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February 13, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re:
LD 290, An Act to Encourage the Use of Solar Energy
Dear Senator Bartlett and Representative Bliss:

The Commission takes a position neither for nor against LD 290.  
LD 290 would do three things.  First, it would alter existing law regarding the allotment of funds for the solar energy rebate program.  Title 35-A M.R.S.A. subsection 3211-C (3) provides that in each fiscal year, 25% of the solar energy rebate fund is allotted to rebates for solar photovoltaic (PV) systems and 75% of the fund is allotted to rebates for solar thermal systems (solar hot water and solar hot air).  LD 290 would reverse the percentages so that 75% would be allotted to PV systems and 25% would go to solar thermal systems.  Second, LD 290 would extend the existing sunset requirement for the solar energy rebate program.  Subsection 3211-C (6) currently provides that the program is repealed on December 31, 2008.  LD 290 would extend the sunset date four years to December 31, 2012.   Finally, LD 290 would make ongoing General Fund appropriations of $1,500,000 in fiscal years 2007-08 and 2008-09 for PV system rebates. 

Earlier this session, your Committee heard and worked LD 134.  LD 134 is a bill that was submitted by the Commission which would give the Commission discretion to set rebate levels for PV, solar hot water and solar hot air systems.  Because LD 134 and LD 290 both relate to the solar energy rebate program, your Committee decided to table LD 134 so that both bills could be worked together on February 15th.  

As you consider LD 134 and LD 290, it is important to focus on what each bill would do.  While both bills deal with the same section of the law (section 3211-C) they relate to different parts of that law.  LD 134 proposes changes to subsection 3211-C (2).  LD 290 proposes changes to subsections 3211-C (3) and (6).  To help you keep track the proposed changes in LD 134 and LD 290, we have attached a copy of section 3211-C to this testimony.  
We have also attached to this testimony, the Commission’s testimony on LD 134.  The attached testimony on LD 134 explains why the Commission recommends that it be given discretion to set rebate levels for PV, solar hot water and solar hot air systems.  

During the work session on LD 134, Committee members asked the Commission to provide a summary of how it would set incentive amounts for the PV, solar hot water and solar hot air systems and in particular how the Commission would weigh the relative amounts of energy produced by the various solar technologies when setting rebate levels.  You requested that the Commission submit its summary so that it could be considered during your work session on LD 134 and LD 290.  The Commission has nearly completed the requested summary and will submit and present it to the Committee during the February 15th work session. 

The Commission looks forward to working with the Committee on both LD 290 and LD 134.







Sincerely,








Chris Simpson








Legislative Liaison

Attachments
cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
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