles, meters, 
trucks, people and office space.

• Strandard Costs - power contracts (NUGS) and Nuclear.

• Conservation Assessment - for energy efficiency initiative.

• Transmission Costs - FERC Regulated Costs -
transmission lines and substations.  (MPUC input regarding 
cost recovery).

• MGS customers have received 5 price cuts in the past 6 
years; resulting in lower T&D prices now than 5 years ago.

• CMP’s delivery prices should remain stable through 2007.



MGS Average Cost Components

Stranded Costs
15%

Distribution 
Component

18%

Tranmission 
Component

5%

Conservation 
Component

1%

Avg. Standard Offer 
(Mar-Sep '05)

61%



CMP Stranded Costs

-50

0

50

100

150

200

2003
2004
2005
2006
2007
2008
2009

2010
2011
2012
2013
2014
2015
2016
2017

M
ill

io
ns

 o
f D

ol
la

rs

Decom of Closed Nuclear Facilities
Above Market CMP Generation
Above Market QF Costs
Reductions Due to Asset Sale
NET STRANDED COSTS








