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December 7, 2007
Honorable Philip Bartlett III, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

115 State House Station


Augusta, ME  04333


Re:
Annual Report on Gas Conservation Programs
Dear Senator Bartlett and Representative Bliss:


Title 35-A M.R.S.A. § 4711 establishes energy efficiency programs for customers of natural gas utilities with more than 5,000 residential customers.  Subsection 4711(5) requires the Public Utilities Commission (Commission) to report annually to the Utilities and Energy Committee on actions taken by gas utilities regarding conservation programs.   The report must include a description of actions taken by gas utilities pursuant to § 4711 , including descriptions of all conservation programs implemented during the prior 12 months and all conservation programs that the gas utilities plan to implement during the next 12 months.  The report must also include a description of how the Commission determines the cost effectiveness of each conservation program and its assessment of the cost effectiveness of programs implemented during the prior 12 months. The report must indicate, for each gas utility to which the section applies, total expenditures for the past year and projected expenditures for the next year.  Finally, the report must include any recommendations for statutory changes related to energy conservation by gas utilities.  


Northern Utilities (Northern) is the only natural gas utility in Maine with more than 5,000 customers. Northern’s gas conservation programs are modeled after cost effective programs it runs in New Hampshire and Massachusetts. In January 2007, the Commission approved Northern’s comprehensive Energy Efficiency Program Proposal for the period January 1, 2007 through April 30, 2010 along with an Energy Efficiency Rate Assessment (EERA) calculated to cover projected program costs through October 31, 2007.  Northern’s comprehensive Proposal built upon interim programs implemented in September 2005.

On July 31, 2007, Northern filed a document titled “Northern Utilities, Energy Efficiency ‘Partners in Energy’ Program” (Report).  The Report summarizes the results of Northern’s energy efficiency program during the period May 1, 2006 through April 30, 2007.  The Report provides an overview of seventeen energy efficiency programs serving 445 participants with an expenditure of $130,189.  Gas savings through the programs were purchased at a cost of $.51 per therm compared to the $1.54 per therm cost of supply for residential customers, 

representing a net annual savings of $129,975.  A copy of the Report is attached to this letter.


A copy of the Commission’s Chapter 480 rule that describes how the Commission evaluates program cost effectiveness is also attached for the Committee’s review.  
The Commission approves adjustments to the Energy Efficiency Rate Assessment for effect each November 1st based on spending projections for the next 12 months.  The most recent adjustment decreased the rate, reflecting lower costs due to lower-than-projected customer participation.
  Northern filed information supporting the basis for its program budget and proposed rate change on September 27, 2007 and October 12, 2007.

The Commission has no recommendations for changes to § 4711 at this time. We expect increasing participation as customers become more aware of the programs conducted by Northern.  However, even with lower participation than projected to date, there are notable savings in gas usage.  According to Northern’s Report, the total lifetime therm savings achieved for measures installed from May 1, 2006 through April 30, 2007 is sufficient to provide heat and hot water to approximately 200 typical homes for a year. 
This letter and the attached two documents, Northern’s Report and the Commission’s Chapter 480 Rule, constitute the Commission’s second annual report pursuant to § 4711.  We look forward to working with the Committee regarding natural gas conservation issues.  If you have any questions or comments regarding the report, please contact us.








Sincerely,







Kurt Adams, Chairman







On behalf of 















Sharon M. Reishus






and







Vendean V. Vafiades







Commissioners
Maine Public Utilities Commission 

Attachments
cc:
Utilities and Energy Committee Members


Lucia Nixon, Legislative Analyst

� Northern’s Report is 36 pages long and includes two attachments.  Attachment 1 is a 45-page compilation of marketing materials relating to Northern’s programs and Attachment 2 is a 37-page report prepared by RLW Analytics titled “Validating the Impact of Programmable Thermostats.”  We have not included these two attachments because of their length.  If you would like to review these two attachments, please let us know and we would be happy to provide copies.


� The residential rate was reduced from $0.0366 per ccf to $0.0234 per ccf and the Commercial & Industrial rate was reduced from $0.0084 per ccf to $0.0078 per ccf.
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