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March 18, 2008

Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333

Re:
LD 2254, Resolve, Regarding ISO New England   

Dear Senator Bartlett and Representative Bliss:

The Public Utilities Commission (Commission) takes a position neither for nor against LD 2254, Resolve, Regarding ISO New England.  LD 2254 provides that if the Commission determines that Central Maine Power Company (CMP) and Bangor Hydro Electric Company (BHE) should not renew their membership in ISO-NE, then the Commission shall order CMP, BHE and Maine Public Service Company to file a plan to (1) form an alternative structure; (2) encourage development of indigenous renewable power resources; (3) directly interconnect and expand interconnection systems and (4) execute relevant commercial agreements and necessary petitions.  LD 2254 would also direct the Commission to review, and allow public comment on, the plan.
In 2006, the Legislature directed the Commission to examine the continued participation of Maine’s transmission and distribution utilities in ISO-NE.
  Consistent with that directive, the Commission filed an Interim Report on January 16, 2007 and a Final Report on January 15, 2008.  Chairman Adams presented the Commission’s Final ISO-NE Report to your Committee on January 15, 2008.

LD 2254 alludes to the Commission’s Final ISO-NE Report in the “whereas” clauses on page 1 at lines 10-16 of the Resolve.  To assist you in your consideration of LD 2254, we have attached to this testimony the Executive Summary of the Commission’s Final ISO-NE Report.
LD 2254 also refers to a specific Commission proceeding, Docket No. 2007-355.  Docket No. 2007-355 was the case in which the Commission considered CMP’s petition for Commission approval of the acquisition of CMP’s corporate parent by Iberdrola.  In that case, the parties submitted a Stipulation intended to settle all issues in the proceeding.  The Stipulation includes 66 separately-numbered recommended approvals and findings.  The Commission approved the Stipulation by Order dated February 7, 2008.  
At page 1, lines 21 and 32, LD 2254 specifically refers to paragraph 43 of the Stipulation that was approved by the Commission in Docket No. 2007-355.  Attached to this testimony is the text of paragraph 43. 


I am happy to try to answer any questions the Committee may have about LD 2254.  Commission representatives will also be present at the work session on Thursday to assist the Committee in its consideration of this bill.







Sincerely,








Chris Simpson







Legislative Liaison
Attachments
cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst

� Resolve 2005, Chapter 187 (LD 1897).


� The Commission provided a copy of the entire Stipulation to the Committee on February 14, 2008 in response to a request by Representative Hinck during the work session on LD 2050.
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