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May 2, 2007

Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333

Re:
LD 1666, Resolve Directing the Public Utilities Commission to Amend its Rules to Increase the Amount of Energy Conservation Funds for School Administrative Units

Dear Senator Bartlett and Representative Bliss:

The Public Utilities Commission (Commission) takes a position neither for nor against LD 1666, Resolve Directing the Public Utilities Commission to Amend its Rules to Increase the Amount of Energy Conservation Funds for School Administrative Units.
Section 1 of LD 1666 would direct the Commission to amend its rules to provide additional energy efficiency funds for school administrative units of up to $100,000 for one unit per year or $200,000 over 2 years for cost-effective energy efficiency projects.  Section 1 specifically provides that the required increase may not diminish current funding for the Maine High Performing Schools program and that the increased funding may be used for an energy audit for a current school facility under certain circumstances.   

The Commission has already increased the amount of financial incentive available for efficiency projects in its business program up to $100,000 per year or $200,000 over two years. (See attached Commission Order in Docket No. 2005-446.) The business program is available and marketed to all schools.  This increase in funding has occurred with no diminution to the funds for the Efficiency Maine High Performance Schools program.  The Commission can add the option for an energy audit to schools without conducting a rulemaking.  Before doing so however, the Commission would like to explore whether this would interfere with energy auditing and implementation services already being provided by the Energy Service industry.  For the reasons summarized above, the Commission believes that the rulemaking required by section 1 of LD 1666 is unnecessary.  
Section 2 of LD 1666 would require the Board of Education (Board) to collaborate with the Commission to enact energy efficiency standards for new school construction and renovations.  Section 2 of the resolve would also direct the Board to consider implementing a low-interest loan program within current renovation loan and grant funds for energy efficiency retrofitting of school facilities.  
The Commission notes that 5 M.R.S.A. section 1764-A (attached) already requires that all State-funded construction be constructed in a manner that results in energy performance that is 20% more efficient than would occur if the structure were constructed according to the State’s Commercial Building Energy Code.  To implement this statutory requirement, the Bureau of General Services (BGS), the Commission, Maine Department of Education (MDOE) and the Governor’s Office of Energy Independence and Security (OEIS) worked together to amend MDOE Chapter 61, and BGS Chapter 60, which govern publicly-funded construction.  The agencies also developed a guidebook entitled “Energy Benchmark for High Performance Buildings, Maine Benchmark Version 1.0,” to assist in compliance with the amended rules.  This guidebook provides guidance on attaining the standards and serves as the baseline performance from which the Efficiency Maine High Performance School program calculates energy savings.  This baseline provides that for new buildings to receive financial incentives, they must demonstrate performance superior to the benchmarks identified in the guidebook. Because the guidebook is voluminous and we have a limited number of copies, the Commission is providing only one copy of the guidebook for the Committee to review.  At your request, the Commission would be happy to make additional hard copies for the Committee’s review. 

Because of the existing requirements of section 1764-A and the corresponding implementation activities discussed above, the Commission questions the need for the requirement in section 2 of LD 1666 that would require the Board to collaborate with the Commission to enact energy efficiency standards for new school construction and renovations.   
Section 3 of LD 1666 would require school administrative units to report their energy consumption to the MDOE to permit the MDOE, the Commission, and the OEIS to quantify taxpayer and carbon dioxide savings from efficiency programs.  Section 3 of the resolve would direct the MDOE and the PUC to set goals for 30% energy reduction in public schools in six years.
The energy savings obtained by school administrative units through participation in either the Efficiency Maine Business program (existing schools), or the Efficiency Maine High Performance Schools program (new construction) are tracked and available through the Efficiency Maine program database.  While the Commission does not have access to the energy consumption data for all school facilities in the State, we encourage each school administrative unit to track its own data through our facility manager training and through courses on energy consumption we offer to financial and business managers. 
I am happy to try answer to any questions the Committee may have about LD 1666.  The Commission will also be present at the work session to assist the Committee in its consideration of the bill.







Sincerely,







Chris Simpson







Legislative Liaison

Attachments

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
