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2005 Annual Report by the Public Utilities Commission
To the Utilities and Energy Committee

Regarding Public-Interest Pay Phones

Pursuant 35-A M.R.S.A. § 7508
I.
BACKGROUND

In 2005, the Maine Legislature enacted legislation, codified at 35-A M.R.S.A. §§ 7104(6) and 7508, requiring the Commission to establish by rule “a process for reviewing and approving requests for public-interest pay phones” and authorizing the Commission to require annual contributions of up to $50,000 to the state universal service fund, to provide the funding for Public-Interest Pay (PIP) phones.  Section 7508 sets forth two general criteria for the establishment of the PIP phones:

1.
A proposed PIP phone must fulfill a public welfare, health or 

safety policy objective, and

2. A traditional pay phone would not otherwise remain or be placed at a 
proposed PIP phone location by the operation of the competitive marketplace.  


Subsection 7508(4) requires the Commission to file an annual report with the Utilities and Energy Committee detailing the Commission’s activities relating to § 7508.  Specifically, the report must include the number of petitions for PIP phones the Commission has received, the number of PIP phones the Commission has approved and the amount of available funds expended.

The purpose of this report is to respond to the requirements in § 7508.  
II.
COMMISSION ACTIVITY

On September 13, 2005, the Commission opened an inquiry (Docket No. 2005-519) in order to solicit suggestions from interested parties regarding the formulation of a rule governing PIP phones.  Notice of the inquiry was sent to all parties in Docket No. 2003-420, which involved PIPs, and to other interested persons.  Verizon Maine, the Telephone Association of Maine, the Public Advocate’s Office, Maine Equal Justice Project, the Town of Durham, and Representative Herbert Adams filed written comments in the inquiry.  
 The Commission subsequently put out for comment a proposed PIP rule, and in drafting that proposed rule, the Commission considered the comments filed in the inquiry, along with information gathered over the course of several previous Commission proceedings, an independent investigation of retail telephone equipment prices, and information generally available regarding PIP programs in other states.    Copies of the proposed rule and the Notice of Rulemaking dated January 9, 2006 are attached to this report.  The public hearing on the proposed rule will take place on February 9, 2006.  
III.
REPORTING REQUIREMENTS


As noted above,  § 7508 specifically requires the Commission to include in the annual report the number of petitions for PIP phones the Commission has received, the number of PIP phones the Commission has approved and the amount of available funds expended.  Because the PIP rule is not yet in place, the Commission has received no petitions for PIPs and has approved no PIPs. Nor has the Commission expended any funds on PIP installations.
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