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February 27, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re:
LD 645, An Act to Promote Municipal Energy Conservation
Dear Senator Bartlett and Representative Bliss:

The Commission takes a position neither for nor against LD 645, An Act to Promote Municipal Energy Conservation.  LD 645 would establish a grant program to assist municipalities to identify cost-effective energy conservation measures and improvements to municipal buildings and vehicle fleets to achieve energy savings.  The grant program would be administered by the Maine Municipal Bond Band (MMBB).  LD 645 would direct the MMBB to develop the grant criteria and conditions in consultation with the Commission and the State Planning Office.  The bill would require all conservation measures and improvements identified with grant funds be identified through an energy audit performed by a licensed professional engineer.  Finally, LD 645 would require the MMBB to report to your Committee every 2 years on the status of the grant program.  

The Commission has one specific and one general comment about LD 645. The specific comment relates to line 29 of the bill which includes a reference to a “comprehensive” energy audit.  There are a variety of types of energy audits ranging from the relatively informal "walk through" audits that Efficiency Maine provides to small businesses through the State Energy Program (SEP) grant, to investment grade audits which are performed by entities such as Energy Service Companies (ESCO) and involve sophisticated engineering consultation and recommendations.  However, the Commission is not familiar with the term “comprehensive” energy audit and would be happy to work with the Committee to identify and articulate the specific type of audit the Committee would like to require in this bill.  We further note that the price of an energy audit varies with the audit’s level of sophistication.  This is another issue the Committee should consider as it defines the nature of the audit required by LD 645.
The Commission’s general comment regarding LD 645 is that energy audits are much more effective when done in conjunction with specific follow-up actions.  The Commission’s experience from evaluating utility audit programs conducted in the 1980s showed that energy audits without specific follow-up actions were not cost effective.  In our Efficiency Maine programs, we link energy audits to actionable steps.  For instance, after an energy audit is conducted by SEP auditors, the Efficiency Maine Business Program calls the affected business owner and offers to provide assistance in getting the recommended measures implemented.  This systematic follow-up to the energy audit in this context is designed to improve the results of both our business and SEP programs. 
As the Committee hears and works LD 645, it may want to consider creating a mechanism to encourage the ESCO industry to participate in the process.  Typically, an ESCO will do a free walk through of a facility, and, if conditions appear promising, will offer to conduct an investment grade audit for a fee.
  When the final audit is delivered, the customer has the option to either (1) pay for the audit and go no further or (2) enter into a contract with the ESCO for implementation of some or all of the audit recommendations.  The contract can be structured in a variety of ways including the ESCO agreeing to finance and pay for all measures and guaranteeing the energy savings.  If the Committee would like to explore ways to incorporate ESCO participation into the provisions of LD 645, the Commission would be happy to assist the Committee in this endeavor.  

The Commission would be happy to respond to any questions you may have about LD 645 and looks forward to working with the Committee on this bill.







Sincerely,








Chris Simpson








Legislative Liaison

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst

�  The fee charged by the ESCO will vary depending on the complexity of facilities to being examined.
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