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March 15, 2007
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333


Re:
LD 759, An Act to Increase the Percentage of Renewable Power in 

Systems of Very Large Investor-owned Transmission and Distribution Utilities
Dear Senator Bartlett and Representative Bliss:

The Public Utilities Commission (Commission) takes a position neither for nor against LD 759, An Act to Increase the Percentage of Renewable Power in 

Systems of Very Large Investor-owned Transmission and Distribution Utilities.  Section 1 of LD 759 would add a definition of “very large investor-owned transmission and distribution utility” to 35-A M.R.S.A. section 3201.  Section 2 of the bill would add a subsection to section 3210 that would require competitive electricity providers (CEP) that sell electricity to the public in the service territory of a very large investor-owned T&D utility to increase the percentage of its portfolio of supply sources provided by renewable resources.  

Section 3201 is the definitions section for the laws governing the restructuring of Maine’s electric industry.  Subsection 3201 (12) defines “large investor-owned transmission and distribution utility” to mean an investor-owned T&D utility “serving more than 50,000 retail customers.”  Subsection 3201 (16) defines “small investor-owned transmission and distribution utility” to mean an investor-owned T&D utility “serving 50,000 or fewer retail customers.” Maine has three investor owned T&D utilities.  Maine Public Service Company (MPS) currently has approximately 30,000 residential customers.  Bangor Hydro-Electric Company (BHE) has approximately 96,000 residential customers.  Central Maine Power Company (CMP) currently has approximately 530,000 residential customers.  Thus, the current definition of “small” investor-owned T&D utility includes only MPS and the current definition of “large” investor-owned T&D utility includes BHE and CMP.  
Section 1 of LD 759 would define “very large” investor-owned T&D utility as one “serving more than 500,000 residential customers in the State.”  The new category of “very large” investor-owned T&D utility that would be created by the bill would include only CMP.  


Section 3210 governs renewable resources.  A copy of section 3210 is attached to this testimony.  Current renewable portfolio requirements are set forth in subsection 3210 (3) and read as follows:

Renewable requirements. As a condition of licensing pursuant to section 3203, each competitive electricity provider in this State must demonstrate in a manner satisfactory to the commission that no less than 30% of its portfolio of supply sources for retail electricity sales in this State is accounted for by eligible resources. If a competitive electricity provider represents to a customer that the provider is selling to the customer a portfolio of supply sources that includes more than 30% eligible resources, the resources necessary to supply more than 30% of that customer's load may not be applied to meet the aggregate 30% portfolio requirement. 

Section 2 of LD 759 would create a new portfolio requirement for a CEP making retail sales in CMP’s service territory.  This section of LD 759 would require that the percentage of the CEP’s portfolio of supply for retail sales in CMP’s service territory is accounted for by eligible resources on the following schedule and percentages:

A. Must be 31% in 2008;

B. Must increase by one percentage point over the previous year for the years 2009 to 20016; and

C. Must be 40% in 20017 and each subsequent year.
The Commission recommends that, as the Committee considers the merits of LD 759, it begin its consideration by asking what the bill is intended to accomplish and whether the bill’s intended consequences are consistent with the Committee’s fundamental policy goals.  At the outset, the Committee may want to consider the current policy statement on renewable resources that is codified in subsection 3210 (1).

1. Policy. In order to ensure an adequate and reliable supply of electricity for Maine residents and to encourage the use of renewable, efficient and indigenous resources, it is the policy of this State to encourage the generation of electricity from renewable and efficient sources and to diversify electricity production on which residents of this State rely in a manner consistent with this section.

This policy statement includes at least five potentially competing goals: adequate and reliable supply; use of renewable resources, use of efficient resources; use of indigenous resources; and diversity of electricity production.  In addition, there is tension between each of these goals and the goal of reducing electric prices in the near term.  As you consider LD 759, you may want to consider which of these goals would be furthered by the bill and whether the impact of the bill is consistent with your prioritization of the goals expressed in the current policy statement on renewable resources.  

Last session, this Committee spent a good deal of time and energy on LD 2041, An Act to Enhance Maine’s Energy Independence and Security.  LD 2041 was ultimately enacted and codified at section 3210-C entitled “Capacity resource adequacy.”   A copy of section 3210-C is attached to this testimony.  Section 3210-C also has a policy section.  Subsection 2 of section 3210-C reads as follows:

2. Policy. It is the policy of this State:

A. That the share of new renewable capacity resources as a percentage of the total capacity resources in this State on December 31, 2007 increase by 10% by 2017 and that, to the extent possible, the increase occur in uniform annual increments; 

B. To reduce electric prices and price volatility for the State's electricity consumers and to reduce greenhouse gas emissions from the electricity generation sector; and 
C. To develop new capacity resources to reduce demand or increase capacity so as to mitigate the effects of any regional or federal capacity resource mandates. 

Subsection 3210-C (2) provides another set of policy goals that need to be considered in your evaluation of LD 759.

The Commission also notes that a bill printed last week, LD 1068, An Act to Enhance Maine’s Energy Independence and Security, also deals with renewable portfolio requirements.  Because of the substantive overlap of these two bills, the Committee may want to work the two bills in tandem.

Finally, the Commission notes that in 2003, the Legislature directed the Commission to examine mechanisms to ensure an adequate and reliable supply of electricity for the State and to promote the State’s use of renewable and indigenous resources.  The Commission filed the required report on December 31, 2003.  “Renewable portfolio requirements” was one of the topics specifically addressed in the report.  While some aspects of the December 31, 2003 Renewables Report have become outdated, many aspects of the Report are still current and the Report may provide useful background for new members of the Committee and a helpful refresher for the veteran members of the Committee.  The December 31, 2003 Renewables Report is available on the Commission’s web site at www.maine.go/mpuc/.  If the Committee prefers, the Commission could provide hard copies of the Report for Committee members.
 

I am happy to try answer to any questions the Committee may have about LD 764.  The Commission will also be present at the work session to assist the Committee in its consideration of the bill.






Sincerely,







Chris Simpson






Legislative Liaison

Attachments

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst

PAGE  

