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Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D)....coouuverrerceierieeierisssesiesisesiseseesessesssesssessssessssssssesssssssensss | soseesssseenss 453,769,102 | ..cooonvrireecrirneerncrinens | eevereseinns 453,769,102 | ...oovevvvnen 465,154,749
2. Stocks (Schedule D):
2.0 Preferred STOCKS. ...t sssesesss st esssessiseses | sessssesssesssensiesssesssenses | sresesessineses s | e (U RN
2.2 COMMON SEOCKS.....ceourerrceerrerreeseeessenissessenssssesssssssesesssssssessssessssesssssssssssssnssss. | sovessneeennns PRTIVEICR 11 2 O [ 234,259,888 | ...ovvvevnne 185,703,857
3. Mortgage loans on real estate (Schedule B):
BT FIESEIBNS oottt | estensentennensensennennens | sttt | e (V1N OO
3.2 Other than firSt IENS.........cvureererricreeeerereeresesseseesssessssesssssssenses | coenesesssessssssssesssssnsens | sresnesssnessesssesssesesnesss | eessesssesssssesssseresesnns (U N
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......veocereerireseeeeseeseseeseesessesssetseesessssssssessessessessessessssssssestesssssnsss | cessssessessssssssessassnssnsseses | sesessessssssssmssassnssnssnssans | seessessssssnsssssnessssessanens 0 [
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash (§.....9,050,032, Schedule E-Part 1), cash equivalents (§.......... 0,
Schedule E-Part 2) and short-term investments ($.....3,391,406, Schedule DA)............. | ccvevvreveneee. 12,441,438 | oo | e, 12,441,438 | ..o 13,407,498
6. Contract loans (including §.......... 0 PrEMIUM NOES).....ovuevieeiecicreiiesie e tssssssessssnsens | cevesssesesssssessssssesessssens | eessesessssessesissesesessensens | eovessesissessesssssssssssesees (1
7. Derivatives (SChEAUIE DB).........ccciviicreieieeeiceeeseeiess e esevetes s sessesesssssssessesesssesns | eeveresisesssessesessssesssesiesens | cveresesesesssiesesessssesssssseses | seresessesesesessssssesesessenns () IO
8. Otherinvested assets (SChedule BA)..........ccoveeueveieieeeee e veeesie s | cveeveseseeinns 14,444 503 | ..coovvieeeeeeeeeeeees [ e, 14,444 503 |.......oo...... 11,529,661
9. Receivables for securities
10.  Securities lending reinvested collateral assets (SChedUIE DL).........ccvvverrerrinrenrernirniins [ corrrireinrnninnissssnsneins [ e | oevieensensessnsesessnnens (01
11.  Aggregate write-ins for iNVEStEd @SSELS..........covvviieeieieereese et ssesssens |srnessasaeseas 11,943910 | oo (L 11,943910 |, 8,294,790
12.  Subtotals, cash and invested assets (LINES 110 11)....vreevnrerrinrnrireeneneirereiseereeiseinees | ceveeeennes 726,858,841 | .ovvveeveeeeens 0] s 726,858,841 | .............. 684,090,555
13. Title plants less §.......... 0 charged off (for Title INSUIErS ONIY).........ccveveeveiereeiersieieeienens | ceersieiessissessseseesiesens | erersseeisesesiessesessenens | oeveeresissessessssssssssenens (0
14.  Investmentincome due and aCCIUE...........c.cueueiveicveiiecieeseee et | creeiesaese s 4,736,792 [ .o [ e, 4,736,792 | ..covvvvrernne. 5,180,869
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ cooecrerrerennne 6,169,307 | ..oovvverririnene 947,909 [..ovvrevirerin 5,221,398 | ...covvrrrrnnns 6,312,382
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §$.......... 0 earned but unbilled premiums)...........cccoeveeee | cerevrrrrrennes 37,810,574 | oo 49,890 |...ccvrvrnee. 37,760,684 |........co....... 34,233,987
15.3  Accrued retroSPeCtive PrEMIUMS.........cvvcveveerierieresesesesessssssssssessesssssssesssssesssnes | esvessesssessesseseens 13,238 | oo 7 11,914 [ 50,424
16. Reinsurance:
16.1 Amounts recoverable from FBINSUETS............veweeurrerreemnerisreriensieesessessesssesssens | eveeeiesessneesiens 374,246 | oo [ e, 374,246 | ..o 590,379
16.2 Funds held by or deposited with reinsured COMPEANIES..........ccovevrurivrieeeeireieieiees | e | e | cvsesessses s (1 SRR
16.3 Other amounts receivable under reinsurance CONracts..............vwvwerreneeenreneees [ | | e (U
17.  Amounts receivable relating to UNINSUIEd PIANS..........c.cocveveicveeeeececee et [ e ereeeeresesneeeens | e esseeesesse s | ceveveeeesesees et (1 [
18.1 Current federal and foreign income tax recoverable and interest thereon..........c.cccooeees [ evveeverennne. 3,341,874 o | e 3,341,874 | oo
18.2 Net deferred taX @SSEL........c..iriurieiiieiseie e esesessssesseses | sereeesessssenns 12,973,187 | | v 12,973,187 | 16,475,534
19.  Guaranty funds receivable OF ON AEPOSIL.........c.rvurerirrrerririnernrisiressssissssessessesssssssssees | cevssessessessnssssssssssssssssnssns | eessessssessssssssesssssssssessnsss | sessessssssessessnsssnsnssessns (0 R
20. Electronic data processing equipment and SOftWare.............ccovevvvecvevereeereceeecreenenns 856,927 183,132 [ .o 673,795 | .o 450,551
21.  Furniture and equipment, including health care delivery assets (§.......... [0) ISR IS 2,328,824 |..ovvvrenenne 2,328,824 | oo (0
22. Net adjustment in assets and liabilities due to foreign eXchange rates.........ccovvevevvees [ e e | e () [T
23. Receivables from parent, subsidiaries and affiliates..............cccouvveveereeveeierceecseeees [ e 4,376,261 [ ..ooovvervreee 712,622 | 3,663,639 |..ccoovverernns 1,867,531
24. Health care ($.......... 0) and other amouNnts rECEIVADIE.............ccevevereeerierieseieeeereins | cerersresessseesissresesiesens | ererssrssssesieesesissensens | ceverresssessesssssesssssene (0
25. Aggregate write-ins for other than invested assets...........cccouvvcuvevieieieseeeeceeeeeenis [ 658,877 | oo 653,681 | .o 5196 | .o, 5,196
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........ccvuumreerrrirernerinsesienesessiseesssssssesssesssesssssessssssssnens | eerenessenens 800,498,948 |......cccoveveene. 4,877,382 | oo, 795,621,566 | ..o 749,257,408
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........cccoce. [ e | eereieeneneieesesseseessenees | eresreeneiseesseseese s (01 U
28. TOTALS (LIN€S 26 NG 27).......ocverrrrrererririeeiineriseesiseneieesssseesesesssessssessssesessssssssessenes | eerenesseeees 800,498,948 |..........c.co..... 4,877,382 | ............. 795,621,566 | ............. 749,257,408
DETAILS OF WRITE-INS
1101. Other investment in mutual funds.... 11,943,883 8,294,790
1102. Bond factor adiUSIMENL...........cceviieiiiieiicesee ettt s ssssssenes | eresssssesssssaesssssnsessenes 27 | oeeeeeeeeeeeeeereeeesnennes | evrernisiesnesieieienn2f | e
1103 Rt nans s | cetrei ettt enetenens | ereteene et ennes | eertenss et (U
1198. Summary of remaining write-ins for Line 11 from overflow page.........ccceveeveeveevveeeeeens | covveeveseeeeseesesee s [0 R (01 N {0 O 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 8bove)......coveveeveveeieeescecievccnsiceines | oo 11943910 | oo, (O 11,943910 .o, 8,294,790

2501. Equities in pools ...5,196
2502. Prepaids and Other @SSELS.........ccovvevevcvenisieieseeseseiese s sesssssssesssssssesesssssssessssens | eveseeseeeninnneresn093,081 | v d853,6871 | o0 | e
2503 sttt nsns | srsienssen s ssnns | steessessnssnssessssssssense | seeseesieeses s (01N O
2598. Summary of remaining write-ins for Line 25 from overflow page........coc.vernreneneneenees | covereesernensessissneennennd (U1 (U1 (0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)........cocuevveriviieerieiciisssesiensneens | eoerresssesessneenes 658,877 | oo 653,681 | .o 5196 | .o 5,196




Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year PriorZYear
1. L0SSES (Part 2A, LINE 35, COIUMN 8)........ucvieievceieeeesee ettt s st sa st sens s sss st ansessnssnsessssentenssssnsas | coesissessessnsanes 289,579,456 | ...coevvvvernnnne 287,330,381
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)........cc.cuvvvvieeeeieeeieiieieeeieens | ceerreieseteeeiee s essssssses | erresssessesssssesesseesessesseseenas
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........cvcvriieeieiicrieeice et sssse st sssessssessess s ssssssssssssssssssssssessessnsens | svessesssssssissssens 36,669,392 | ..coovvrverrrrnnns 34,495,446
4. Commissions payable, contingent commissions and other SIMIlar ChArges...........cccvevccirsieerieeie e sssssesssesssenss | erverssesesessesnes 6,046,445 | .......ccocoevvennnnd 6,108,878
5. Other expenses (excluding taxes, lICENSES ANA FEES).........cvuiiiieiiiicreie ettt tes st ss st ss s sessesssssenens | svessesssssesssineas 21,844,415 | oo 17,488,707
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME tAXES).........cvuevrvriereiecriee ettt st sessssenes | everisssessssssessenas 1,920,165 | coovvevererierernne 1,635,033
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNSs (I0SSES)).......ceeueverrercreiirerriesseeessesiesenes | eresressesisssssssssessssssessssssens | eevereseesessesssenns 1,197,285
7.2 Nt deferred taX HADIIY.........oceveverieiecrs ettt st s st s s bbb s sasssssssesssssnsessnssntenss | stensessessnssssessessssessesssensessess | sesessesesssessessesessessesnssnsesans
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DO TN PO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearmned premiums for ceded reinsurance of
$.....904,673 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErVICE ACt)...........ccvveveveveieeieeeeesee e sessssens | seeveerersiesinannd 64,146,968 | ....c.ccvvvrrnen 59,887,611
10, AVANCE PIEMIUML. ..ottt ettt bbb s s a bbb a bbb s bbbt bR b b a b s b b s s b s s b b naebes s seae b nsebesensnsesnants | sresesssssesessnaessanes 857,094 | .o 1,382,412
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS........ceoovereiisies iRt | wesees s sttt enenins | et
T2 POlCYNOIABIS. .....ocvoeeee ettt bbb s bbb st et s bbb e s s s s s st nt e s st st es st s bensessesansnsesans | eetessesssssstessesaesesssssesssssssesens | esbessesestnsessesns st en et et enaenas
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cuivriecviieiieieiserereiie ettt ss e ssssssssesenes || cvesrssssessssesessenes 722,899 | oo 656,393
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........coiciireieieiceseesseseseiesses e sssesesens | cevsesesessssessessssssssssssssssesses | essesssssssssssessssssessssssesseses
14.  Amounts withheld or retained by company for aCCOUNt Of OtETS...........ccviveeveiiiecicecece et | crerieseesesisseseenes 2,284 517 | oo 2,185,335
15.  Remitfances and itemS NOT AlIOCAIEM. ...........cuuurvuuruuiiriiiiei ettt | Hoesssest st et sest bt nssns | sebeeesseesi sttt
16.  Provision for reinsurance (including §........... 0 certified) (SChEAUIE F, Part 8)........c.ovrireieinrireieissisisissessissssssssssssssessssssssssssssns | ressessessssssssssssesssnssssessesssnss | ssssssssessssssnsssssessasssssssssessanes
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES.........veirreririerreire et ssssesssssssssssessessssssnes [ stseesessessssssnssessessssssessessanssns | stesssessessessssssessessassssssnssassens
18, DIaftS QUESANGING......uveverierii ittt ettt f st s st an st sensensnssnsta | sbsessnssessnsnnssessansanssnssessantens | sessssnssessessnssnssessantsnssnssantans
19.  Payable to parent, sUbSIdiaries and AffiliAES..........co.rvrrririrrirrirse ettt sttt ents | stseesessestens s st st s tsessensentans | steresesrenten st st en st s nrentns
20, DBIIVATIVES. ....veuveeieeiisies sttt ettt | crbrene ettt | reti et
271, PaYADIE fOF SECUMTIES. ... vuevererrireieerie ittt s st b ettt s s st et snessnssentnes | snssessessessnssnssessansnsnnssessansns | sessssssesessnssnssnssestanssnssessenens
22, Payable fOr SECUMEIES IBNAING.........ovrrurirrirerireire ettt sttt s s s st ss s ens s st st s ssnstensanssnes | snsssssessessnsssnssessassnsnnssessansns | sessssssssessnssnssnssessanssnssessesens
23.  Liability for amounts held UNder UNINSUFEA PIANS...........cruiirriiriniieieiseiseise ettt et sss st sttt et sssssessanes | setsessessesssssnssessassssssssessanens | sessesssssnssnsssssssssnssassssssessasens
24. Capital notes §........... 0 and interest thereon §.......... 0ttt bbbttt ettt ssnns | ensieesess st ettt en st en e | Seessess ettt
25, Aggregate Write-ins fOr NADINIES............cu vttt ettt stensentennns | sbissssssssssssssssssses 667,883 | ..o 842,038
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25).........c.oiirrrerrreenene e seieessesseessssssssesessess | seesesssesssesnenns 424739,234 | oo 413,209,519
27, ProteCted Cell HADIIMIES. ..........ueverririiicic bbbt bbbttt | enbene s renes | cnereses e
28.  Total liabilities (LINES 26 @NT 27)........uuererrrriieirerieieieeieesiesiee st est st ss s sss st ntsessns | nsesssssnssseees 424,739,234 | oovvvvnn 413,209,519
29.  Aggregate write-ins for SPECIAl SUMPIUS fUNAS............cviviieieiciiscste ettt bbbt s s bnas | saessesssssssessesssbesses e sassesans () [ 0
30, COMMON CAPIAI SEOCK........ucveiiecriiicteieecte ettt et b sttt b bbbt es et et s et es s s et s saebesssbetessnsetesastesassnsntasansetesans | sbesessesesissstesessnsesssstesensnsesas | etessesesesinsesessssesessnsesasassesans
31, Preferred CaAPIAl SIOCK.........cccviicveiieictc sttt bbbt b st s bt n s s st st s ssesntas | srensesseses st e s st es e s e b s senaens | nebestes et st en bbbt nas
32.  Aggregate write-ins for other than special SUIPIUS FUNAS............cccueveiiiiiiteicceecee ettt ssae s s ensesennes | sestesesessesesensesens 1,961,121 | oo 711,539
33, SUIPIUS NOES.......veceicectetece ettt ettt ettt a et b bttt ae b s ettt se bbb et b s se s s naeb et et snsebessssetessantasntetesnsstesansetesnsnsesss | stesessesesissetesessesesasstetensnsesas | ebersetesesntetar et eses e s et enanaetans
34.  Gross paid in and CONHDULEA SUMPIUS........ccvicveieetceeiceete ettt s ettt ss st st ssssaessssssesnsssessnsnssnas | sestesesissesesensesens 3,181,585 | oo 3,196,888
35, UN@SSIGNEA fUNAS (SUIPIUS).......veevrcvcerieiciiisieeiciscte ettt e sttt st s s ese s sass sttt enses s sananssssssanssntessnsessessesansassns | evessessesssssesans 365,739,626 | ...ccocevverennns 332,139,462
36. Less treasury stock, at cost:
36.1 .......... 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt sn st tentenes | eressaeses st es et en s bnesnaesans | entesiernt sttt
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) vttt es sttt se s saesenseneessntessess | ereeninsintenessstenssnssnensensenenes | crenessensnssns et st en st anesnees
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)..........cccvceriieirireeiesieesiessiessessssssesssssessessssessessssses | asossessssssessans 370,882,332 | ..ovovinan 336,047,889
38.  TOTALS (Page 2, LN 28, COL. 3).......cccuivririreeriririiciiriieieiseeieeesisesisseeseneesieeseseesssessssesssesssesssssesssssssssessssesssssssssesssnessssesssessssssssnns | onevomseseeseons 795,621,566 | ..., 749,257,408
DETAILS OF WRITE-INS
2501. Provision for contingent losses of subsidiary. 667,883 .818,665
2502. Return capital CONtHDULION PAYADIE..........cccoiveiiciciccece ettt bbbt bbb b s st s st s ssstesessnss | suebessssesesssnsessssesessssssebesseses | seebesesinsesesssesesnaens 23,373
2503, SRR E R RS e Rt | Hhsees et nenen | et
2598. Summary of remaining write-ins for Line 25 from OVEIfIOW PAGE.........cc.cveiciicrireetecses ettt sssesssssssessssssesssnes | setesesessesssssessesssssssssenens (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........cuiveiieiiisiiiet i | v D0 1,889 | vovvererenireneseennes 842,038
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIMfIOW PAGE..........cccveieiivireieeesee ettt ssssssessssessesss s senssnes | setesississesssssesssssesssssseneas (0 U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201. Deferred unrealized gains on bonds transferred to subsidiaries.. ..1,961,121 711,539
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE........vueuiiiririnineeiessss sttt essssssssssssssssenssns | eesessessesssssssssessnssssssessessans (0 U 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 8DOVE). ... | s 1,961,121 | oo 711,539
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).......c.cvoviierrieieieeteieeieses et sstssss st s s ssssssassssssstesssssesssesssssssessssssssns | eesessessessssssonenns 129,123,653 |..ocveverercrnnnns 126,374,464
DEDUCTIONS
2. Lossesincurred (Part 2, LiNe 35, COIUMN 7)......ouevevieireieieesieieesetese et ss st st es st st ss e s s ess s tans s sanens
3. Loss adjustment expenses incurred (Part 3, Line 25, Column 1)
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2)
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5).
7. Netincome of protected cells
8. Net underwriting gain (10ss) (Line 1 MINUS LINE B PIUS LINE 7)......cvrvieerericreiieiieieceses et isssessssssessssssesssssssssssssssssssssessnss | sevesssssessssssessesssones (957,533) coeveererereriae 18,597,271
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccvviviiriiiieieeeceeeess s 19,924,139 | oo 21,073,992
10. Net realized capital gains (losses) less capital gains tax of $.....1,619,813 (Exhibit of Capital Gains (Losses)).. ...4,806,433 ...3,188,512
11, Netinvestment gain (I0SS) (LINES 9 + 10)......ciiiveriieeeieiereee ettt b st s e es b st es e s sssaesessaes 24,730,572 24,262,504
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....146,327
amount charged off $ (277,742) | oo, (176,915)
13.  Finance and service charges not iNCIUAEd iN PrEMIUMS.........ccvveveviicreieeeesee ettt tes ettt bebesss b s s s senaetenns | eveeresesissesssssesesnaees 194,566 [ oo 196,797
14.  Aggregate write-ins for miscellaneous income (12,500) ] oo (12,000)
15.  Total other income (Lines 12 through 14) (95,676)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11+ 15) ...ttt ettt sttt s s sa s st ssesssensesnsnns | seesesssssessssssesansan 23,677,363 | covoveerirea 42,867,657
17, Dividends t0 POICYNOIABTS.........c.cvveveevcteie ettt sttt sttt e sa st st ssen s s sasssssenssssnsesaesns | ersssessssssessssnsnes 16,000,000 | ..o 13,000,000
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeSs (LINE 16 MINUS LINE 17).....uiviieicreieeietcesee ettt et ses st ss st es ettt es st ensssssssnssnssssssnssnsssnsa | ceessesissessessssnsinenns 7,677,363 | oo 29,867,657
19. Federal and foreign income taxes incurred 313819 | oo, 6,527,065
20. Netincome (Line 18 minus LiN€ 19) (10 LINE 22)........c.ocuiiiriirreeieieeriesseeesesssssissssseessstessssssessssessesssssssnsssssssssssssssesssssssesssses | orvenenenisnieseneniene [,303,944 | eoviviivvieviiiinnnn 23,340,592
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) ...336,047,889 | ..oovvveirnen. 301,117,274
22. Netincome (from Line 20) 7,363,544 | ...coooverren 23,340,592
23. Net transfers (to) from Protected Cell accounts
24, Change in net unrealized capital gains or (losses) less capital gains tax of $ 21,923,987 ..9,471,832
25. Change in net unrealized foreign exchange Capital GaIN (I0SS)......ccvuicreveicriririeriieeese ettt sss s s ses s sessssssssssas | eetesssssesnssssessssssesssssssessssssssnes | sessesissessesssissesssssssesssssesssseeas
26. Change in net deferred INCOME taX.........ccevcreieierse ettt ses s sssssssssesssssstessssssssssssssssssssssssessssesens | envessesensensssssssnsnsees L TAOT | ot (997,352)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, COIUMN 3)........cccvererercereieriennsieenssesesssseneneenes | cervererensenerienenrenen 3,337,136 | oo 2,414,296
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in sUrplUS NOLES........ccvevereeecieiereeee e
30. Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNTING PHINCIDIES.........cvviveeveieieice ettt es s s esss e sesse s sssesans | essessesssssssessessssessssssssnssssessesses | sesessssissesssssssisssssesssssssessesansanes
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PAI Nttt sttt n s st nsentnsnntes | sressensessessentn st (15,303) | cooovererererrerrsnireirennns (10,292)
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital.......
34, Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains and losses in surplus 1,249,582 [ .o, 711,539
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)....... 34834443 | oo 34,930,615
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37 336,047,889
DETAILS OF WRITE-INS
05071, ettt ettt R AR s AR R AR A e s et ee s A s st ee s e s s s st es st se s s sttt ee st ens e saessessntans | sessestnsesssestensesaestensenseesaestnaes | sterseseessentssensaestan st s e st seeen
0502. ...
0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. Other expense....
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701. Deferred unrealized gains on bonds transferred to subsidiaries 1,249,582 | 711,539
3702. ...
3703. ..
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

Currer1t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums COlECtEA NEt OF FEINSUIANCE. .......cvu vttt sttt s ss e bt b st es s saesasssntenes | evsessessssinseseesas 131,044,964 | ......coevevavee. 124,586,760
2. Netinvestmentincome... ....22,359,523 ...23,542,743
3. MISCEIIANEOUS INCOME.......cooeveieieciiiieeice ettt sa ettt ssess st sses st en s s s b ses s sassssssssessnsnsessesnsensessesnsns | sississesssssssossasssssnsans (95877)[ oo, 7,881
4. TOMAI (LINES T HTOUGN 3)..vvvuueverraieiemmeeesseressseessssesesssseesss st sss bbbttt | besnessssessstis 153,308,810 | .ooovrvvrerrceens 148,137,384
5. Benefit and 0SS related PAYMENLS...........cc.cvueiciiieiciccse ettt s s ssssnns | sesesisisniesesenea 79,354,198 | ovovviii 71,774,334
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cvuvviveeieercreierieieeissssesisesieens | ersveresssssesesessesesessessssssenes | covseesesissessesessessesssssssssssseses
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........c.ccvviveiveiciciieiceeee et | seresisissiesesesa 43,513,037 [ oo 39,753,370
8.  Dividends paid to policyholders.............ccccevureririereniceriereieenes ....15,998,926 ....13,000,811
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........ceverrrerrereereernernrrreernerreennes | cessesrssessessesneaas 6,472,791 | oo (793,183)
10, Total (LINES 5 HAOUGN 9).....cvveuuriisicciieeiicrcsieesis sttt snt s | seessssnesssssesens 145,338,952 | ..o 123,735,332
11. Net cash from operations (Lin€ 4 MINUS LINE 10)........curuririurrirriniineirsieiscineisees ettt ssessssssssssssssssssssssssessssssnss | soessessessnssssssessnes 7,969,858 | ..ovvveeeinne 24,402,052
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BOMAS...veeeoeveseeeess st Rkttt | et 91,543,970 | ..o, 75,338,818
1202 SHOCKS..uueeeeuuereeseeeeseeeessseeessse et st s8R R8RSRttt | seteesti et 12,453,557 | coovveoeerireniennnne 7,884,860
12,3 MOTGAGE I0BNS.......oeceieeciceiese ettt ettt s ettt s b st a s s st stes et b es s senssnsassessssnntasans | nebessesssessessssssssssesssssntansessetas | essessessesnsasseses s tesses e tnaenaes
124 REAIESIALE. ... | sebie bbbttt | Hebneb s
12,5 OtEr INVESIE @SSELS........cvveerirreerriresices st
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..
12.7  MISCEIIANEOUS PrOCEEAS. ......oveevrevreericrsees et ess sttt s bbb s s et b bbb b s e b s st et es st et n s st b en e sansaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......coveicvrieeieieseeseeeetess e sssssssste st sses s sessssessssssssssssssssesnssnes | sssessissessssensens 103,997,527 | .ovvevvverirerne 83,223,678
13.  Cost of investments acquired (long-term only):
131 BOMGAS..vevtueieesseeesseses s8££ttt | eteenni et 93,917,938 | ..o 85,135,401
13,2 SHOCKS. . rvvvevereeeesaeeseeessees e s ess e8RSttt nnns | neesteeet st 15,872,242 | oooovereene 16,596,368
13,3 MOMGAQE I0NS........cucviiceecee ettt bbb bbb bbb bbbt bbb s st bbbt san bbb st b sanaebessnsesabes | nbretesesnsesssstetessnsessssesetessntens | eeteresinsetesestebesen et s et s teees
1314 REAIESIALE. ... | setie ettt | ettt
13.5 OtEI INVESIEA @SSELS........vevurrerceiriir sttt ent et | retsbsseesse st enes st | Hoenss sttt
13.6  MiISCEIIANEOUS APPICALIONS. .....ceurvreeiecerrireiieceeesiseesseese st sese et ss s ess st ess st ess st ss e s ssessensssssessessanssessessanssnes | isesssssssssssssessssssnsssssasssnsnssns | coosssssssssssssnssssssssssssnssssssnsseas
13.7 Total investments acquired (LINES 13.110 13.6)......viiiiiericreiecerectese ettt sstes st sesssssssssssssssessssssessnss | srsssssssssssessens 109,790,180 | .o, 101,731,769
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus LiNeSs 13.7 MINUS LINE 14)......c.cuiviieeriereieseesce et sssssssssessessssessnsens | svessesssesisssssenns (5,792,653) | ooovvrrrrriernins (18,508,091)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......o.vecveieieeieie ettt sttt bbb s s st s bnaas | sebessesssessessessssssessessstestessesas | bessessessessssessesessstesses e snsesans
16.2 Capital and paid in SUrPIUS, 1SS tTEASUNY STOCK..........cceveiciieeieirireeeetce ettt tsb st ssse s sssessessssnses | evessesssssessssssessssnaas (15,303)[ oo, (10,292)
16.3 BOITOWEM fUNGS........oocveieeiiiiiii bbb bbbttt ens | sebsnessne bbbt n st sentes | cebaresess et
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADIIIHES. ............rvrirrerrireieinrireiesissiessisssissesissssessens | crreeessiesesssessesssssessesssssssses | sesssssssssessassssssessessessssssessesens
16.5 DivIends 10 SIOCKNOIAETS............cuuuiiiriiriirirrrrr e sies | setisesine bbb bbbt stes | cebreb sttt
16.6  Other cash provided (APPHEA)........c.evrririrrrrireiree ettt ess s ss s essessenssssessensensnns | sssssesssssssssssassans (3,127,962) ..o (2,997,082)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccccvveveeveerie | covriisisiissiennens (3,143,265) ] cooveviiiiciens (3,007,374)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccccvvevereeeevevrveeens [ cevveeereeeceesieerenas (966,060)| ....coovevrererrernes 2,886,587
19.  Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....13,407,498 ....10,520,911
19.2 End of year (Line 18 PlUS LiNe 19.1). . ..o sssee s esnss s sssnss s ssess st ssnssssss s sessssssnsssnsssnnees | sesssssssssssssssesas 12,441,438 13,407,498
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001 Non-cash capital contribution of bonds t0 SUDSIGIAMES..........coceecrccvscscsi s | s (15,640,895 ..ooooosne (19,773,603)|
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. OO OO PP PPTPTE ST OT OO RSRTT DESSOTTOT PR OTRTRTPI) TSSOSO BSOSO 0
2. AEA TINES.....cooii s | e esssssesses | rrsinsississs s | s | s 0
3. Farmowners MUIIPIE PETil.........c.rueiiurreririneireieeecineieisensinseeees | cereeessesiseessssesissssssssssssesssesns | sessessssessssssssesssssssessssessssssnnns | sasssessessssessssssessessnssssssssessanes | sesessssssessnssnsssessssssssessessesens 0
4. HOmEOWNErs MUIEIDIE PETI........ccciireiiiceicericeeee e | e ssssetesens | eeresesssesessssesesssssesessesessssssens | sessesessssssssssesesssesesssesesesssess | seresesessssssesssesesssssesssssesens 0
5. Commercial MUIPIE PETL.........cocvieieieriecceceieeeeeteeeeesieis | e sissresesenss | et ssssesseses | soesesssssessssessese s sesss e sessssenes | evsesiesessesss st besaesas 0
6. MOMGAGE GUATANEY.......cocviieeiicrcicceee et eeeaesssesens | crevesisesesssss st ss s sssssesens | eeresesisesessssesessssssesessesessssssess | essesesissssssssesesssssesssssessssesess | seresesesssessesssesesesesesssssesens 0
8. Ocean marine

9. INIANA MEINE.......oeviriirrieiiesi s sessessssessenees | cesseseessessressessssessesssessssas | srsesssnessessssesssesesssesssnessenes | sevssssssseessssessnessssesssessssssssss | sersssnesssessssessssesssssssesssenes 0
10. FINANCIAl QUAANTY..........cveiviiieciciseieee et seses | cetessessssssessesssssssesssssssessesssens | estessesesssssssessessssessessssessessesns | eviesissessesssssssssesssssssesssssssessess | sressessesssssssessssssessesssessesanss 0
11.1  Medical professional liability - occurrence

11.2  Medical professional liability - ClAIMS-MAAE............ccceeriieerricreeiies | e eeeeieeeeies [ et seneees | eerieetesessees s tesesesessnaes | cretessseesesessesesesesesessesesesseans 0
12. EAMNQUAKE. ..ottt ssssssessessssenes | cresiesississsss e sssssssesssssssesssenss | eevistesesissessssssisssssesssssssessesns | seesesssssesissssessssssssssssesessssenss | tesesississess e ssseseenes 0
13. Group accident @aNd NEAILN..............cccveieicreeieeecceeeceeeeeeeien | e snereiens | ereeteresere et esete s eesenes | erreresenieas et eses et s tesesnaens | eresereres st es ettt tns 0
14. Credit accident and health (group and INAIVIAUAL)...........veeveerrrernes [ crrrnenrrrnsnrsierreiens [ errrinsrssessrssenees | crnsessesssesnssssssssssessesssnsss | sinsssssssssessnsssssessssssssnssessns 0
15. Other accident and NEaIth............ccuccirriiecrrncrrenens [ | | e | e ——————————— 0
16. Workers' COMPENSAtON...........cvvvveerieeerrieveseeeteeee et sssssneens | seerssresinsissenenas 133,083,390 | .ovoveercree 59,680,834 | ..ooveverrrend 63,974,082 | oo 128,790,142
171 Other liability = OCCUITENCE...........cvueveeieeieveeescersesesieeesissessesissaenens | ceevieressses s ssesssenens 2,496 | covieieeceeeee s | e 183 | 2,313
17.2  Other liability - ClaimS-Made..........cccrrvvereererreereeeereseeerseeseeees [ cerreeeseeeneeeseseeneens 339,913 [ 150,750 [ .eoovereeeereeerereerneeens 159,465 | ..oovvreeeererereeeeens 331,198
17.3  EXCeSS WOTKErs' COMPENSALION........c.ccvviieiiiciiicreieeee et teeresenes | creeresesseesessesessessessssesessseaes | rvessesessssessssssesessssesesssssessssess | ciesisiessssssesesssessssssesessssesessnes | sresessssesessssesesssesessssesessssenns 0
18.1  Products liability - OCCUITENCE.......curverircereireireiecseirseseneiseisinesenes [ rrerneineinsiesnsinsisessrsssseessees | cereesesnsensssssssssssssssssssssesssnses | sesneesessessnssssssssssssssssssssssesssnsns | seesessesssessssssssesssssssssnssessons 0
18.2  Products liability - ClAIMS-MAAE..........coueeirieriieereeeeieesiete e | e ssseressseaes | rseesesesssesssssesessssesesssesessssess | crevisiessssssesesssessssssesessssesesssnes | sresesisiesessssesesssesessssesesssseans 0

19.1,19.2 Private passenger Quto IaDility............ccccorwrrrrirrinirrinnrinnrinis | e ieessissieessieseseeenes | reeieessssssssesssesssssssssessesssssnes | sreeeseesssessssssssessessssssssessessnns | sesteeieeestess st ssessnes 0
19.3,19.4 Commercial QU0 ADIIILY............covvrevereicieeeeeeeee e teeiens | et sesssssesasseses [ eeeserssssessssssessessssessesessessesseses | evessessesssesisssssessssssessssssessens | seessessesisssssesisssssessessssessesens 0

21.

22.

23.

24.

26.

27.

28.

29.

30. WAITANEY. ..ottt ettt ss b sssaessnns | etesensesesssesssessesesssetessnesssenss | cvetesiesesssissesesssesssessesesssetesns | eeretessetesessnsesssssesesnsesssessesesns | svesesesessesesissssssessesesssesssanes 0
31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed ability.............cccccceveeivii | oereieieeiiiccseieeeeceesiereens | e eseesssiesenes | erreresisesssesesessssesesssssesesssess | sevesesesisisseseseseses e sesssesens 0
33. Reinsurance - nonproportional assumed financial INES...........covees [ crrrrrnrnriinirinrnrniernnriens [ errrninnnsssesssessnsssees | ernsessessessssssssssssessessnnsns | sonsessessssessnsssssessssssssnssossns 0
34. Aggregate write-ins for other lines of bUSINESS..........ccvvvverervreiieees [ 0 f o 0 f oo 0 f e 0
35. TOTALS..oo s ssns s sssssssnssssssnnes | sesssssssssssssssanes 133,425,799 | ..o 59,831,584 [ ..o 64,133,730 [ .o, 129,123,653

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.....| ...cccooveevvrseccveerieiennns (01 U (01 U (01 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccoeee | oo 0 e 0 e 0 f o 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. Fire....
2. ATTEA TINES......oooiiiiiiii s sssienies | ceesisssisssi sttt sssbens | sebbnessns bbb bbb bbb s | sebnsbesb bbbt eses | shenebneb bbbt | st 0
3. Farmowners MUIIPIE PEIL.........c.ceiiieriiieieiieere et | reeeiessseseses et sssesesinaes | eeresesssesssissesesssessssssetens | sresissessssesessssesessssssessssess | sievesssesessssssesssesessssssesss | sevsssessssssesessssessssssesenns 0
4. HOMEOWNETS MUIIPIE PEIL........veiviviiieieicteeee ettt | ettt sessnies | eevetesesesesessesesssesssessetens | eresessesessesesssssesssssesesnss | seevessssesesssissesessesesssssseses | evessesssessesessssessssnsesenen 0
5. CommErcial MUILIPIE PEIL........c.cviireieiiieiiiee e teseiens | cereres e sssereses e ssssesens | stesessesessssesessssesessssessssnns | sretesesissesssssesessssesssssseses | sesesissesesssessssssesesssesesins | sssesesssssessssesessssesesssans 0
6. MOTEGAGE GUATANEY......vuiveiiecteieicteie ettt ettt aebnes | sesstessssesessssssesssssesessnies | eebesessesesssissesessssessssssetens | sressesessssesessssesesssssessssnss | soetessssesessssssessssesessssssesss | evessessssssesessssessssssesannn 0
8. OCBAN MAIMNE. ...t snssns | coerssenss s s snss s | ensbsssssss s sss s nssnsbens | sesbiessiess bbb ssbiens | sebsess s enes | shbasssanssnssenssenssesssennnes 0
9. INMANA MAINE.......ooiiiiii s | csbesb st eses | sesessess st | soessisssesss s sssisnies | sessississssssss s sssisssssssins | oessiessesiesi s 0
10. FINANCIAI QUATANEY.......cuiveiicecicte ettt ssnes | rsesessssesessssesessssstesessnaes | sebesessesesssissesesssessssssetess | sressesessssesessssesesssssesssnns | seetessssesessssssessssesessssssesss | essssesssissesessssessssssesannn 0
111 Medical professional liability = OCCUITENCE............cvvcveiiiieiiiieieies | vt sssiesesinies | eereresesesssissesesssessssssetens | srisissessssesesssssessssssessssess | sretesssesessssssesssesessssssesss | sessssessssssesessssessssssesenn 0
11.2  Medical professional liability - ClAIMS-MAGE.............ccceueeiricreiiiin [t seeeiieies | eveseessisse e sssesesens | eeessesssssesessssessssssesesssess | sebessssessssssssessssesesssissases | essssesssissesessssessssssesenes 0
12. EAMNQUAKE. ......ovicecteiccee et sens | sressessssetessssesebsssstesesinaes | sebebessesesssessesesssessssssetens | erisesessssetesssesesssetesenens | sreberssresesisnsesesesessssssenes | esessesssissesesesesesisaesanen 0
13. Group acCident AN NEAIN...........c.ccvevereveeee et | et sstesesiess | seresessssessesssessssesssssssens | sevssssssssesisssssesessssessesns | estessesssessesssesssssessssnses | sessesisssssessesssesseseesanes 0
14, Credit accident and health (group and INAIVIAUAL)............ccevrreiees [errreeieicsesieeeessiiens | cerevesesseseses s ssssssens | eevssssssssesisssssessssssessesens | essessesissessesessessessessssnses | sessesesssssessessssessesssnes 0
15. Other acCident AN NEAIN..........c..vuuririciccreeeersrieees | e eeis | oestessestess st estsntns | sestsestessessess b sessiens | sebsessess sttt | ertestent ettt 0
16. Workers' compensation
171 Other liability - OCCUMTENCE.........overrereriererrieieesreseiesesiseesesresinnins | seeeessessssessssesssseees P83 | et | e netns | eeeree et sstenes | setnetenn e nnees 183
17.2  Other liability - ClaimS-Made...........cccovrvererrereieiereeetce e | e 159,465 | ..oovcviceeieiieieiieeiesines | e | sresesees e | seneseseseseseneas 159,465
17.3  EXCESS WOTKErS' COMPENSALION........cveeerreireiirireiiiireesrersieeseeeines | reeseseeeesssssesssssssssesnssns | eessesssssssesssssssessesssssssesne | sesessssesesssssssessesssssssessnes | sesessessesnssessessessssesessnsess | eesessesssssssessesnssessesesn 0
18.1 Products liability = OCCUITENCE...........euieiirereireirieieineirie e | ceereissssessessiessssssssssssees | eesessessessssesseesssessessssssses | sessessssessesssssssessessssassense | senssessesssssssessesssssssessesnnss | sesessesssssssessesssssssesseees 0
18.2  Products liability - ClaimMS-MAGE..........ccrieriiriririrnereininis | reerereeneinseeeieisesseeneens | ereeeinessssessssssesseessssssesns | seseesstessesnsssssessesnsssssessnes | sesessesesnssessesnsssssessessnsnns | tessessesssssssesesnssessessenn 0
19.1,19.2 Private passenger auto ADINILY............coverirririnerririeens | e | cerseeseenseseseenesnsssesssness | sesesnessesssssssssssesssssssesees | sessssesseensssssesessssessessssnes | teesessessessssesssnssessesneen 0
19.3,19.4 Commercial QUIO IADIIILY............c.ccvevvereieiieciciesee et ieiiiens | eeversisesesesssieseessssesesns | cosssessessssesessssessesessssssss | steesissessesssssssssesssssssesess | sessssessessssessesisssssesssssssens | sevesesssssessessssssessesinsan 0
21. AULO PhYSICAl AMAGE. ... et eieisnnees | cereisssesseesesssseesesssesens | eereseeseesstessessasssesesssnsns | sesetsessssessssnessssessessssessees | sessssessesnsssssessessssesessnsnns | eesesesssssssessesnssesseseen 0
22. AITCTt (] PEIIIS).... v veecerrerrieeceeieie ettt sesseeesessenses | seesessessssssessessessssssssestens | ssesssessessessassnnssessessanssness | sessesssssssssessassssssssastansns | stsessessessssnessessassnnssessasss | essssssessesssssessessnssnnsan 0
23.
24,
26.
27.
28.
29.
30. WAITANEY ..ottt b et bestesess. | sessssessessssssssssesssssssesess | suessesssssssessessssessesssessanss | sbiesessessessssssssssessssssessnss | sesessessessssessessssessessessnsens | essesessesssssessessssessesnsen 0
31. Reinsurance - nonproportional SSUME PrOPEIY...........cccevreres [ ovverereiereieeieeieseetesesines | eeretesesesssessesesessesssssesens | sresessesessesessssssessssssesessnss | sestesesissessssssesessssesssssseses | sevessesssessesessssesessssesene 0
32. Reinsurance - nonproportional @sSUMEd lIADIlity..............ccocceeeies [ oveereriieceeiieeeeceeiieies | eeveteseeeeieseeseesesseessesetens | evereesesesesesesessesesessesesinss | costesesnsesssessesesssesssssseses | evesesssessesesessssssessesenen 0
33. Reinsurance - nonproportional assumed fINANCIAl INES..........c.ccce [ ovceiiieeiieeecceeiieies | eeveteeieesseereesesessesetens | cvevessesesesesssessesssessesesinss | sestesesssesssessesesssesssesseses | evesesssessesesssesssessesenen 0
34. Aggregate write-ins for other lines of bUSINESS...........ccccvvecveeveeies | coeireiciicceccerins [ [0 P (O P [ P 0
35, TOTALS ..ottt ssssssessssssssssssnsnens | coesssnesssenens 64,146,968 | ........covvvervirirerireninns (O RN (O (13,238) [ ccvvvrrernnn 64,133,730
36. Accrued retrospective premiums DASEA ON BXDEMENCE. ........c.ccuivirireiiieieieee ettt ettt et s b s st b s s b e s s e b s st e s st et e s s ae b bas s e b et s e bt ssebeb s s sa et s anbessseaessnbebensees | bevessesessssssesnseeas 13,238
37. EQrned DUt UNDIEA PIEMIUMS. ........ceveiiieiiiciicte ettt e bbb s bttt b sttt e b bbb e b s e e et b s b e bbb bbbt e st et b e st b s e bbb se b b s s bas s b et s se b b s sebessetetanantens | bevssesesnsesessnsesassnsetaned 0
38. Balance (SUM OF LINES 35 thrOUGN 37).......c.viuiieiieiceee ettt ettt ettt ettt sttt ettt ettt st et et en et sa st es s anaasassesanastesesssaesanans | erevessesesinaees 64,146,968
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....cccccoeveeviivirirennen. 0 [ o 0 [ e (0 IR 0 | o 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVE)......cc.coe. | werrerenerrensriessienerenn 0 [ o (O IR (O RPN (0 O 0
(a) State here basis of computation used in each case: Monthly Pro Rata




Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. Tttt snrees | setee bttt nretes | etseretseesseneenntessenn | sentsenseenetestee e tantesens | sesssteseenstes et tessenaes | retesteeensstesetstennanee | ceretenneneneneesnenaneed 0

2. ATTEA TINES......oooieiiiiiiiiii s | chississsi s sisssisstes | sobsesssessiessiss s sisssias | sesssesiessessessessseniss | ceessesssess et nesssessneses | esiseseseses s nessees | seesiesiene s 0

3. Farmowners MUILIPIE PEFil..........cuiriirrrrcreecrieieinees | cereeeieinieseseisneees | eeseeessessssesssesssesseens | cereseseenesssseesessstesens | sessssesesnssessessesnssesnes | resessessessssnssessesssssnns | coreeessessessssssseneenes 0

4. HOMEOWNETS MUIIPIE PEIL.......vuiviveiiieieieeeeeeteee et | ceresseesessesesessssesessnes | esesesssesesssssessssssess | sressssssesssesessssssesesies | seessesssessesessssesssssseses | sesessssesessssesessssssesanns | sessesessssesessssesessnnns 0

5. Commercial MUILPIE PEFL........ourierreeinreereeneiseeseeeeees | ceereieessiesiseessressnnes | cesensesssessesssssessessns | ssessssessssessassssssnssessas | sesessssssessessasssssessasss | sessessnsssesssssassssssnssens | ssessessessessessssssnean 0

6. Mortgage guaranty.

8. OCBAN MAMNE.......ceecerrerirceeiseiseesseeeeeessssssesessesssssssssessessessssens | setssssesssssassssssessassases | fessssssessesssssssssnssessns | stesssssessessasssssnssastas | sesessssssessessasssssessasss | sessesssssessnssasssnssessons | sressessessessessnsssnsan 0

9. IN[ANA MAMNE.......ooiiiiii i | e enes | s s | s | srsesssisissisines | orssnssssnssssssnses | s 0

10. FINANCIAI GUATANTY.......cecveiieeevecctcieeceeee ettt vesteteseneaens | cevesesstssessssesssesseseses | eressesesessesesensesssessess | sresesessesesissessssssnsasens | svesesesessesesssesssasseses | setessssssesessesesssessssenns | sessesssessssesessrsssssand 0
111 Medical professional liability = OCCUITENCE............ccvviviveiieiiiiiies | ereriiereiseeiessieiesiens | everesssssesesssessssssens | eressssssssssssessssssesssins | sesssesssessesessssesssssseses | sesessssssessssesessssssassnns | sessesessssssessssesesssnns 0
11.2  Medical professional liability - ClAIMS-MAGE............c.ccevreirieriiees [ | et eses | ceeetesesssesessssesesesseees | seteressesessssesssessesesenns | sesseressssesessssesesessesess | suesessesessssessssssesenen 0

12. EAMNQUAKE. ..ottt nsens | ebessssssessssesessssesessnns | sesssesssssesssssessssnsess | sressssssesesssessssssesasins | sesssesssestesesssesessnseses | seresssesessssesesssssasanns | sesesesisseresessesesinaed 0

13. Group accident @Nd NAIN..............ccevivieececceceeecee et | e seereesenes | eeveteseresssessesesesessss | erersesssssssesessssesasiess | soetesesssesesesesesssesans | sresssesesessesesssesesenaes | eesesesnaeseseseseseneens 0

14, Credit accident and health (group and INAIVIAUA)..........overrrrees [errrririninnieninsnnes | cernrisiessssessessessens | essseesssessssssssessesses | sesnssssssssesssssssssessenss | sessessssssessessesssesnssens | sressessssssessessanssessn 0

15. Other accident and health....

16. Workers' COmMPenSation............ccceereeriereereeises s | ceevenns 134,546,527 | ...coooevvrcreereesienns | e 610,516 [ oo | e 2,073,653 |......... 133,083,390
17.1  Other liability - OCCUITENCE.........cvevreveriicreieeeeeecete et [ oo 2496 | oo | e | ettt | evesesesenseaes s senees | seererenererennaas 2,496
17.2  Other liability - ClaimS-Made.........cccovurrrrrerrreierernrireereieseseeeeees | seesnsennens 2,280,455 | ... | e | e | eeneennnens 1,940,542 |....covvene. 339,913
17.3  EXCESS WOTKErS' COMPENSALION.........ccveveieeiiceeveieeie et eseieis | eeretetessesesssessesesesens | cesesesesesissesssessesesns | sressesesssessssssesesesseses | setesessesessssesssessesessnss | sessesessssessssssesssessesens | stesessesessssssessssesenen 0
18.1 Products liability - occurrence

18.2  Products liability - ClAIMS-MATE...........ccceerreiieriiicieiieieisiieieiees [ et esesens | ceveeeresesissesssesseseses | eressesesssessssssessssseses | setesessesessssesssessesessnns | sesseressesesssssessssssesens | stesessesessssessssssesenn 0

19.1,19.2 Private passenger QUL lIDIlItY.............ovururirirrinrnininririieins [ eenrisreincssnsininees | ceesrseseesssssinsessssessens | sressesesssessssssssnssnsses | semsssssssssessessssssessesss | sessessssssessessasssnsssssess | sessesssesessessansnsan 0
19.3, 19.4 Commercial QUL IADIIIEY............coeireieiieiecee ey | ereereieeeiese e enerens | cevsrsreseseesssesseseses | seessesesssesessssessssseses | sevesssesesssesssessesessnns | sesesessssesesssesessssesens | stesessesessssesssissesanns 0

21. AULO PRYSICAl AMAGE. ... et eeees | resenssensessseeesssieseens | eorsseessenstesseesetassessens | sesesseesessssessesstsssenses | retessessesnssessesssnssenss | cosssessenssnssessesnssnnsens | seseesessenssnssesseenennd 0
22. AIFCTAft (Al PEIIS)......cveviecviiccte et tsnetes | seesesesssesessssesessssesens | sressssesesssesesssssesssses | nesssessssesessssssessssesesns | eressesesssesessssssesessnns | sessesssesessssssessssssesens | sresessesessssessssssesenns 0
230 FIAOIIY. e eestens | renesi st sentns | st enstns | seneniesss st snsstenssns | sreestssss st enssses | sresss st essies | seessinesss st 0
24, SUTBLY 1ottt ae st snas | sbeesebesssseaesessresesinaes | nebebesisesesesaesessstesenas | ereeresesissetesessesesiness | seresinesesessetesasetesans | sbesseresisesebenetesennaes | nebereseaessneberenaeaens 0
26. BUPGIANY NG tEME........o.oeceiecececeeec et eneeas | cetetesetesessssesssessesenes | erersesesssesesensesssensess | sesesessesesissessssssesasens | svesesesessesesessesssasseses | setesesssesessesesssssssanes | seresesessssesessraesasand 0
27. Boiler and machinery.

28, GBI ettt nees | renest st sents | et eses st | senenteest st snentessnns | sreestesss st enessns | sresss ettt essies | seressesss st 0
29. INBIMAHONGL......ooovieiii i | e ssnes | s | s | srsenin s | o | e 0
30. WAITANEY ..ottt tes et ssse s ssaesssenses | sessetesessessssssetesessesess | stesessesesesesesssssesesns | nesstesessesessssssesessssess | seseseesesessssesessssesessnss | sessesesesesssssesesessesess | stesessesessssessssssesenes 0
31. Reinsurance - nonproportional assumed property............coccovees [ererrerenas XXX ooieviriee | corrreeiensieessisieeses | coverevssesesssssssssssseses | sevssssesessssessssssesessens | sosessssesesssssssssssssesens | sessssesessssessssssesenns 0

32. Reinsurance - nonproportional assumed liability..............cccccoees {uererennnns XXX ooieviveee | cortneeteeeieeereseesens | eveeveveseseesessesesesseses | cevesessesesissesssessesesenns | senesesesesesssssssessesens | sesessesesessesesessssenes 0

33. Reinsurance - nonproportional assumed financial lines.............. {coevenee. XXX rtrvirinee] ceveeneneeeensinssensinsnes | oeensssnseessesssessssnssnens | eensessseseenssnssessssssens | seessssssessssssesessssesses | ressssesseenssessesesees 0

34. Aggregate write-ins for other lines of bUSINESS..........ccccovecveeiviies [ {0 P [0 (O P (VR {0 P 0

35. TOTALS..... ettt anssnssenss | srenenes 136,829,478 |...oovvvvriricnnn (V) 610,516 | .o (L] P 4,014,195 |........ 133,425,799

DETAILS OF WRITE-INS
BA0T. sttt ettt nnnn | Srenteetesententensestesis | srtessassessessastnsestants | sestessetestestantaensessans | sressentneessentantsnsrests | seressenenssessententnssents | sessesteneessestenensnens 0
BA02. st | srese st | seetsees et | st enes sttt | eesteens ettt | ereseee sttt een e | cerienst e 0
BA03. et s st | sresseess et se s st nes | sestseessaeest st eeeteees | sestseeesseees st nssnens | sestsessenssssess s st enes | sessenest et n s enentenes | sesseest e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......ccccooeverriennad 0 [ [0 R [0 TR {1 R 0 [ 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe)........cc. | .rrereenrerrunencennenad {01 (01 [0 I {0 [0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2013 ofthe IMl@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.

2. AIEATINES ..ottt ssesssnsss | sesssssesesssssesessessssssssessssssssens | srsnssesesssssss e sess s sesssstsssenss | sessessiessessessesessesssssesesssssseses | srnssiessessssssessesessssssesessesseessaQ | arensiesiesesssesesnssessssesssssesns | siessesesessssesesssssesesesssssseses | srseessesesssssssessesssssesssssssssesnaQ | e 0.0
3. Farmowners MUIIPIE PEIIL.........cccevieirieereieeeeeeeeeieereeeeeesneeie s | ctrvieieiesieie e ses s sssssesens [ eressetesessessssssesssessesesessesssessetens | sieseetesessnsessssssesessssessssssesessssesens | evsesesssseresesssessssssesessesessssnsesssd | creresreresesesssessesessssessssssesessssesens | eeseseresesesessesesesessesessssssesessesess | senvessseseressssessssssesessssessssnseessQ [ oerevessesssessesesessesssssssesessesens 0.0
4. Homeowners multiple peril.. ..0.0
5. Commercial MUIIPIE PETil.........ccuvvvevereereeece e 0.0
6. MOrtgage GUATANTY.........overerrerrereereereeeseiseeseeessssesesessessseesssessenesenns 0.0
8. Ocean marine...... ..0.0
9. INIANA MAMNE.......cvieiicie e ..0.0
10. Financial guaranty.........cccccoeeeevvereernnnnns ..0.0

111 Medical professional liability - occurrence... ..0.0

11.2 Medical professional liability - claims-made. ..0.0
12. Earthquake..........cccoevvvveeeiiecicccieeens ..0.0
13. Group accident and health...........ccccoevvinenneee

14. Credit accident and health (group and individual)............cccoueveerenee.

15. Other accident and health............c.ccoeueverireicieeeee s

16. Workers' COMPENSAtION...........cureierreeeeireeeseieeeeessese e eeeseseees

171 Other liability - occurrence...

17.2 Other liability - claims-made

17.3 Excess Workers' Compensation............c.c.eeeveeeereevseveeeseesesseesennns

18.1 Products liability - occurrence......

18.2 Products liability - claims-made...

Private passenger auto liabi

lity....

......................................... 0.0

International

30. Warranty.........coeeeeveeeeeeeeeeeeeeee s

31. Reinsurance - nonproportional assumed property...

32. Reinsurance - nonproportional assumed liability.........

33. Reinsurance - nonproportional assumed financial lines

34. Aggregate write-ins for other lines of buSINESS.........cccovvievesiesreriens

35. TOTALS ...ttt sb st ssenssnsnaes | ersesssssssssssesssssannes 82,833,344 | oo 131,755 [ i 3,394,771 | oo

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page....... | c.ccoeeeceerecenevceeenieieennd0 [0 L0 [l
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe).......ccccoeeves | coviriiriieiiciieie e 0 e 0 ] 0 Lo




Annual Statement for the year 2013 ofthe IMl@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2. Allied lines
3. Farmowners multiple peril
4. Homeowners multiple peril.
5. Commercial MUILPIE PETil.........o.overerireerrreieenere e
6. Mortgage qUaraNtY..........cccueeevereersiceceseeee et
8. Ocean marine.....
9. Inland marine......
10. Financial guaranty............cccccecevvvvvennnes
11.1  Medical professional liability - occurrence
11.2  Medical professional liability - claims-made
12. Earthquake
13. Group accident and health
14.  Credit accident and health (group and individual)............c.c.cccevnce.
15.  Other accident and health............ccccoeererneeen.

16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...........ccccovvirevieeiieeceree s
17.3  Excess workers' compensation
18.1  Products liability - occurrence
18.2  Products liability - claims-made

19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability.............ccccoeerrrvireeiiieiceeeeee e
21.  Auto physical damage...........cccoeevevecrrvireereeeeeeeeee e

22.  Aircraft (all perils)....
23.
24,
26. Burglary and theft...

27. Boiler and machinery..
28.  Creditocereeinnes
29. International
30.  Warranty
31. Reinsurance - nonproportional assumed property.
32.  Reinsurance - nonproportional assumed liability...........c.ccocrrrreeneenee
33. Reinsurance - nonproportional assumed financial lines....................
34.  Aggregate write-ins for other lines of business.......

35, TOTALS......oooiii s

3401.
3402.
3403. ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................

(a) Including §.......... 0 for present value of life indemnity claims.



Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt eess ettt seess sttt senssnnes | sessessnessasessens 8,855,442 | ...coooeeireieeinneennninneees [ ereeersesieeeisseessssenssnnes | e 6,855,442
1.2 REINSUIANCE SSUMEM.........crierieeirireieiineeieieeieessessessesseseesssessssssssssssessnesssessns | stssesssesssesssnsssnsssnsssnsssnnsis | seeseesesnesneenesesesnesne | s | s 0
1.3 REINSUrANCE CEABM. ..ottt ssssessesenes | esssssssessssssassesaes 70,007 oo fereieieissseessssssesesesssnnes | ereesenssseesessessesanees 70,001
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).....coiivieeeeeee e | e 6,785,441 | oo (01 OO (V1N I 6,785,441
2. Commission and brokerage:
2.1 Direct, excluding CONINGENT..........c.ccviveieeicicei et sessssenes | evereesese s [ eveesiesesseseesanes 6,528,076
2.2 Reinsurance assumed, excluding CONtINGENT...........ccrrierrineneieineneneineeseniees | cerneireieeseeseesseesseessssenes | cereieesnsenseneeenes (254,211)
2.3 Reinsurance ceded, excluding contingent..
2.4 CoNtNGENt = IFECL.........oveieeictceec et
2.5  Contingent - reiNSUrANCE ASSUMEM.........cueriueeeieireerreeeeeesseseesessessseesessessssssssns | sessesssssesssssssssesssssssssessasss | stseessssesssssssssessassnssnssassans | eeenssessessnssessessnsssnssssenes | setesssssessessssssssessasssenns 0
2.6 Contingent - reiNSUrANCE CEABM..........ccvueiiicieieecreeeee ettt tesenaens | ereeteseseseseseesesssessesessnesens | ceeveseresessesesinaas 203,254 | .o | e 203,254
2.7 Policy and membErShip fEES.........c.cuviueiiiiieieieiesie e sesss e sesssseses [ snserssssssesesssssessessssssssssense | sossessessesssssssessesssssnsessesanss | sossossssssssesssssssessessnsensesinss | srossesssssssessesssessasssssnsns 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).covcevececc| e (11 [ 10,064,514 [ oo (01 10,064,514
3. Allowances to manager and AQENES..........cccvceiriereieeereiieeie et sesseaesssesssenses | eressesesisissssessesesessssssesetes | sreseiesssistesessssesssessesesesess | cereeseseseetesesissesssessesesnsenes | sreseresesieseseseresesenaesasens 0
B, AQVEIISING. ...cvvreerrerreerescesisesssse s eess s sss st ses st sss s ssstsnenns | sbsssesstsnenss st 4321 | 1,087,968 | ..ovoorrrereerernsrernsensinns | coveerineeeinneens 1,092,289
5. Boards, bureaus and @SSOCIAtONS...........cccvvcueveiiieeeteicreee ettt sesessesenaes | evenestesesesesssessesesesssssenes | cersessseesesesesens 1,126,052 [ oo | e, 1,126,052
6. Surveys and UNAErWIItiNG FEPOMS.........c.cuverieeveririereseeeeresssessesesssssessssseessssessesssssessnns | sversssssssssssessesessessssenss 89 [ it | e | e 89
7. Audit Of @SSUIEAS' TECOTAS.........cvvrereenriririreiesie it sess st | nesssessssssseesssesssessssnenes | resessesssessesesesns 623,108 | oo | e 623,108
8. Salary and related items:
8.1 SEIAMES....cveveecreteerei ettt | et 3,823,379 11,371,450
8.2 PAYION tAXES......cvveveieiieeieiete ettt ettt ettt tns | ererenaeten et eaens 284124 | .o D86, 776 [ 9,024 849,924
9. Employee relations and welfare. ..2,882,271 ..7,026,788
10, InSUraNCe........ccouverververirenens wD3,012 el 94582 | 3469 | 151,063
11 DIMECIOIS' FEES.....uuveeurrircrircrieesiee sttt | reestsessiseneseneneens 118,218 [ .o 151,466 [ 010,928 [ 280,612
12, Travel and travel IEMS...........ovririiii s | e 150,560 |....cocvvervrereeen808,226 [ oo U813 [ 766,599
13, Rentand rent iemS...... ..o | s 351,995 | ..ciiiiiiienenni03,385 | e [ 755,380
14, EQUIDMENE. . cveteriesseeieieeesss s eess bbb bbbt | Hosessssesnes e 538,947 | ..o 794,368 | ..o 26,321 | oo 1,359,636
15.  Cost or depreciation of EDP equipment and SOftWare...........cccoeruveerieveerrereeeeeeieessenes | coveveieeseeseennnns 103,232 [ oo, 136,225 | coocveeveereeeries 7,002 | 246,549
16, Printing @nd StAHONEIY........ciieeeieceece ettt ssssssenes | seevessesassesnasnenes 88,923 | ..o 144,333 | oo 3,350 | o 236,606
17. Postage, telephone and telegraph, exchange and Xpress..........ococevvvvrreeeeeieverseiees | ceverveveresesesenienas 281,699 | ..o 487,651 | oo 8,669 | ...cccoeverrrrerernn, 778,019
18, Legal and AUAIING........cvurerrrieirieireieesies sttt | 123577 | oo, 223,588 [ ..o, 1,101,591 [, 1,448,756
19, Totals (LINES 310 18)...cvurmurieerrriiireeieeriseesesieessses st eesss st sssssesssssssssssenes | cvsseessssnesesennes 8,804,347 | ..o, 17,870,240 | ..ocvvvercrrennen. 1,438,333 [ 28,112,920
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..oeveed OO OO OO OO OO ROTORTOTTUROTE DUSTOTTRRTORRTERRTRRTIUR PPN 2448317 | eeeereeenneeeisesesnseenins [ e 2,448,317
20.2 Insurance department liceNSes and fEES.........oveveiicviiecveeeeeecce e | v 36,162 | oo 1,039,982 [ ..oooeveieereree, 1,026 .o 1,077,170
20.3 Gross guaranty assoCiation @SSESSMENES...........ccevevcreerreeeveesieserisesesessesessesssens | cerreressssesessessesssessesssenes | eresersessesessesesseses 61,687 | .o [ e 61,687
20.4 All other (excluding federal and foreign income and real estate)...........ccoovvvvveres Lo, 40,507 | oo, 62,720 | o 1,545 [ 104,772
20.5 Total taxes, licenses and fees (20.1 +20.2 +20.3 + 20.4)......cccemmmerermmeecemmmererins | coveeeemmerissseeeenns 76,669 | ..vveerrriris 3,612,708 | covoovveeereeriiereenns Y & [ 3,691,946
21, REAI ESIAE BXPENSES......covcecvecicieieeteee ettt sttt st st sessebesenns | creresietesisetetes e tesstetesenns | reresesieteseresesssaeteseretesinies | seresseresiseses s teseseaessnets | eresisetesesreresenetesenaerenen 0
22, Real ESIAE TAXES.......coiii s | s | s | s | s 0
23.  Reimbursements by uninsured plans
24. Aggregate write-ins for miscellaneous EXPENSES............ccvvveivreeerieeviesiererssesserissessesesnes |sressessissssessessanes 273,415 D TTAA4T [ 7639 | e 1,055,501
25.  Total EXPENSES INCUITEA. ......c.cveuireiieeieiiee ettt b bbb se s sbesnnens | cresssensesensesens 15,939,872 ..32,321,907 ....49,710,322
26. Less unpaid XPENSES = CUMENT YBAN.........cccvveveveecieieesieere et ses s sssssesensens | crevsvessesissesens 36,669,392 |.....ccccvvenenee 29,811,025 | oo [ e 66,480,417
27.  Add unpaid EXPENSES = PHOF YEAI.........ccvveeererereieiieereieie s sesssbe s ssse s tesssssenes | cevivessesissesens 34,495,446 |.......coevnee. 25,233,696 | ..ooevivviereieeeeeeeeeens [ e 59,729,142
28. Amounts receivable relating to uninsured plans, PriOr YEAT...........c.cevieeicreieeeiieiens | e | e sssresesines | ceressesesssessssssesssssesssess | veresssiesssessesesssesessssesenns 0
29. Amounts receivable relating to uninsured plans, CUITENT YEAT.............cceeieeveereeiiiieiies | eeiiiisisriissesssisssssesseresises | eriiesierssesesssisessssresesinies | erosessesessssessssssssessssesessssess | eresssssesssesessssesassssssenas 0
30. TOTAL EXPENSES PAID (Lines 25-26 +27 -28 +29)....cccccvvvivcennicncnsscieenss [, 13,765,926 | ..o, 27,744,578 | ..o, 1448543 [ 42,959,047
DETAILS OF WRITE-INS
2401. Outside services and OthEr EXPENSES...........ccvvvevererievsiesesreseseseesesssssssssssssssesssssssessesens | sessesesssssesesissenes 273,415 | o, TT444T | oo, 7,639 | .o 1,055,501
2402, ottt | ittt | cresine st nestnes | seseese st | et st 0
2403, Rt | ettt ennnes | cresene st enent s | seeesst et et | ettt 0
2498. Summary of remaining write-ins for Line 24 from overflow page.......c..cc.cceveeveeveeeerens | ceveveieesieeeeevesee e (01 U (01 N (01 T 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNe 24 @DOVE)........ccevveviiirinisiiisisisissierenns | eveesesssssesessssanes 273415 | oo, TT4447 | oo 7,639 | 1,055,501
(@) Includes management fees of §$.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONAS. ..ottt ettt b et s st s st et en st st es bt enseseesenssntanens 1,217,899
1.1 Bonds exempt from U.S. tax 7,481,406
1.2 Other bonds (unaffiliated) 9,594,652
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)

2.21 Common stocks of affiliates
3. MOMAGE I0BNS......coieceiiiecteecie ettt ettt a bbbt bbb bbbt bR bbb bR b bR A bbb R bbbt bR bbbt nnaeaas
4. Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments
7. DeriVatiVE INSITUMENES. .....coeveeicieiieic sttt s et
8.  Otherinvested assets
9.  Aggregate write-ins for investment income
10.  Total gross INVESTMENE INCOME. ... ..ottt ettt sttt et s bt enecs et s sebessnsesesessssessbensesesanesessnsesesnsssesnsesessnsssens | sbesssesessssesssnsesesanaees 21,816,759 [ oo 21,372,682
T, INVESIMENE EXPENSES. ....cvuvevecviieieevieeseteese ettt s s st bbbt s s e e s s ss e s b st s bbb s b e b s s s A b s s b bR et e bbb s et e s s e st b s bbb s b et e s e b e s bt s bt en st aen () PP 1,448,543
12.  Investment taxes, licenses and fees, excluding fEdral INCOME tAXES.........cocuiueieiciiiieieess et bbbt s () PP
13, INEBIESE EXPENSE. .....ouveieeieiectcte ettt ettt a s st b st s s b b et s e s s st A et et A s s b et e s bR b s At e bR s bR s b A e R AR bt n et b s et e et ne st
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total dedUCtioNS (LINES 11 HIOUGN 15)........cviicveieeieeeieeie ettt se s a et es st nsssas e s s s ss e e st st et s sassenssssnsansassasanssssensessnsansassesenssnssssnsns | srsesisssssesinsnssssssanssnene 1,448,543
17, NetinvestmentinCome (LINE 10 MINUS LINE 18)........vuiuiieereireeirerieeessieisesesseseieessesesssseesesssesseesessesssessessessessasssnssessessssssessessassssssessessensssssessessssssessessasssessessesssnsesses | sessessossssssessassssssessoses 19,924,139

DETAILS OF WRITE-INS
0901. Other investment income 581,199
0902. Deferred bonds transferred 139,172

. Summary of remaining write-ins for Line 9 from overflow page
._Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........ouiuiieiririieieeiesiesie et es e ss s es s s ne s s s esnbenes

)
)

(c) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes§.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) IncludesS$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) IncludesS$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government DONGS...........ccvuvieiceiieiieieceesiestenssessesssesssens | cereesresessesesennas 230,906 | ..oeverererirereeeeeereeeens | e 230,906 | ..ovirirereeeeiieerereeeieees [ e
1.1 Bonds exempt from U.S. taX.......cooereerviereriiieceseeeeeeeseseeens | veveveeiieieinnns 1,213,666 | ..oooveverereieieieeeieeeni | e 1,213,666

1.2 Other bonds (Unaffiliated).........c..ccovverererersreeceseeeeeeseeeeens | e 2,567,214 | ..o | e 2,567,214

1.3 Bonds of affiliates .0

2.1 Preferred stocks (unaffiliated)..........cccccvvevrvereeerceeceiseeeseeens | e 0]..
2.11  Preferred stocks of affiliates.............ccveeieicirieiieiccsesieceieens | e 0.

Common stocks (unaffiliated). ..3,345,728

N
© o N oA w O
NS

Common stocks of affiliates....
Mortgage loans...
Real estate..........
CoNtract l0ans..........couevevernrrreeessesee s

Cash, cash equivalents and short-term investments......................
Derivative instruments

Other invested assets 0| 414,841
Aggregate write-ins for capital gains (I0SSES)..........coceveereeverreerens [ eoeesisesisiieneas 457485 | oo (1,388,753) ..voveriiean (931,268)] ..ovverennnes 1,190,123 [ 0
10.  Total capital gains (I0SSES)........oc.cveivevvieiieieeeieeieeeeeceeenennes | e, 7,814,999 | ..ooovnnn. (1,388,753 ... 6,426,246 | ................. 30,352,626 [ ..oooovvi 0
DETAILS OF WRITE-INS
0901. Other investment in mutual funds.........ccocevvvvcreeeeeeeceeeeeceeeees | e 457,485 | .o | e 457,485 | e, 1,190,123 [ oo
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccooeverveeeercereeinnnnn (11 [0 T [0 (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe)......cccceeees | coeiviriiieiiinnes 457485 | oo (1,388,753)| oo (931,268)f .ovoovinen. 1,190,123 [ i, 0
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Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCHBAUIE D).ttt sttt sttt st s st estesanss | sesstessesssssessesssssssessesesastessesnss | seseesissessessnsssessesesensesssssnsssssssesns | svessessesssssesisssssessssssessssssnsasens 0
2. Stocks (Schedule D):
2.0 PIEfEITEA STOCKS. ... .vvvuceveerireicriciiicriesi ettt ent s | cebsessseessse st eebsenns | erseest sttt | erenese et 0
2.2 COMMON SHOCKS.......ouvvrrereserrirresssersseseesesseessseesssessseses et esss st nes | eebsesssesssssesssne s ss st ses s eens | ebsseestsensseessssess sttt ensssenns | seseessess st st ens s 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS .. [ et | et | e 0
3.2 Other than fIrSt IENS.........vvurriircrieriierieeriseees e esssssenssns | sesssesssessssssssesesssessssesssesssesssses | sesssesssesssnessssesssesssssesssnassensssens | sesssessssessssessssesssessssesssessssenens 0
4. Real estate (Schedule A):
4.1 Properties 0ccUPIEd DY the COMPEANY........cciviieeieiicecesee ettt s sessssas [ ertresesiesis s s sssssss s ssssssessessts | sessesesssssessssssessesessesssssesssssssessesses | evessissesssssessssssessssssessesassensssens 0
4.2 Properties held for the production Of INCOME...........c.cvcviiiieiiceececesce et [ ettt sssessesnses | oevesesssssessssssessesessesssssssssssssesseses | evessissesssssessssssessssssesesssensesens 0
4.3 Properties NEIA fOr SAIE..........cvevevirieiciceee ettt sesss s sssasssens | eesessesesissessess s ssssessessssessesssentes | sessesisiessesssisseste s tessess s sssaessesns | ereesisiesese sttt es st sans 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVEStMENtS (SCREAUIE DA)..........ccvveivieeicireeeeeeeesis s ssssese s senas | cevesssssessssssessesesssssessssssssssssessssnns | evessessesssssssssssessessssessessssssssssesnss | siesissessessssessesssssesssssssessessssesseses 0
8. CONMTACTIOBNS.......oouveveieiciierierei sttt senes | eetsesssres s s st essenssnnns | eesneestaesss st eeesienns | serrese et 0
7. Derivatives (SChEAUIE DB).........cccveieicieieeiseieiee ettt sssbe st sssess s sssssses | sesesssssesssssssessesesssssesssssssssssssessnsans | eveesissssssssesssssssessessssessesssssssessesess | soesisssssesssssessssssssssssessssssessenes 0
8. Otherinvested assets (SChEAUIE BA)..........ccoviveiiiiieieiieieeesie et sessessessesssssns | eeresssssesssissessesissessessssssssssssessnsans | sveesisssssssssisssssessessssessesesssssesessess | soesissessesissssessssssssssssessssssesseses 0
9. ReCEIVADIES fOr SECUMHIES........vereeieerireireisresieecsesi et sess st essssssessssenes | eessesssnessesss s st st esesssessnnss | wrseessasssssensssseessnessessssessssessssenss | sesesessesssnessesssesssssssssesesssesssens 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........covrinrrrininrrrinrninens | cerrireissnsnsiesssnssssssssssssssenes | ernsesssssssnsssssssssesssssssssssssssssnssnsss | sesmssessnsssssessssssssssssssesssssessesens 0
11, Aggregate write-ins fOr INVESLEA @SSELS........vrirrerrieieirriirieississse e sessssssssessens | eossssss s sns s sessenessens 0 ] e 0 ] s 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccvrrrnrrnrnerrnsnrseiessssssissssnes | eenernssssessssssssssssssssssssssssesssens (0 [0 U 0
13, Title plants (fOr Title INSUTETS ONIY)......overuerieierieiscireireieeeseessiesiesesssseeessessseesssessssssssssssnsns | setesssssessesssssssssessssssssnssesssssessesss | sesmsssssmsssssssssssessassssssessessssssnsnsss | sosmssessnssnsssessassssssessassnssessessesens 0
14, Investment inCOME dUE AN CCTUEH..........cuuuririiiciciee it entestessestesienes | seeeseeseeseessse e sssessnens | sesssesssessssss st stsentenes | resiessesssess st 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection...........ccoceeeeee | coervevieccveeeecceies 947,909 | ..o 1,438,982 [ ..o 491,073
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YBE AUE..........ccvcveveicrceee et sssssssssesenas | servesisseesss st sesses e benes 49,890 [ .o 75,736 | oo 25,846
15.3 Accrued retroSPective PrEMIUMS........c.cevvicvevirereiieeisieie e ses s sssssesessssenss | sressesessssesssssesessssesessssesesns 1,324 | o 5,603 | oo 4,279
16. Reinsurance:
16.1  AmOuNts recoVerable fTOM MBINSUETS............vrwiurrirrieceieriesesessseesssessesssessseneses | coesesnssssesssssssessssessssessesssnsssns | soeesssssssessssesssnsssesssesssssssesssns | soressesssnessesssesssssessseessessseenns 0
16.2 Funds held by or deposited with reinSUred COMPANIES............ccoceueveiireiniieiiieieeiieens | et ssssienes | eoieiesssessesesis et ssssssesesssess | oevesessesesssssesessesesssseses s sesssseees 0
16.3 Other amounts receivable UNer reiNSUrANCE CONMTACES.............cveerurrirerernrrireriersiens | crereirssnesssnesiessssssssessessssesees | conestssssessssesssssssesssesssnsesssessins | seresssesssnsssesssesssssesssesssessseenes 0
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveieeieieesieieesees et | eevesssresiesis s sesssssssesessins | eviesississsssessssssesessssessessssesssssssess | seesississesssssssssssessssssessessssesseses 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thEIEON............cccvevveveierees | e | e ssssssesseses | cevrsissessesesessese s esas s sssssaenens 0
18.2 Nt deferred taX @SSBL.........ovvwrrrercerrrere st sansesssens | worrsssseess st eresssesssnestensss | ensssnsss st 4,150,796 | .oooovrreririeerieeinnn 4,150,796
19.  Guaranty funds receivable OF ON AEPOSIE............evuririrerirririeinreeisiesssssessssesssessssssssssssess | srsesssssessessssssssssssssssessssesssssessesss | sesmsssssssssnsssssssssessassssssessasssnssnssnsss | sosmssessasssssessassssssessassenssnssessesens 0
20. Electronic data processing equipment and SOfWATE.............cceurrveeeieierieeseeseeseesseseseseens | evesssesesesssesss e sesssssenens 183,132 [ oo 351,510 | oo 168,378
21.  Furniture and equipment, including health care delivery assets...........coccvevecvevevereeeveeeneens [ cereeseeese e 2,328,824 | ..o 1,060,335 [ .o (1,268,489)
22. Net adjustment in assets and liabilities due to foreign eXChange rates..........cocevevveereveceeiees [ e [ e sesssssssesens | ereesessse st s et es s enassens 0
23. Receivables from parent, subsidiaries and affiliates.............cccccvveererirerceiereeeceeeeieeeesies | e 712,622 | oo 493,792 | oo (218,830)
24. Health care and other amouNts FECEIVADIE. ...........c.uvuciicricriciiteiieseeessesseiseseeses | et estentens [ sereseesiesiesb bbbt estessens | soeesssesi sttt 0
25. Aggregate write-ins for other than iNVESted @SSELS.........cvuerrurinrenrirrenenrreisessessesseessseenes [ ressness s ssssseans 653,681 | .o 837,764 | ..o 184,083
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25)...........cueveevcieeeiecisesieeisetese et seessssssaes | eevestessesessessssee e s 4,877,382 [ .o 8,414,518 | ..o 3,537,136
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cuvureres [ corerrirrirninriirinncsrieerissirsieines | rveeissessssnessssessesssssessessssssssssssens | sessesssssssssessssssssssssssessnsssessessnes 0
28, TOTALS (LINES 26 QNG 27)......cveveeerreeereeerereerreeeseeessseesseeeseesseeessseesssessseessssesssssssssesesnessseees | soeeeseessmeessssssnessssseeens 4.877,382 | oo, 8414518 | .ovvoorrcnn, 3,537,136
DETAILS OF WRITE-INS
OO T OO OO DO OO PTOT OO 0
2O OO POT OO OO PP DO O PO RPTRTOR OO PRSP 0
OO PP OT PP DO OO OSSO PTOT OO 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cocoecrerruneneeneenseneenens [ v (0 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 @DOVE)......c.ciiiiriiiiiiiiiieiciisiessiseiessie | ceeresesises s sssesses st enenes 0 ] e 0 [ oo 0
2501. Prepaids and Other @SSELS...........cciuiiiiiiiiiecccieeie ettt aessens | evsesssesses et es e sans 653,681 | .ovevereeeeeeea 837,764 | ..o 184,083
2502, ettt nenen | seeste ettt | sesbi sttt en st | eeseeee bbb 0
2503, ettt st st nentn | nrestae ettt ettt ennsns | seesi sttt nen st enssnens | eestees sttt 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........cc.coceceeeccevniccreeeieies | e 0 [ e O [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 8DOVE)......ccouuceecieeiiiiesiiricisscisssissiiies | o 653,681 | ..o, 837,764 | .o, 184,083
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Annual Statement for the year 2013 of the Maine Emp|0yerS' Mutual Insurance Company

Note 1 - Summary of Significant Accounting Policies

A

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Maine Employers’ Mutual Insurance Company (Company) have been
prepared on the basis of accounting practices prescribed or permitted by the Maine Bureau of Insurance.

The State of Maine requires insurance companies domiciled in the State of Maine to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners’ (NAIC) Accounting Practices and
Procedures Manual subject to any deviations prescribed or permitted by the Maine Bureau of Insurance. The Maine
Bureau of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Maine for
determining and reporting the financial condition and results of operations of an insurance company, and for determining
its solvency under the Maine Insurance Law. The National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed or permitted
practices by the State of Maine. There are no differences between the Company’s net income, capital and surplus as
recognized under NAIC SAP and the practices prescribed and permitted by the State of Maine.

Description State 2013 2012
1. Net Income, state basis ME 7,363,544 23,340,592
2.  Effect of state prescribed practices - -
3.  Effect of state permitted practices - -
4.  Net Income, NAIC SAP basis 7,363,544 23,340,592
Description State 2013 2012
5.  Policyholders' surplus, state basis ME 370,882,332 336,047,889
6.  Effect of state prescribed practices - -
7.  Effect of state permitted practices - -
8.  Policyholders' surplus, NAIC SAP basis 370,882,332 336,047,889

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts
reported in these financial statements and notes. Actual results could differ from these estimates.

Accounting Policies

Direct, assumed and ceded premiums are earned over the terms of the related policies and reinsurance contracts.
Unearned premiums are established to cover the unexpired portion of premiums written. Such reserves are computed by
pro rata methods for direct and ceded business and are based on reports from ceding companies for reinsurance assumed.
Premiums receivable are primarily due from agents and policyholders and are charged off when specific balances are
determined to be uncollectible. The Company writes audit and may write retrospective business which results in
premiums being billed in arrears. Estimates are made of ultimate annual premiums to be paid on these variable priced
policies and accruals made for any additional premiums to be collected or refunded. These accruals are reflected within
premiums receivable as earned but unbilled premiums or accrued retrospective premiums.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

Net investment income earned consists primarily of interest and dividends less investment related expense. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses)
are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized
capital losses include writedowns for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1.  Short-term investments are stated at amortized value using the interest method. Non-investment grade short-term
investments are stated at the lower of amortized value or fair value.

2. Investment grade non-loan-backed bonds with NAIC designation 1 or 2 are stated at amortized value using the
interest method. Non-investment grade non-loan-backed bonds with NAIC designations of 3 through 6 are stated at
the lower of amortized value or fair value. See paragraph 6 for loan-backed and structured securities.

3. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value. Investments
in stocks of uncombined subsidiaries and affiliates in which the Company has an interest of 20% or more are
carried on the equity basis.

4.  The Company no longer holds any investment or non-investment grade perpetual or redeemable preferred stocks.
5. The Company does not have any mortgage loans on real estate.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed
and structured securities are valued at either amortized value or fair value, depending on many factors including:
the type of underlying collateral, whether modeled by an NAIC vendor, whether rated (by either NAIC approved
rating organization or NAIC Securities Valuation Office), and relationship of amortized value to par value and
amortized value to fair value.

14



Annual Statement for the year 2013 of the Maine Emp|0yerS' MUtual Insurance Company

10.

11.

12.

13.

Investment in subsidiaries and affiliated companies are stated as follows:

Insurance subsidiaries (MEMIC Indemnity Company and MEMIC Casualty Company) are stated at statutory equity
value. The Company carries MEMIC Services, Inc., a 100% owned non-insurance subsidiary at a statutory equity
balance of $(667,883) and Casco View Holdings, LLC (CVH), a 100% owned non-insurance subsidiary at a US
GAAP equity balance of $14,444,503.

The Company has a minor ownership interest in a joint venture. The Company carries its interests in the joint
venture at US GAAP equity of the investee.

The Company does not currently participate in any derivative transactions.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with
NAIC SSAP No. 53, Property Casualty Contracts Premiums.

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amounts are adequate, the
ultimate liabilities may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period
determined. The Company uses the same methodology for any related losses and loss/claims adjustment expenses
related to potential claims resulting from toxic waste cleanup, asbestos-related illness or other environmental
remediation exposures.

The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic
data processing equipment, software, furniture, other equipment and leasehold improvements. Effective January 1,
2013 the Company modified its capitalization policy. Data processing equipment, operating system software and
non-operating system software with a useful life greater than one year and in excess of $1,500 per item including
tax, shipping and installation are capitalized and depreciated over their useful life. Prior to January 1, 2013 the
capitalization threshold for these categories was $500 per item including tax, shipping and installation. Effective
May 1, 2013 the Company modified its prepaid asset policy. Maintenance contracts, computer licenses and other
miscellaneous amounts paid in advance and in excess of $3,000 are considered prepaid expenses and amortized
over the specific contract terms. Prior to May 1, 2013 the prepaid asset threshold for these categories was $1,500
per item.

Not applicable as the Company does not write major medical insurance with prescription drug coverage.

Note 2 - Accounting Changes and Corrections of Errors

The Company adopted the provisions of SSAP 101 Income Taxes A Replacement of SSAP 10R and SSAP 10, effective January 1,
2012. SSAP 101 provides new requirements for tax loss contingencies and the calculation and admissibility of deferred tax assets.
The difference between the recalculated amounts as of January 1, 2012, and the amount actually reported in the prior year
financial statements is treated as a change in accounting principle in accordance with SSAP 3 Accounting Changes and
Corrections of Errors. The cumulative effect of this change in accounting principle resulted in no change in unassigned funds as
of January 1, 2012.

Note 3 - Business Combinations and Goodwill

A Statutory Purchase Method

Not applicable

B. Statutory Mergers

Not applicable

C. Writedowns for Impairment of Investments in Affiliates

Not applicable (see Note 10J)

Note 4 - Discontinued Operations

Not applicable

Note 5 — Investments

A Mortgage Loans

Not applicable

B. Troubled Debt Restructuring for Creditors

Not applicable

C. Reverse Mortgages

Not applicable
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D.

Loan-Backed and Structured Securities

1.

The Company has elected to use the prospective method of determining prepayment assumptions. Prepayment
assumptions are derived primarily from projected cash flow information obtained from external sources which
include broker dealer survey values. There have been no changes from prospective to the retrospective
adjustment methodology due to negative yield on specific securities.

The following table summarizes by quarter other-than-temporary (OTTI) for loan-backed securities recorded
during the year because the Company had either the intent to sell the securities or the inability or lack of intent
to retain as cited in the table:

1 2 3
Amortized Cost OTTI Fair Value
Before OTTI Recognized 1-2

OTTl recognized 1st quarter

a. Intentto sell

b. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

c. Total 1st quarter

OTTlI recognized 2nd quarter

d. Intentto sell

e. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

f. Total 2nd quarter None

OTTlI recognized 3rd quarter

g. Intentto sell

h. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

i. Total 3rd quarter

OTTl recognized 4th quarter

j. Intentto sell

k. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

I.  Total 4th quarter

m. Annual aggregate total None

The following table summarizes other—than-temporary impairments (OTTI) for loan-backed and structured
securities recognized in the current reporting period based on the fact that the present value of projected cash
flows expected to be collected was less than the amortized cost of the securities. There was no other-than-
temporary impairment recorded during 2013 on loan backed or structured securities.

1 2 3 4 5 6 7
Date of
Amortized | Present Finanical
Cost Value of Amortized Statement
Before Projected OTTI Cost After | Fair Value at Where
CUSIP OTTI Cash Flows | Recognized oTTI Time of OTTI| Reported
Total None

4,

Loan-backed and structured securities in unrealized loss positions as of year-end, stratified based on length of
time continuously in these unrealized loss positions, are as follows:

a. Aggregate amount of unrealized loss

1. Less than twelve months 1,983,140

2. Twelve months or longer 504,222

3. Total 2,487,362
b. Aggregate fair value of securities with unrealized loss

1. Less than twelve months 40,890,083

2. Twelve months or longer 4,997,719

3. Total 45,887,802

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether
other-than-temporary impairments should be recognized. The Company asserts that it has the intent and ability
to hold these securities long enough to allow the cost basis of these securities to be recovered. These
conclusions are supported by a detail analysis of the underlying credit and cash flows of each security.
Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is
possible that the Company could recognize other-than-temporary impairments in the future on some of the
securities, if future events, information and the passage of time causes it to conclude that declines in value are
other-than temporary.
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E. Repurchase Agreements and/or Securities Lending Transactions
Not applicable

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with
Participating Mortgage Loan Features

Not applicable
G. Low Income Housing Tax Credits

Not applicable
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(@)
(b)

H. Restricted Assets

Restricted assets (including pledged) summarized by restricted asset category

Restricted Asset
Category

Gross Restricted

Current Year

3

Percentage

10

Total
General
Account

(GIA)

G/A Supporting
S/A Restricted
Assets (a)

Total Separate
Account (S/A)
Restricted
Assets

SIA Assets
Supporting G/A
Activity (b)

Total
(1+3)

Total From
Prior Year

Increase/
(Decrease)
(5-6)

Total Current
Year Admitted
Restricted

Gross
Restricted to
Total Assets

Admitted
Restricted to
Total Admitted
Assets

Subject to
contractual
obligation for
which liability is
not shown

Collateral held
under security
lending
arrangements

Subject to
repurchase
agreements

Subject to reverse
repurchase
agreements

Subject to dollar
repurchase
agreements

Subject to dollar
reverse repurchase
agreements

Placed under
option contracts

Letter stock or
securities
restricted as to
sale

On deposit with
state

3,040,631

3,040,631

3,235,504

(194,873)

3,040,631

0.38%

0.38%

On deposit with
other regulatory
bodies

669,190

669,190

671,709

(2,519)

669,190

0.08%

0.08%

Pledged as
collateral not
captured in other
categories

Other restricted
assets

" Total restricted

assets

3,709,821

3,709,821

3,907,213

(197,392)

3,709,821

0.46%

0.46%

Subset of column 1

Subset of column 3
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2. Detail of assets pledged as collateral not captured in other categories (reported on line k above)
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total
G/A Separate Total Admitted
Total |Supporting| Account | S/A Assets Total Current Gross |Restricted
General S/A (S/IA) Supporting From Increase/ Year Restricted| to Total
Collateral | Account | Restricted [Restricted G/A Total Prior [(Decrease)| Admitted | to Total | Admitted
Agreement| (G/A) Assets (a) Assets |Activity (b)| (1+3) Year (5-6) Restricted | Assets Assets
Total [ |
(@) Subset of column 1
(b) Subset of column 3
3. Detail of other restricted assets (reported on line | above)
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total
G/A Separate Total Admitted
Total [Supporting| Account | S/A Assets Total Current Gross |Restricted
Other [General S/IA (S/IA) Supporting From Increase/ Year Restricted| to Total
Restricted| Account | Restricted |Restricted G/A Total Prior |(Decrease)| Admitted | to Total | Admitted
Assets (G/IA) Assets (a) Assets | Activity (b)| (1+3) Year (5-6) Restricted| Assets Assets
Total | |
(@) Subset of column 1
(b) Subset of column 3

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A Detail for Those Greater than 10% of Admitted Assets
Not applicable

B. Writedowns for Impairments of Joint Ventures, Partnerships and LLCs
Not applicable

Note 7 - Investment Income

A Accrued Investment Income

The Company has recognized all investment income due and accrued in the financial statements. There are no
circumstances that prevent recognition of investment income in the financial statements.

B. Amounts Nonadmitted
Not applicable

Note 8 - Derivative Instruments

A Not applicable
Number of
Derivatives Notional Amount Contracts B/ACV Fair Value
Written call options
Totals None
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Note 9 - Income Taxes

A

Deferred Tax Asset/(Liability)

1. Components of Net Deferred Tax Asset/(Liability)
2013
1 2 3
(Col 1+2)
Ordinary Capital Total
a. Gross deferred tax assets 27,863,153 4,140,528 32,003,681
b. Statutory valuation allowance adjustment B B B
c. Adjusted gross deferred taxes (1a - 1b) 27,863,153 4,140,528 32,003,681
d. Deferred tax assets nonadmitted - - -
e. Subtotal net admitted deferred tax asset (1c - 1d) 27,863,153 4,140,528 32,003,681
f. Deferred tax liabilities 474,505 18,555,989 19,030,494
9. Net admitted deferred tax assets/(net deferred tax
liability) (le - 1f) 27,388,648 (14,415,461) 12,973,187
2012
4 5 6
(Col 4+5)
Ordinary Capital Total
a. Gross deferred tax assets 26,470,019 4,609,314 31,079,333
b. Statutory valuation allowance adjustment - - -
c. Adjusted gross deferred taxes (1a - 1b) 26,470,019 4,609,314 31,079,333
d. Deferred tax assets nonadmitted 3,528,177 622,619 4,150,796
e. Subtotal net admitted deferred tax asset (1c - 1d) 22,941,842 3,986,695 26,928,537
f. Deferred tax liabilities 325,655 10,127,348 10,453,003
9. Net admitted deferred tax assets/(net deferred tax
liability) (1e - 1f) 22,616,187 (6,140,653) 16,475,534
Change
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a. Gross deferred tax assets 1,393,134 (468,786) 924,348
b. Statutory valuation allowance adjustment - - -
c. Adjusted gross deferred taxes (1a - 1b) 1,393,134 (468,786) 924,348
d. Deferred tax assets nonadmitted (3,528,177) (622,619) (4,150,796)
e. Subtotal net admitted deferred tax asset (1c - 1d) 4,921,311 153,833 5,075,144
f. Deferred tax liabilities 148,850 8,428,641 8,577,491
g. Net admitted deferred tax assets/(net deferred tax
liability) (1e - 1f) 4,772,461 (8,274,808) (3,502,347)
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2. Admission Calculation Components
2013
1 2 3
(Col 1+2)
Ordinary Capital Total
. Federal income taxes paid in prior years recoverable through loss carrybacks 8,816,161 953,374 9,769,535
. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 6,326,816 - 6,326,816
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date 6,326,816 - 6,326,816
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
c. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 12,720,176 3,187,154 | 15,907,330
d. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 27,863,153 4,140,528 | 32,003,681
2012
4 5 6
(Col 4+5)
Ordinary Capital Total
a. Federal income taxes paid in prior years recoverable through loss carrybacks 7,406,747 - 7,406,747
b. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 9,068,787 - 9,068,787
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date 9,068,787 - 9,068,787
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
c. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 325,655 10,127,348 | 10,453,003
d. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 16,801,189 10,127,348 26,928,537
Change
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a. Federal income taxes paid in prior years recoverable through loss carrybacks 1,409,414 953,374 2,362,788
b. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (T he lesser of
2(b)1 and 2(b)2 below: (2,741,971) - (2,741,971)
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date (2,741,971) - (2,741,971)
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
c. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 12,394,521 (6,940,194) 5,454,327
d. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 11,061,964 (5,986,820) 5,075,144
3. Other Admissibility Criteria
2013 2012
a. Ratio percentage used to determine recovery period and threshold 1491% 1449%
limitation amount
b.  Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation in 2(b)2 above 53,585,303 47,868,271
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4, Impact of Tax Planning Strategies
2013 2012 Change
1 2 3 4 5 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
a. Determination of adjusted gross
deferred tax assets and net admitted
deferred tax assets, by tax character,
as a percentage.
1. Adjusted gross DT As amount from
Note 9A1(c). 27,863,153 4,140,528 | 26,470,019 4,609,314 1,393,134 (468,786)
2. Percentage of adjusted gross DT As by
tax character attributable to the
impact of tax planning strategies. 0.0% 12.9% 0.0% 14.8% 0.0% -1.9%
3. Net Admitted Adjusted Gross DT As
amount from Note 9A1(e). 27,863,153 | 4,140,528 | 22,941,842 | 3,986,695 [ 4,921,311 153,833
4. Percentage of net admitted adjusted
from DT As by tax character admitted
because of the impact of tax planning
strategies. 0.0% 31.9% 0.0% 28.0% 0.0% 3.9%
b. Does the company's tax planning strategies include the use of reinsurance? Yes[ ] No[X]
B. Deferred Tax Liabilities Not Recognized
Not applicable
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col.1-2)
2013 2012 Change
a. Federal 313,219 6,532,065 (6,218,846)
b. Foreign - - -
c. Subtotal 313,219 6,532,065 (6,218,846)
d. Federal income tax on net capital gains 1,619,813 - 1,619,813
e. Utilization of capital loss carry-forwards - - -
f. Other - - -
g. Federal and Foreign income taxes incurred 1,933,032 6,532,065 (4,599,033)
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2. Deferred Tax Assets
1 2 3
(Col1-2)
2013 2012 Change
a. Ordinary:
1. Discounting of unpaid losses 17,090,817 16,580,711 510,106
2. Unearned premium reserves 4,550,285 4,288,901 261,384
3.  Policyholder reserves - - -
4. Investments - - -
5.  Deferred acquisition costs - - -
6.  Policyholder dividends accrual - - -
7.  Fixed assets - - -
8. Compensation and benefits accrual - -
9.  Pension accrual 5,015,266 4,004,676 1,010,590
10. Receivables - nonadmitted - - -
11. Net operating loss carry-forward - - -
12. Tax credit carry-forward - - -
13. Other (including items < 5% of total
ordinary tax assets) 1,206,785 1,595,731 (388,946)
99. Subtotal 27,863,153 26,470,019 1,393,134
b. Statutory valuation allowance adjustment - - -
c. Nonadmitted - 3,528,177 (3,528,177)
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 27,863,153 22,941,842 4,921,311
e. Capital:
1. Investments 4,140,528 4,609,314 (468,786)
2 Net capital loss carry-forward - - -
3.  Real estate - - -
4 Other (including items < 5% of total capital tax - - -
assets)
99. Subtotal 4,140,528 4,609,314 (468,786)
f. Statutory valuation allowance adjustment - - -
g. Nonadmitted - 622,619 (622,619)
h. Admitted capital deferred tax assets (2e99-2f-2¢) 4,140,528 3,986,695 153,833
i. Admitted deferred tax assets (2d+2h) 32,003,681 26,928,537 5,075,144
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2013 2012 Change
a. Ordinary:
1. Investments 351,969 232,023 119,946
2. Fixed Assets 122,536 93,632 28,904
3. Deferred and uncollected premium - - -
4. Policyholder reserves - - -
5. Other (including items <5% of total ordinary tax assets) - - -
99. Subtotal 474,505 325,655 148,850
b. Capital:
1. Investments 18,555,989 10,127,348 8,428,641
2. Real estate - - -
3.  Other (including items < 5% of total capital tax assets) - - -
99. Subtotal 18,555,989 10,127,348 8,428,641
c. Deferred tax liabilities (3a99+3b99) 19,030,494 10,453,003 8,577,491
4. Net Deferred Tax Assets
Net Deferred Tax Assets/Liabilities (2i-3c) 12,973,187 16,475,534 (3,502,347)
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Deferred Tax Liabilities - Ordinary

09C2(a)(05)
1 2 3
(Col. 1-2)
2013 2012 Change
5. Other (items <5% of total ordinary deferred tax liabilities)
Other (items >= 5% of total ordinary deferred tax liabilities): -
6. Additional acquisition costs -
7. Guaranty fund accrual -
8. Salvage and subrogation -
98. Subtotal Items >= 5% of total ordinary deferred tax liabilities -
99. Total -
D. Reconciliation of Federal Income Tax Rate to Actual Effective rate
Among the more significant book tax adjustments were the following:
2013
Effective
Amount in Thousands Tax Rate (%)
Provision computed at statutory rate 3,254,012 35.0
Change in nonadmitted assets 245,351 3.0
Tax exempt income deduction (2,664,094) (29.0)
Dividends received deduction (554,587) (6.0)
Accrued dividend from 100% owned affiliate - 0.0
Goodwill amortization - 0.0
Proration of tax exempt investment income 399,614 4.0
Other 325,544 4.0
Disallowed travel and entertainment - 0.0
Taxes recovered - 2010 RAR - 0.0
Accrual adjustment - prior year 151,695 2.0
Totals 1,157,535 13.0
Federal and foreign income taxes incurred 313,219 3.0
Realized capital gains (losses) tax 1,619,813 18.0
Change in net deferred income taxes (775,497) (8.0)
T otal statutory income taxes 1,157,535 13.0
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2013, the Company did not have any unused operating loss carryforwards available to offset
against future taxable income.
2. The following is income tax expense for 2013 and 2012 that is available for recoupment in the event of future
net losses:
Year Amount
2013 1,748,666
2012 6,459,106
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

As of December 31, 2013 and 2012 the Company has no uncertain tax positions requiring disclosure in these financial
statements. Had the Company identified such positions, these amounts would be evaluated and disclosed or accrued.
Liabilities would be reflected on the statement of financial position and the related interest and penalties would be

included on the statement of income as underwriting expenses.

As of December 31, 2012, the Company incurred AMT of $0 on a stand-alone basis and $0 on a consolidated basis. The

Company does not expect to be in an AMT position in 2013.

The tax years that remain subject to examination by major tax jurisdictions for the Company are 2007, 2008, 2009, 2010,

2011 and 2012.

1. The Company’s federal income tax return is consolidated with the following entities:

Casco View Holdings, LLC, a 100% owned non-insurance entity,

MEMIC Indemnity Company, a 100% owned Property/Casualty insurance subsidiary,
MEMIC Casualty Company, a 100% owned Property/Casualty insurance subsidiary, and

MEMIC Services, Inc., a 100% owned insurance services subsidiary
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2. The Company has a written agreement which sets forth the manner in which the total combined federal income
tax is allocated to each entity which is a party to the consolidation. Pursuant to this agreement, the Company has
a right to recoup federal income taxes paid in prior years in the event of future net losses, or to recoup its net
losses carried forward as an offset to future net income subject to federal income taxes. Intercompany tax
balances are settled within the terms of the written agreement.

Federal or Foreign Federal Income Tax loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will
significantly increase within twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of Relationships

The Company owns 100% of the common stock of MEMIC Indemnity Company and MEMIC Casualty Company,
property/casualty insurance companies licensed to write workers’ compensation insurance which are domiciled in New
Hampshire and Vermont, respectively. The Company also owns 100% of the common stock of an insurance services
subsidiary, MEMIC Services, Inc. and 100% of the member interest in Casco View Holdings, LLC, a real estate holding
company.

Detail of Transactions Greater than 2% of Admitted assets

In 2000, the Company capitalized MEMIC Indemnity Company with a $12,000,000 investment. The Company
supplemented its investment by contributing an additional $14,000,000 in 2001, $10,000,000 in 2003, $5,000,000 in
2004, $5,000,000 in 2005, $8,000,000 in 2011, $18,000,000 in 2012 and $12,000,000 during 2013. The Company
contributed capital of $12,000,000 and $18,000,000 in the form of fixed income securities and cash towards its
investment in MEMIC Indemnity Company in 2013 and 2012, respectively. The $12,000,000 and $18,000,000 capital
contribution noted as a change in common stock includes $11,791,212 and $9,880,027 non cash contribution of bonds,
and $208,788 and $8,119,973 in cash during 2013 and 2012, respectively. As a result of the contribution of fixed income
securities with a book/adjusted carrying value of $11,791,212 and $9,880,027 the Company recognized a deferred gain
in surplus of $1,163,684 and $375,190 in 2013 and 2012, respectively. The realized component of the difference
between the fair value and book/adjusted carrying value as of the date of transfer cannot be recognized under SSAP No.
25 until the transferred securities mature or are sold by MEMIC Indemnity Company and remain a component of
policyholder surplus as a deferred gain.

The Company charges management fees and other services to MEMIC Indemnity Company in the normal course of
business and in accordance with the terms of certain cost sharing agreements. In 2013, the Company charged MEMIC
Indemnity Company approximately $6,390,600 for administrative and management services, underwriting, claims, loss
control, managed care and investment management fees and was charged $335,384 for premium audit and other claims
services that were provided from MEMIC Indemnity Company. Certain other direct costs are paid by the Company,
charged back to MEMIC Indemnity Company and settled within the terms of the written cost sharing agreements.

The Vermont Department of Financial Regulation, acting as rehabilitator, converted the former Granite Manufacturers’
Mutual Indemnity Company (GMMIC) to a stock company and on December 12, 2011 the Company purchased the
Company, formerly known as GMMIC, a property/casualty insurance company licensed to write workers’ compensation
insurance. In conjunction with the transaction, GMMIC was renamed to MEMIC Casualty Company. The former
GMMIC has not written workers’ compensation policies since 1969 under its original incorporation and does not
currently have any open claims under this former incorporation. The newly formed stock Company is licensed to write
workers’ compensation insurance in Vermont, New Hampshire, New York and Pennsylvania and commenced writing
policies in May 2012. The Company contributed capital of $4,622,576 and a $561,375 bond towards its original
investment in MEMIC Casualty Company during 2011.

The Company contributed additional capital of $4,000,000 and $10,000,000 in the form of fixed income securities and
cash towards its investment in MEMIC Casualty Company in 2013 and 2012, respectively. The $4,000,000 and
$10,000,000 capital contribution, noted as a change in policyholder surplus, includes $3,849,683 and $9,893,576 non-
cash contribution of bonds, and $150,317 and $106,424 in cash in 2013 and 2012, respectively. As a result of the
contribution of fixed income securities with a book/adjusted carrying value of $3,849,683 and $9,893,576 the Company
recognized a deferred gain in surplus of $226,403 and $336,349 in 2013 and 2012, respectively. The realized
component of the difference between the fair value and book/adjusted carrying value as of the date of transfer cannot be
recognized under SSAP No. 25 until the transferred securities mature or are sold by MEMIC Casualty Company and
remain a component of policyholder surplus as a deferred gain.

The Company charges management fees and other services to MEMIC Casualty Company in the normal course of
business and in accordance with the terms of certain cost sharing agreements. In 2013 and 2012, there was $48,934 and
$17,500, charged to MEMIC Casualty Company by the Company for such services for administrative and management
services, underwriting, claims and investment management fees. Certain other direct costs are paid by the Company and
charged back to MEMIC Casualty Company and settled within the terms of the written cost sharing agreements.

In January 2010 the Company established a wholly owned subsidiary, Casco View Holdings, LLC (CVH). This entity
was established for the management and ownership of current and future investments in real estate. This investment is
included in Schedule BA, Other Invested Assets. On March 1, 2011, the Company invested an additional $5,100,000 in
CVH. CVH invested 100% of the $5,100,000 in its wholly owned subsidiary, Casco View Holdings Il, LLC (CVHII) for
the purchase of the home office building of the Company which had previously been under a long-term lease with an
unrelated party. In November 2013 the Company purchased a parcel of land and contributed the land and cash of
$393,222 to CVH for an additional $2,500,000 investment. CVH invested 100% of the $2,500,000 in a new wholly
owned subsidiary Casco View Holdings Ill, LLC. The Company records both the current and this additional member
contribution in CVH in other invested assets on Schedule BA. During 2013, CVH paid the Company $24,000 for

14.11



Annual Statement for the year 2013 of the Maine Emp|0yerS' Mutual Insurance Company

management services. During 2013 the Company paid $847,350 for rental income and parking associated with the 100%
occupancy of the commercial office building located at 261 Commercial Street.

Change in Terms of Intercompany Arrangements

The terms of intercompany management and service arrangements between the Company and MEMIC Services, Inc.
changed effective January 1, 2013. Loss control and managed care services were previously provided by MEMIC
Services, Inc. but are now provided by the Company.

Amounts Due to or from Related Parties

The amounts are settled periodically in accordance with the terms of certain cost sharing agreements. The amounts due
from or (to) affiliates are as follows:

Affiliate 2013 2012
MEMIC Services, Inc. - -
MEMIC Indemnity Company 3,826,779 1,771,984
Casco View Holdings, LLC 20,278 114,364
MEMIC Casualty Company (183,418) (18,817)
Totals 3,663,639 1,867,531

Guarantees or Undertakings for Related parties

The Company has guarantees/commitments regarding all operations of MEMIC Services, Inc. The Company has
recorded all amounts in the financial statements.

Management, Service Contracts, Cost Sharing Arrangements

The Company has agreed to purchase agency services from MEMIC Services, Inc. the 100% owned insurance services
affiliate. The Company has also agreed to provide certain administrative and management services, as well as
underwriting, claims, loss control, managed care and investment management fees to all insurance affiliates.

Nature of Relationships that Could Affect Operations

As a result of the control relationship noted in A, B & C above, the operating results or financial position of the
reporting entity would not be significantly different from those that would have been obtained if the enterprises were
autonomous.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

The Company owns 100% of MEMIC Indemnity Company. The common stock investment is recorded at its statutory

equity value of $100,087,145. See Note 1C7. Summarized statutory information for MEMIC Indemnity Company
follows.

Description Amount
Admitted assets 279,659,574
Liabilities 173,572,429
Policyholders' surplus 106,087,145
Net income 2,797,180

Writedowns for Impairment of Investments in Affiliates

Not applicable (see Note 3C)

Foreign Insurance Subsidiary Valued Using CARVM

Not applicable

Downstream Holding Company Valued Using Look - Through Method

Not applicable

Note 11 - Debt

A

The Company has no outstanding debt included on its balance sheet as of December 31, 2013 however; the Company
has a guarantee on an outstanding note payable from a local bank through its wholly owned subsidiary, CVH who is the
single member of CVHII. CVHII secured the note with a local bank on March 1, 2011.
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Debt Description Amount
Total recorded as borrowed money
Total recorded as encumbrances on real estate None
Total debt outstanding

The combined scheduled aggregate maturities for the next five years and thereafter are as follows:

Year Amount
2014

2015
2016
2017 None
2018
Thereafter

On demand
Total None

The Company does not have any reverse repurchase agreements
Funding Agreements with the Federal Home Loan Bank (FHLB)

Not applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

A

Defined Benefit Plan

Not applicable

Description of Investment Policies, Fair Value of Plan Assets, Rate of Return Assumptions
The Company sponsors a defined contribution plan. See Note 12G.

Defined Contribution Plans

The Company sponsors a defined contribution plan. See Note 12G.

Multiemployer Plans

Not applicable

Consolidated / Holding Company Plans

The Company has adopted a qualified defined contribution pension, 401(k) and profit sharing plan (the Plan) covering
substantially all full-time employees who meet the plans' eligibility requirements. If approved by the Board of
Directors, the pension component of the defined contribution plan is determined to be 3-6% of the covered employees'
annual eligible compensation. Employees become eligible to participate upon completion of three months of service and
are fully vested in the plan after three years of service. The amount expensed for the pension related portion of the Plan
was approximately $906,000 and $644,000 in 2013 and 2012, respectively.

The 401(k) and profit sharing portion of the Plan provides for a tax deferred profit sharing contribution by the Company
and an employee elective contribution with a matching provision. In 2013 and 2012, with respect to the 401(k)
component of the Plan, the Company will contribute an amount up to 100% of the employees’ 401(k) contributions to a
maximum of 5% of an employees’ annual compensation. An employee’s contribution may not exceed 60% of their
annual salary or the maximum amount allowed as determined by the Internal Revenue Code. These Company
contributions become fully vested after five years. The Company incurred approximately $782,511 and $490,664 of
expense related to the 401(k) component of the Plan in 2013 and 2012, respectively. With respect to the profit sharing
component of the Plan, each eligible participant may receive a profit sharing contribution in an amount to be determined
by the Board of Directors not to exceed 6% plus an additional allocation for employees earning in excess of the taxable
wage base. The Company incurred approximately $897,424 and $782,493 of expense related to the profit sharing
component of the Plan in 2013 and 2012, respectively.

The Company sponsors a non-qualified, deferred compensation plan (the Compensation Plan) and trust for certain key
executives providing for payments upon retirement, death or disability. The Compensation Plan permits eligible officers
to defer a portion of their compensation. The Compensation Plan provides that, in the event of liquidation of the
Company, all assets of the Compensation Plan will be available to meet the obligations of the Company. Included in
both other invested assets and other liabilities are amounts of $11,943,883 and $8,294,790 at December 31, 2013 and
2012, respectively, related to the Compensation Plan. In accordance with NAIC SAP, the increase/(decrease) in market
value of the assets of the Plan are recorded into income or expense to the Company. The Company incurred
approximately $2,702,175 and $1,069,011 of expense related to the Compensation Plan in 2013 and 2012, respectively.

The Company also maintains an Incentive Compensation Plan (the ICP) for certain members of senior management.
Under the terms of the ICP, participants were awarded "surplus shares" at the discretion of the Executive Committee of
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the Board of Directors. Four classes of surplus shares have been awarded under the ICP however, as of December 31,
2013, a total of 1,990 Class B shares were all that remained unexpired under the Plan. The value of each class of surplus
share is determined based on excess capital and surplus as defined in the ICP. Shares become fully vested over a 10 year
period or a shorter period, under certain conditions. The Company has incurred approximately $1,016,416 and
$1,033,276 of expense related to the ICP in 2013 and 2012, respectively.

A Long Term Incentive Plan (LTIP) was established by the Compensation Committee of the Board of Directors (the
Committee) effective January 1, 2007 for certain members of management and highly compensated individuals
(participants). Participants are granted a fixed dollar base award (the “Award”) contingent upon the anticipated growth
of imputed surplus. The final earned amount of the Award is based on the actual growth levels of imputed surplus and is
calculated upon imputed surplus as compared to Target, Threshold and Maximum Growth levels for an applicable
performance period, generally three years. The actual earned amount of the Award can range from Zero to 150% of the
fixed dollar base Award. Participants vest in the plan over three years, or a shorter period, under certain established
conditions. The Company has incurred approximately $1,548,628 and $1,457,361 of expense related to the LTIP in 2013
and 2012, respectively.

Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their
retirement other than for compensation related to earned vacation pay. The liability for earned but untaken vacation pay
has been accrued.

Impact of Medicare Modernization Act on Postretirement Benefits

Not applicable

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

1.

Outstanding Shares

Not applicable

Dividend Rate of Preferred Stock
Not applicable

Dividend restrictions

Under the insurance regulations in Maine, the maximum amount of ordinary dividends that the Company may pay to
policyholders in a twelve month period is limited to the greater of 10% of the most recent year-end policyholders’
surplus or the net income for that same year-end excluding realized capital gains. Accordingly, the maximum amount of
ordinary dividends that the Company may pay to policyholders during 2013 and 2012 is $33,604,789 and $30,111,727,
respectively. Dividends above this amount would be deemed extraordinary and may not be paid unless 1) not
disapproved by the Superintendent of Insurance of Maine within 30 days of receiving notice of the declaration thereof or
2) approved within that thirty day period.

The Company has no outstanding preferred stock and there are no cumulative dividend features on the outstanding
common stock.

Dates and Amounts of Dividends Paid

An ordinary dividend of $16,000,000 was declared by the Board of Directors on September 27, 2013. $16,000,000 of
this dividend was paid to eligible policyholders in November 2013.

Amount of Ordinary Dividends That May Be Paid

Other than the limitations described above in paragraph 3, there are no limitations on the amount of ordinary dividends
that may be paid other than the general restriction under the insurance regulations of Maine that no dividend (ordinary or
extraordinary) may be declared or paid from any source other than unassigned funds without approval of the
Superintendent of Insurance of Maine.

Restrictions on Unassigned Funds

There are no restrictions on the unassigned funds of the Company other than those described above in paragraphs 3 and
5 and these unassigned funds are held for the benefit of the owner and policyholders.

As authorized by specific provisions of State law, the Company was formed as a special purpose mono-line workers'
compensation insurer without any initial capital or surplus. To provide capital, each of the Company's policyholders
were required to make a Capital Contribution equal to a percentage of final audited premium, 15% for policies issued in
1993 and 10% for policies issued in 1994 and 1995. Capital contributions were based on estimated annual premiums and
are subsequently adjusted based on actual cancellations and premium audits. The Company suspended the Capital
Contribution charge for policies effective January 1, 1996 and later. In 1998, the Company received approval from the
Maine Bureau of Insurance to return capital contributions to the extent authorized by the Board of Directors and the
Maine Bureau of Insurance. Cumulative capital contributions remaining as of December 31, 2013 and 2012 were
$3,181,585 and $3,196,888, respectively. The Company returned $15,303 and $10,292, of capital contributions during
calendar years 2013 and 2012, respectively, net of related write-offs.
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10.

11.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purpose

Not applicable

Changes in Special Surplus Funds

Not applicable

Change in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized capital gains is $72,071,874 less
applicable deferred taxes of $18,555,988, for a net balance of $53,515,886.

Surplus Notes

Par Value Principal
(Face Carrying and/or
Amount of Value of | Interest Paid
Date Issued | Interest Rate Note) Note Current Year

Total
Principal
and/or
Interest Paid

Unapproved
Principal
and/or
Interest

Date of
Maturity

None

12. and 13. Impact and Dates of Quasi Reorganizations

Not applicable

Note 14 - Contingencies

A

Contingent Commitments

1. Capital Commitments

The Company has a guarantee on an outstanding note payable from a local bank through its wholly owned
subsidiary, CVH who is the single member of CVHII. CVHII secured the note with a local bank on March 1,
2011. See note 11 above. The Company also has commitments/guarantees regarding all operations of MEMIC
Services, Inc. The Company has recorded all related liabilities.

2. Detail of Other Contingent Commitments

Nature and
Circumstances of
Guarantee and Key

Ultimate Financial

Maximum Potential
Amount of Future

Current Status of

Attributes, Including Statement Impact if | Payments Guarantor Payment or
Date and Duration of | Liability Recognition Action under Could be Required to Performance Risk of
Agreement of Guarantee Guarantee Required Make Guarantee
Total |
3. Summary of Detail in 14A2
Description Amount

guarantor could be required to make

1. Noncontingent liabilities

2. Contingent liabilities

guarantee required.
Investments in SCA

Joint venture

Expense
Other
Total

© N o 0o & »

a. Aggregate maximum potential amount of future payments

b. Current liability recognized in financial statements:

C. Ultimate financial statement impact if action under

Dividends to stockholders (capital contribution)

None
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B. Guaranty Fund and Other Assessments

1. Liability and Related Assessments
The Company is subject to guaranty fund and other assessments by the states in which it writes business. Most
assessments are recorded at the time the assessments are levied. In the case of premium-based assessments, at
the time the premiums are written or in the case of loss-based assessments, at the time the losses are incurred.
Insurance company insolvencies in states where the Company writes business may result in guaranty fund
assessments on future premiums. These assessments will be recorded as future premiums are written. Certain
assessments that are unknown to the Company are accrued at the time of assessment.

The Company has recorded a liability for guaranty fund and other assessments of $1,385,082 and $1,119,977
and no related premium tax benefit asset at December 31, 2013 and 2012, respectively. The amounts recorded
represent management’s best estimates based on assessment rate information received from the states in which
the Company writes business and the direct premiums written in those states. The liability is included in the
taxes, licenses and fees liability and will be paid in the coming years. The following table would reflect the
current year change in the premium tax benefit assets, however, the Company does not have the ability to
recover assessments through policyholder surcharges so no related asset is recorded.

2. Rollforward of Related Asset

Not applicable

Description Amount

a. Assets recognized from paid and accrued premium tax offsets and policy

surcharges prior year - end
b. Decreases current year:
Premium tax offsets applied
Premium tax offsets charged off None
Policy surcharges collected
Policy surcharges charged off
c. Increases current year:
Premium tax offsets accrued
Policy surcharges accrued

d. Assets recognized from paid and accrued premium tax offsets and policy
surcharges current year - end

C. Gain Contingencies
Not applicable
D. Extra Contractual Obligation and Bad Faith Losses

The Company paid the following amounts in the current year to settle claims related extra contractual obligations (ECO)
and bad faith losses resulting from lawsuits.

Direct
Claims related ECO and bad faith losses paid during current year None

The number of claims for which amounts were paid to settle claims related extra contractual obligations and bad faith
losses resulting during the current year.

0 - 25 Claims 26 -50 Claims 51-100 Claims 101 - 500 Claims | More than 500 Claims
X

Claim count information is disclosed per claim, not per claimant

E. Product Warranties
Not applicable

F. Other Contingencies
Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation,
income taxes and other matters are not considered material in relation to the financial position of the Company. The
Company is contingently liable under certain immaterial structured settlement agreements (see note 27A).

Note 15 - Leases

A Lessee Leasing Arrangements
1. The Company leases office space, various office equipment and vehicles under arrangements expiring through

2018. Total lease and rent expense was approximately $935,577 and $949,319 for the years ended December

31, 2013 and 2012, respectively. There are no contingent rentals, no terms of renewal or purchase options,
escalation clauses or restrictions imposed by lease agreements.
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2. Future minimum rental payments are as follows:
Year Amount
2014 1,023,862
2015 841,430
2016 149,148
2017 8,109
2018 -

Thereafter -

Total 2,022,549

3. The Company has not entered into any sale and leaseback arrangements.

B. Lessor Leasing Arrangements
1. Operating Leases

Not applicable
2. Leveraged Leases
Not applicable

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

1. Face or Contract Amounts

Not applicable

Assets Liabilities

Description 2013 2012 2013 2012

Swaps
Futures

Options

o o oo

Total None

2. Nature and Terms
Not applicable

3. Exposure to Credit - Related Losses
Not applicable

4. Collateral Policy
Not applicable

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A Transfers of Receivables Reported as Sales
Not applicable
B. Transfers and Servicing of Financial Assets

Not applicable

C. Wash Sales
1. Not applicable
2. The details by NAIC Designation 3 or below or unrated securities sold during the year and reacquired within 30

days of the sale date are:
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NAIC Number of Book Value of |Cost of Securities Gain
Description Designation | Transactions |Securities Sold| Repurchased (Loss)

Bonds
Preferred Stocks N O n e

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and Uninsured Portion of Partially Insured Plans

A

Administrative Services Only (ASO) Plans

Not applicable

Administrative Services Contract (ASC) Plans

Not applicable

Medicare or Other Similarly Structured Cost Based Reimbursement Contracts

Not applicable

Note 19 - Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

Not applicable

Name and Exclusive Type of Business | Type of Authority| Direct Premium
Address FEI Number Contract Written Granted Written

None

Note 20 - Fair Value Measurements

A

Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

1.

Items Measured and Reported at Fair Value by Levels 1, 2 and 3

The Company has categorized its assets and liabilities that are reported on the balance sheet at fair value into a
three-level fair value hierarchy as reflected in the table below. The three-level fair value hierarchy is based on
the degree of subjectivity inherent in the valuation method by which fair value was determined. The three
levels are defined as follows.

Level 1- Quoted Prices in Active Markets for ldentical Assets and Liabilities: This category, for items
measured at fair value on a recurring basis, includes exchange-traded preferred and common stocks. The
estimated fair value of the equity securities within this category are based on quoted prices in active markets
and are thus classified as Level 1.

Level 2- Significant Other Observable Inputs: This category for items measured at fair value on a recurring
basis includes bonds, which are not exchange-traded. The estimated fair values of some of these items were
determined by independent pricing services using observable inputs. Others were based on quotes from
markets which were not considered actively traded.

Level 3- Significant Unobservable Inputs: The Company has no assets or liabilities measured at fair value in
this category.
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Description Lewel 1 Lewel 2 Lewel 3 Total
a. Assets on balance sheet at fair value
Bonds
Issuer obligations - - - -
Commercial mortgage-backed securities - - - -
Total bonds - - - -
Preferred stocks
Perpetual - industrial and miscellaneous - - - -
Total preferred stocks - - - -
Common stocks
Industrial and miscellaneous 115,295,737 - - | 115,295,737
Subsidiary - - - -
Mutual Funds 11,943,883 - - | 11,943,883
Total common stocks 127,239,620 - - | 127,239,620
Other - short term investments 3,391,406 - - 3,391,406
Total assets on balance sheet at fair value 130,631,026 - - | 130,631,026
b. Llab|_I|t|e§ on.ballallrfce sheet at fair value NONE
Derivative liabilities
Total liabilities on balance sheet at fair value - - | - -

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred between Levels 1 and 2. This
policy also applies to transfers into or out of Level 3 as stated in paragraph below.

Rollforward of Level 3 Items

The Company has no assets or liabilities measured at fair value in the Level 3 category so the following table

does not apply.

Description

Total
Total
Gains

Total
Gains
(Losses)
Included

in Net
Income

Balance Transfers [Transfers

out of
Level 3

into
Level 3

January 1,
2013

(Losses)
Included
in Surplus

Purchases

Issuances

Sales

Settlements

Balance

December
31, 2013

Assets

Bonds

Issuer obligations
Commercial MBS
Preferred stocks
Perpetual
Common stocks
Industrial
Subsidiary

Mutual funds

Total assets

None

Liabilities
Derivatives
Total Liabilities

None

B.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred into or out of Level 3. During the
current year, no transfers into or out of Level 3 were required.

Inputs and Techniques Used for Level 2 and Level 3

Fair Values

The Company has no assets or liabilities measured at fair value in the Level 2 or Level 3 category.

Derivative Fair Values

Not applicable

Other Fair Value Disclosures

Not applicable
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C. Fair Values for All Financial Instruments by Levels 1, 2 and 3

The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial
instruments excluding those accounted for under the equity method (subsidiaries, joint ventures and ventures). The fair
values are also categorized into the three-level fair value hierarchy as described above in Note 20A.

Not
Practicable
Admitted (Carrying
Type of Financial Instrument | Fair Value Value Lewel 1 Lewel 2 Lewel 3 Value)
Financial instruments - assets
Bonds 469,268,692 | 453,769,102 - | 469,268,692 - -
Preferred stocks - - - - - -
Common stocks 115,295,737 | 115,295,737 | 115,295,737 - - -
Mortgage Loans - - - - - -
Cash, cash equivalents and
Short - term investments 12,441,438 12,441,438 12,441,438 - - -
Other - mutual funds 11,943,883 11,943,883 11,943,883 - - -
Total assets 608,949,750 | 593,450,160 [ 139,681,058 | 469,268,692 - -
Financial instruments - liabilities
Derivatives liabilities None
Total liabilities - | - | - - - -
D. Financial Instruments for which Not Practicable to Estimate Fair Values
Not applicable
Effective Interest
Type or Class of Financial Instrument| Carrying Value rate Maturity Date Explanation

Total None

Note 21 - Other Items

A Extraordinary Items
Not applicable
B. Troubled Debt Restructuring for Debtors
Not applicable
C. Other Disclosures
Assets in the amount of $3,709,821 (Par Value $3,560,000) and $3,907,213 (Par Value $3,795,000) at December 31,
2013 and 2012, respectively, were on deposit with government authorities or trustees as required by insurance or federal
law.
D. Business Interruption Insurance Recoveries
Not applicable
E. State Transferable and Non-Transferable Tax credits
Not applicable
F. Subprime Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures
The Company invests in several asset classes that could potentially be adversely affected by subprime mortgage
exposure. These investments may include mortgage loans, mortgaged-backed securities and equity investments
in financial institutions. The Company believes that its greatest exposure is to unrealized losses from declines
in asset values versus realized losses resulting from defaults or foreclosures. Conservative lending and
investment practices limit the Company’s exposure to such losses.

2. Direct Exposure - Mortgage Loans

Not applicable
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Book/Adjusted
Carrying Value Value of
(BExcluding Land and OoTTI Default
Interest) Fair Value | Buildings |Recognized Rate
a. Mortgages in the process of foreclosure
b. Mortgages in good standing
c. Mortgages with restructured terms
d. Total None
3. Direct Exposure - Other Investment Classes
The Company has several other investment classes that may have subprime mortgage exposure including:
Residential mortgage-backed securities
Structured loan-backed securities
Debt obligations of unaffiliated financial institutions participating in subprime lending
Unaffiliated equity securities, common, issued by financial institutions participating in subprime lending
The Company has reviewed its mortgage-backed security portfolio and determined that all of these investments
are in pools that are backed by loans made to well qualified borrowers or in tranches that have minimal default
risk. All bonds held that were issued by financial institutions participating in subprime lending activities are
investment grade quality. Default risk on these bonds appears minimal. The impact on these investments
should the subprime credit crisis worsen cannot be assessed at this time.
The following is a summary of the Company’s other investments with subprime exposure and other-than-
temporary impairments (OTT]I) recognized.
Book/Adjusted OTTI
Actual Cost | Carrying Value Fair Value Recognized
a. Residential mortgage-backed securities 105,474 105,794 105,993 -
b. Commercial mortgage-backed securities - - - -
c. Collateralized debt obligations - - - -
d. Structured securities - - - -
e. Affiliated debt and equity interest in
financial institutions - - - -
f. Other assets (unaffiliated equity interest
in financial institutions) - - - -
Totals 105,474 105,794 105,993 -

4, Underwriting Exposure
Not applicable
G. Offsetting and Netting of Assets and Liabilities
The Company’s derivative, repurchase and reverse repurchase, and securities borrowing and securities lending assets

and liabilities are offset and reported net in accordance with a valid right to offset per SSAP No. 64, Offsetting and
Netting of Assets and Liabilities are displayed below:

Amounts
Gross Amount |Offset per Net Amounts
Recognized SSAP No. 64 |presented
Assets
— None
Liabilities
H. Joint and Several Liabilities

The Company has no joint and several liability arrangements accounted for under SSAP No. 50R, Liabilities,
Contingencies and Impairments of Assets and SSAP No. 25, Accounting for and Disclosures about Transactions with
Affiliates and Other Related Parties.
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Note 22 - Events Subsequent

Subsequent events have been considered through February 21, 2014, the date of issuance of these statutory financial statements.
On January 17, 2014 the Company commuted a reinsurance contract with GenRe on treaty year 2006 for the $5M xs $5M and

$10M xs $10M layer of the excess of loss treaties.

There were no claims specific amounts recoverable recorded for the

applicable claims as of December 31, 2013 however, direct and ceded losses for this accident year were adjusted for this
commutation and taken into consideration for year end direct and ceded loss reserves.

Note 23 - Reinsurance

A

Unsecured Reinsurance Recoverables

The Company's unsecured reinsurance balances (including ceded case and IBNR reserves) in excess of 3% of
policyholders' surplus with any one reinsurer are displayed below:;

NAIC Code

Federal ID #

Name of Reinsurer

Amount

22039

13-2673100

General Reinsurance Corp

22,531,000

Reinsurance Recoverable in Dispute

The Company does not have reinsurance recoverables in dispute for paid losses and loss adjustment expenses that
exceed 5% of policyholders' surplus from an individual reinsurer or exceed 10% of policyholder surplus in aggregate.
There are no amounts in dispute at December 31, 2013 or December 31, 2012.

Name of Reinsurer

Total Amount in
Dispute (Including
IBNR)

Status of Dispute

Notification

Arbitration

Litigation

None

Reinsurance Assumed and Ceded and Protected Cells

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at
the end of the current year.
Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affilitates - - - - - -
b. Allother - - - - - -
c. Totals - - - - - -
d. Direct Unearned Premium Reserve 64,879,029
2. Certain ceded reinsurance contracts on the employment practices liability insurance line of business provide for
additional or return commissions based on the actual loss experience of the produced or reinsured business.
There are no current year amounts accrued.
Description Direct Assumed Ceded Net
a. Contingent commissions
b. Sliding scale adjustments
c. Other profit commissions
d. Totals None

Under the Company’s reinsurance agreement for Employment Practices Liability Insurance a 30% profit
commission shall be paid to the Company on the difference between “income” (net premium and claims
refunds) and “outgo” (return premiums, paid claims, outstanding claims, claim costs and expenses, 30% of
return premium in respect of underwriters expenses and deficit, if any brought forward) for each underwriting

year.

In the event the Profit Commission calculations for any one underwriting year results in a deficit, the total
amount of such deficit shall be shown as an item of “outgo” on the Profit Commission statement for the
ensuing year or years. No Profit Commission shall be restored on such ensuing year or years until the previous
loss has been expunged and a profit balance restored.

A provision calculation shall be made at 12 months after the expiration of each underwriting year with an
annual adjustment thereafter until all risks have expired and all outstanding claims have been settled. There
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E.

were no amounts for Ceded profit sharing commissions accrued as of December 31, 2013. The Company
received $203,254 in profit sharing commissions on this line of business during 2013 but has not accrued any
future receivable due to the uncertainty inherent in claims reserves.

3. The Company does not use protected cells as an alternative to traditional reinsurance.

Uncollectible Reinsurance

During the most recent year, the Company did not write off any reinsurance balances.

Statement of Income Account Amount

. Losses Incurred -

a
b. Loss adjustment expenses incurred -
c. Premiums earned -
d

. Other -
Total None
Reinsurer Amount
Total None

Commutation of Ceded Reinsurance

The Company commuted a reinsurance contract with General Reinsurance during 2013. There was not net impact on the
income statement or balance sheet as a result of this commutation.

Statement of Income Account Amount

Losses incurred -
Loss adjustment expenses incurred -
Premiums earned -
Other -
Total -

E A

Reinsurer Amount
GenRe -
Total -

Retroactive Reinsurance

Not applicable

Reinsurance Accounted for as a Deposit

Not applicable

Run-off Agreements

Not applicable

Certified Reinsurer Downgraded or Status Subject to Revocation

Not applicable

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used to Estimate

The Company sells workers compensation policies for which the premiums vary based on loss experience. Future
premium adjustments for these retrospective policies are estimated and accrued. The Company estimates these accrued
retrospective premium adjustments through the review of each individual retrospectively rated risk, comparing case
basis loss development with that anticipated in the policy contracts to arrive at the best estimates of return or additional
retrospective premiums.

Method Used to Record

The Company records the retrospective premium accruals as earned by adjusting unearned premiums. These amounts
are not recorded as premiums written until they are billed to the policyholders. Return premiums are recorded as
liabilities and additional premiums are recorded as assets.

Amount and Percent of Net Retrospective Premiums

Net premiums written for the current year on retrospective workers compensation policies was 0% of total workers
compensation net premiums written.
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D. Medical Loss Ratio Rebates
Not applicable

E. Calculation of Nonadmitted Accrued Retrospective Premiums
Ten percent of the amount of accrued retrospective premiums not offset by retrospective return premiums, other
liabilities to the same party (other than loss and loss adjustment expense reserves), or collateral as permitted by SSAP

No. 66, Retrospectively Rated Contracts, has been non-admitted. The calculation of the non-admitted and admitted
amounts is summarized as follows:

Accrued Retrospective Premiums Amount
a. Total accrued asset for retrospective premiums 13,238
b. Unsecured amounts 13,238
c. Non-admitted amount, 10% of unsecured 1,324
d. Non-admitted for any person for whomagents' balance or uncollected premiums are
nonadmitted -
e. Admitted amount (a - c - d) 11,914

Note 25 - Changes in Incurred Losses and Loss Adjustment Expenses

Reserves for incurred losses and loss adjustment expenses attributable to insured events as of December 31, 2012 were
$321,826,000. As of December 31, 2013, $63,151,000 has been paid for incurred claims and claim adjustment expenses
attributable to insured events of prior years. Reserves remaining for prior years are now $254,169,000 as a result of re-estimation
of unpaid claims and claim adjustment expenses principally on the workers’ compensation line of business. Therefore, there has
been a $4,506,000 favorable prior year development since December 31, 2012. This decrease is generally the result of ongoing
analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes
known regarding individual claims. There was no impact on reserves or surplus as a result of development of retrospectively
rated policies.

The first two columns in the chart below reflect by line of business the expense on the Statement of Income and what that
expense would have been without prior year development (from Schedule P — Part 1). The third column is the difference
between the first two columns and reflects the favorable development of $4,506,000. Increases or decreases of this nature occur
as the result of claim settlements and receipt and evaluation of additional information regarding unpaid claims. Recent
development trends are also taken into account in evaluating the overall adequacy of reserves. The last two columns reconcile
the redundancy shown in the third column to the information shown in Schedule P- Part 2 which includes losses and the defense
cost containment (DCC) portion of LAE but excludes the adjusting and other (AO) portion of LAE.

Current Loss
Current Year Losses Prior Year |Loss andDCC
Calendar Year and LAE Loss and LAE Shortage
Losses and | IncurredSch. Shortage (Redundancy) | AO Shortage
Schedule P Lines of Business | LAE Incurred P-Partl (Redundancy) | Sch. P - Part 2 | (Redundancy)
Workers' compensation 97,524,000 102,031,000 (4,507,000) (5,106,000) 599,000
Other liability occurrence - - - - -
Other liability claim-made 235,000 234,000 1,000 1,000 -
Totals 97,759,000 102,265,000 (4,506,000) (5,105,000) 599,000
Note 26 - Intercompany Pooling Arrangements
Not applicable
Note 27 - Structured Settlements
A. Reserves Released Due to Purchase of Annuities

The Company has purchased annuities wherein the claimants are payees and which the Company is contingently liable
in case of default by the Life Insurance Company that pays the annuity. In the event of default the Company would be
contingently liable for approximately $179,771 the outstanding value of the annuity.

Unrecorded Loss
Contingencies

Reserwves Eliminated By
Annuities

B. Annuity Insurers with Balances Due Greater than 1% of Policyholders’ Surplus

The Company has not purchased annuities from life insurers under which the Company is payee and, therefore, no
balances are due from such annuity insurers.
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Life Insurance Company and Licensed in Company's State of Staterment Value (i.e., Present
Location Domicile Yes/No Value of Annuities)
None

Note 28 - Health Care Receivables

A. and B. Not applicable

Note 29 - Participating Policies

Not applicable

Note 30 - Premium Deficiency Reserves

The company evaluated the need to record a premium deficiency reserve as of the end of the current year and determined that an
additional liability was not required.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property Casualty Contracts Premiums.

1. Liability for premium deficiency reserve -
2. Date of most recent evaluation 2/13/2014
3. Was anticipated investment income utilized in calculation? Yes [x] No[ 1]

Note 31 - High Deductibles

At the end of the current year, the amount of reserve credit recorded for high deductibles on unpaid losses was zero. The
amounts billed and recoverable at the end of the current year was zero.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A. Tabular Discounts

Not applicable

Tabular Discounts
Case IBNR

4. Workers' compensation
5. Commercial mutiple peril
9. Other liability - occurrence
23. Total None

B. Non-Tabular Discounts
Not applicable

C. Changes in Discount Assumptions
Not applicable

Note 33 — Asbestos and Environmental Reserves

A. Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The company has no Asbestos/Environmental reserve recorded or necessary
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December 31,

2009 | 2010 | 2011 [ 2012 | 2013

1. Asbestos, Direct
a. Beginning reserves - including case, bulk and
IBNR, and LAE

b. Losses and LAE incurred

o

Calendar year payments for losses and LAE
d. Ending reserves - including case, bulk and
IBNR, and LAE

2. Asbestos, Assumed N One

3. Asbestos, Net
a. Beginning reserves - including case, bulk and
IBNR, and LAE

b. Losses and LAE incurred

c. Calendar year payments for losses and LAE
d. Ending reserves - including case, bulk and
IBNR, and LAE
B. Asbestos IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct
2. Assumed None
3. Net
C. Asbestos LAE Reserve, Direct, Assumed and Net
1. Direct
2. Assumed None
3. Net
D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net
December 31,
2009 2010 | 2011 | 2012 2013

1. Environmental, Direct

2. Environmental, Assumed None

3. Environmental, Net

E. Environmental IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct
2. Assumed None
3. Net
F. Environmental LAE Reserve, Direct, Assumed and Net
1. Direct
2. Assumed N()ne
3. Net

Note 34 - Subscriber Savings Accounts

Not applicable

Note 35 - Multiple Peril Crop Insurance

Not applicable

Note 36 - Financial Guaranty Insurance

A. and B. Not applicable
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1.3
2.1

22
3.1
32
33

34

35

36
4.1

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
State regulating? Maine
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/03/2011
By what department or departments?
Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes [X] No[ ] NAT[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ 1 NAT ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0ocC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLC, 125 High Street, Boston, MA 02110
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT[ 1]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
David Mohman FCAS, MAAA Towers Watson, 175 Powder Forest Drive, Weatogue, CT 06089
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12.1

12.2

13.
13.1

132
133
134
14.1

14.11

14.2
14.21

14.3
14.31

15.1

15.2

16.
17.
18.

19.
201

20.2

21.2

22.2

231
23.2

24.01

24.02

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company
Casco View Holdings, LLC & Casco View Holdings I, LLC & Casco View Holdings Ill, LLC
12.12 Numberofparcelsinvolved e 3
12.13  Total book/adjusted carrying value G 14,444 503
If yes, provide explanation.
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1 No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes|[ ] No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c. Compliance with applicable governmental laws, rules and regulations;
d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ 1 No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List? Yes[ 1 No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.

Yes[ ] No[X]

Yes[ 1]

No[X]

Yes [X]

No[ 1]
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

253

26.1
26.2

271

27.2
28.

28.01

28.02

28.03
28.04

28.05

291

29.2

29.3

30.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

1 NA[X]

Yes[ ] No [
Yes[ ] No [
Yes[ ] No [

1 NA[X]
1 NA[X]
1 NA[X]

Yes [ X]

No[ 1]

If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

Key Private Bank One Canal Plaza, 2nd Floor, Portland, ME 04101
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address

105900 GenRe/New England Asset Management 76 Batterson Park Rd, Farmington, CT 06032
107423 Conning Asset Management One Financial Plaza, Hartford, CT 06103

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement

Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ...t eississs st snsessesensensnes | anssessanseneans 457,160,508 |.......cco...... 472,660,098 | ..ooovviviinnns 15,499,590
30.2

....457,160,508

Describe the sources or methods utilized in determining the fair values:
The Fair Value is primarily determined by widely accepted third party vendors, followed by a hierarchy

304

using broker/dealer quotes, index pricing, models using analytical data and Bloomberg pricing.
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311
31.2

313

321
32.2

33.1
332

341
342

35.1
352

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
National Council on Compensation Insurance 944,537
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Pierce Atwood 54,408
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Pierce Atwood 9,100
NAMIC 3,100

15.3

Yes[ ] No[X]

Yes[ 1 No[ ]

Yes[X] No[ ]

................. 1,670,753
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1.1
1.2
13

14
1.5
1.6

3.1
32

4.1
4.2
43
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

741

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
Group policies:

Most current three years:

1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

Health test:

21
22
2.3
24
25
2.6

Premium Numerator....
Premium Denominator.

Premium Ratio (2.1/2.2).......ccoevveeeeesiriirinenns

Reserve Numerator.
Reserve Denominator

Reserve Ratio (2.4/2.5).......cccccuvvveeeveerenrnrns

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies
3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?
Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?
If yes, is the commission paid:

1
Current Year

2

Prior Year

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/A[X]
5.22 As adirect expense of the exchange Yes[ ] No[ ] N/A[X]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ 1] No [X]

If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?

Company has reinsurance coverage for $45Mxs$5M for loss years 2006-2013, $48Mxs$2M for 2005, $49Mxs1M for 2003-2004,

statutory xs $500k for 1998-2002 and $49.5xs$500k for 1997 & prior. A 50% participation was purchased for $25Mxs$50M for 2006-2013.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that

probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:

Paid, case and other reserve actuarial analysis is performed by Towers Watson, consulting actuaries.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

Property losses are not insured by the Company.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:
Property losses are not insured by the Company.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

Yes[X] No[ 1|

any similar provisions)? Yes|[ ] No[X]
If yes, indicate the number of reinsurance contracts containing such provisions. s
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No [X]
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8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

122
12.3

124

12.5

12.6

13.1
132

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes|[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes|[ ] No[X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes|[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No [X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes|[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X] N/AT 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From %
1242 To e %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[X] No[ 1|
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit LT 600,000
12.62 Collateral and other funds G 0

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. s 0
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 |s the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ 1]
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:
Insurance premiums and losses incurred are calculated and recorded on the Company who originated the policy.

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No [X]
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] No[ 1]
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No [X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home

16.12 Products....
16.13 Automobile
16.14 Other*........cccco..

* Disclose type of coverage: .................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes|[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account? Yes[ | No [ X]
18.2 Ifyes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]

18.4 Ifyes, please provide the balance of the funds administered as of the reportingdate.

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2013

2
2012

3
2011

4
2010

5
2009

o gk W=

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44,
45,

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1,18.2,19.1, 19.2 & 19.3, 19.4).......
Property lines (LINeS 1,2, 9, 12, 21 & 26).......cvvererriiereieieieeesieeetess et ssssessssssenes
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (LiNeS 31, 32 & 33)......cvveuceeeriereerieseeesee e snes

TOLAI (LINE 35)...vurevireceictcieicte ettt a sttt bttt enann
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LINeS 1,2, 9, 12, 21 & 26).......cevererrirereieiiereees et ssssessesssnes
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccovvevereerervesrereesereseree s
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....cccccvvrrirmmrenrrrnmrernrerseneersneens
Nonproportional reinsurance lines (LiNeS 31, 32 & 33)......ccevevreeeeeerierree e

TOHAl (LINE 35)...veescreeeee ettt et sttt sttt st enaen
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)........covueveeiereieieieisee et
Net investment gain (I0SS) (LINE 11)....vcvverereerieereireresess sttt ssasseenens
Total other income (Line 15)......
Dividends to policYhOIders (LINE 17).......cueverrerrerrernrineeeiseensinsiseensesssssssssessssssssssssssssssssssessnens
Federal and foreign income taxes incurred (LINE 19)......c..vvverrimrnrnrirrinsiseiseseeesiseeessenenes

............. (957,533)
......... 24,730,572
....... (95,676)
16,000,000
.............. 313,819

........... 4,437,808
......... 28,218,348

12,055,419
........... 2,444,293

...... (154,957)] .

......... 25,561,439
......... 20,920,005

......... 10,999,955
........... 9,140,019

....(408,417)] ..

........... 4,720,636
......... 23,546,564
..(633,420)
......... 10,000,000
........... 3,065,319

NEtINCOME (LINE 20).......uuririeeririeiieriesiseississ ettt sttt esssnssessas
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........c..co.....
Premiums and considerations (Page 2, Col. 3):

20.1  In course of COIECHON (LINE 15.1)...uurvurereererirneeneireieeeeeneeseessssee et snes
20.2 Deferred and not yet due (LINE 15.2).....ccururrienrerreniierireirsieeiseieesessseseesessssesesseesessneans
20.3  Accrued retrospective premiums (LiNE 15.3).......ccovrurrnrnrireneinrineisereeeseieesseseeseeeees
Total liabilities excluding protected cell business (Page 3, Ling 26).........c.ccooorerrrrenrereerrioneen.
LOSSES (PAGE 3, LINE 1)..c.eieceriiieeeee ettt sttt ess s esses e ssnses
Loss adjustment expenses (Page 3, LiNE 3).....c.crerrurrrineneeeeseieeeesseeseesesseeese e
Unearned premiums (Page 3, LN 9)........oriruriereirerere ettt sessessesesessessnes
Capital paid up (Page 3, LINES 30 & 31).....crureeerrieieeireeeieeieteeese sttt enssnsanes
Surplus as regards policyholders (Page 3, LiNe 37)........oevrrrerrninrenereineneiseeeessseseeseeseseseens
Cash Flow (Page 5)

Net cash from 0perations (LINE 11)......cciurrrrinrirrieiereirese st esesssenns
Risk-Based Capital Analysis

Total adJUSIEA CAPILAL.........cveeeecereei it
Authorized control level risk-based Capital.............covurrrririninrirennesee i
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)ttt ettt ettt bbbt ae b eaessnas
Stocks (Lines 2.1 & 2.2)..................
Mortgage loans on real estate (LINES 3.1 & 3.2).....cvvcviveieiceieeeeeeeeee et
Real estate (Lines 4.1,4.2 & 4.3)......ccccovvvererenne.
Cash, cash equivalents and short-term investments (LIN€ 5)........c.cceveeereivicreiecereiceceeieeenne
CoNtract I0aNS (LINE B)......c.cuevieieeieieetsiecieteieee ettt ettt sae b s et es s benes
DEIVALVES (LINE 7)ottt sa st ssa st sesesnsane
Other iNVested @SSES (LINE 8)........cvcvcveieeicieeeeie ettt sttt benes
Receivable for securities (Line 9)...
Securities lending reinvested collateral assets (Line 10
Aggregate write-ins for invested assets (LINE 11)........ccveverieieesieeeeeese et

........... 7,363,544

........... 7,969,858

....... 370,882,332
......... 26,528,685

......... 24,402,052

....... 336,047,889
......... 22,058,958

18,001,487

......... 12,968,271

....... 301,117,274
......... 21,765,099

......... 25,933,053

....... 408,431,221
....... 294,844,482
......... 32,195,606
......... 58,434,910

........... 6,831,729

....... 285,896,940
......... 20,578,512

......... 14,668,461

....... 430,450,342
....... 309,752,661
......... 38,486,960
......... 60,343,419

......... 19,602,423

....... 241,117,916
......... 20,384,500

Cash, cash equivalents and invested assets (LiNE 12).........ccceuevvcvvrereverneeseesieeseseees s
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).......
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)

Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)......cccovvveveervereririeeeeesieieeisenns
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Ling 10)........cccocvvevvvvecreeereerennnns
Affiliated mortgage 10ans on real EState..........cocurerrirreineinere s
All other Affliated...........cveveeieiceee e

......... 14,444,503

......... 11,529,661

......... 11,162,386

........... 5,792,488

Total 0f aDOVE lINES 42 10 47 ........oocveeeeee et

....... 133,408,654

....... 109,978,761

......... 78,794,705

......... 62,927,502

Total investment in parent included in Lines 42 t0 47 @bOVe...........ccovvvevevereveeseeieieesereenne

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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FIVE-YEAR HISTORICAL DATA
(Continued)

1
2013

2
2012

3
2011

4
2010

5
2009

51.
52.
53.

54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.

66.
67.
68.
69.
70.

7.

72.

73.

74.

75.

76.

7.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (I0SSES) (LINE 24).........cvvrrerrirrinrneireiseseseeseesesssesessesssssseseesenes
Dividends to Stockholders (LINE 35).........ceueerieeieiireeeie et ssses s sesens
Change in surplus as regards policyholders for the year (Line 38)........ccccoccevvereirriervererrieennn.
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (Lines 1,2, 9, 12, 21 & 26)........couuevererrireieieiesee et ves
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......c.ocveverererrrsrereeeeereerenvnes
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.covvvrrvnrrrrirerieeereeiiennne
Nonproportional reinsurance lines (LiNeS 31, 32 & 33)......ceveveveerverirree s

TOtAI (LINE 35)..euvuerieceeeeiieeieietees ettt bbb
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (Lines 1, 2, 9, 12, 21 & 26)
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......covvvveverevresreeeeeereree s
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cocovvvrrnrirririneieereeiennne
Nonproportional reinsurance lines (LINes 31, 32 & 33).....ccovvvmrnrrrininerrseecseeesssesseeens

TOAL (LINE 35)...ueiiieeetectcteee sttt sttt ae bbbttt a et s st sanaeea

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €armMed (LINE 1)......cuveeveeeeeeeeeeeeee ettt ses et sss st s sasensanea
LOSSES INCUITEA (LINE 2)....vuveereeririierisriseieesssessiseisessssess s sssssssssesessessss s ssesssssssssessessnsssssessssanes

Loss expenses incurred (Line 3)
Other underwriting eXpenses iNCUITEd (LINE 4).........ccvrrreinrnrinisensenseseesssssssesssssesssssseenns
Net underwriting gain (10SS) (LINE 8)........couuevereriieierrises et eetess s ss s
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)......c.ccueverererrrrerreiereiesceeeeese et senens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccevvrvevrrerverecrersieensee e

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cceeererrrrrerrreseeseesereseserens

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....c.cvvveveevererieeeeeeieeeesieennns

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......ccccevevrrererrenae

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........ccccevrevrrnnnee

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......cviiiiiiiieieciiecsisisiesseenenas

..................... 8.1)

..................... (8.0)

..................... 94

..................... 8.1

..................... (8.7)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ ]

18

No[ 1]
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

(3000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Cols.1-2) | Assumed Ceded Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. Priof... | v, XXX oot | oo XXX | 3,334 | 798 | 132 | 8 | 157 | 10 | 2,817 | XXX.......
2. 2004........| .o 152,643 143,499 | .......76,606 | ......c.ccc...25 | 003,095 | oo | ceeeeenn6,299 || 0935 | 85,975 | XXX.......
3 157,691 151,172 | .......81,669 | ........2,.257 | ..........3,383 | cooeeeennn30 | 16,842 || 1,119 089,607 XXX.......
4. 157,455 153,163 | ..o 73,446 | v | 002,883 [ | el 7,044 || e 863 | 83,373 L XXX.......
5. 150,224 147,287 | .....88,234 | .o | 000000 3,059 | e | e 7,339 || 1,591 | T8632 | XXX.......
6. 143,213 139,885 | ........68,876 | ....ccce.e0e33 | il 34T || el 1,384 || e 1,067 | 79,374 XXX.......
7. 133,859 130,037 | .e0ei.80,415 | o165 | 13,182 | | e 1,232 || e 842 | i 70,664 | XXX.......
8. 123,471 119,398 | .......51,263 | cioieere372 | 2,891 || 06,564 || e 868 | l...60,346 | ... XXX.......
9. 126,727 122,699 | .o 41799 | 361 | 2,317 || ce0eeen6,406 || e 705 | 50,161 | XXX.......
10. 130,463 126,371 , 854 | e | e 146 | 44,870 XXX.......
11. 133,090 129,124 | ........ 23279 | v 62 | et 1,039 | | eeereeens 5,929 [.iiiisririens | ceveieninnens 44 ... 30,185 | ...... XXX
12. XXX....... XXXeoooer | e 585,029 | .......... 4243 | ... 27,206 | .ovoerrnae 38 ... 68,050 | .ooovereneene. 0] . 8,190 | ........ 676,004 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |.......13,011 |..........8,027 |.......22,983 |......... 7,375 | .ccc0..e..B58 | e85 [ 3,324 | o107 3,830 | 104 | 28,112 |...... XXX.......
2. 2004.....0 002,309 | 5,048 [ 2 | 168 | e 838 10 [ 858 | B8 | 9,409 |...... XXX.......
3. 2005, | eeeeen8,102 | e o837 e |0 208 | e BT | 919 e 160 | 15,987 |...... XXX.......
4. 2006..... 0.0 3,699 |35 |1 9,772 {105,829 |88 | 395 [ 1,052 [ Lo 122 | 9,107 |...... XXX.......
5. 2007....] e 7,253 | e | e 14,918 | e 0302 | e 0052 | e 1,330 | e DBT | 24,455 | ...... XXX.......
6. 2008.....0 ... 5,517 | | e 14,621 | 207 0392 | i o883 e [ 1,089 | | e 279 | 22,095 |...... XXX.......
7. 2009..... oo 779 | e | 015,797 [ 00936 |69 | e o838 | e e 716 | e | 000250 [ 21,263 | ...... XXX.......
8. 29,538 |...... XXX.......
9. 2011|8771 | BT {133,480 {866 | 944 | e 2187 | B33 | BT | 42,862 | ...... XXX.......
10. 2012, | oo 7,462 | e 151 [1000039,991 [ 923 | 1415 | L0 3,096 | e BT | [ 14T | 51,341 |..... XXX.......
11. 2013. 72,080 |...... XXX.......
12. Totals... 326,249 |...... XXX..oooe
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ XXX
2. 2004. | ... 95,421
3. 2005. | ... 107,881
4. 2006. | ............ 98,549
5. 2007. | oo 103,087
6. 2008. | ... 101,709
7. 2009. | ............ 93,028
8. 2010. | ... 91,268
9. 2011, | ...l 94,317
10. 2012, | oo 97,455
11. 2013, | .......... 104,627
12. Totals| ........ XXX oo

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Year Year
1. Prior.... ... 153,799 |........ 159,134 |........ 158,861 |........ 160,916 |........ 145,315 |........ 145229 |........ 141,787 |........ 141,623 |........ 144,636 |........ 142,132 |.......... (2,504) | ..coverrrnnes 509
2. 2004..... ... 99,808 |.......... 98,559 |.......... 98,369 |.......... 98,426 |.......... 98,529 |.......... 98,549 |.......... 86,909 |.......... 86,909 |.......... 87,776 |.......... 88,227 | ..cvrennn 451 | .. 1,318
3. 2005..... [ .. XXX oo i 100,999 |........ 101,180 |.......... 98,938 |.......... 98,923 |.......... 98,908 |.......... 96,952 |.......... 96,952 |.......... 94,803 |.......... 97,833 | .o 3,030 | 881
4. 2006..... |....... XXX oo | XXX oo [ 105,892 |........ 100,569 |.......... 99,949 |.......... 99,951 |.......... 99,304 |.......... 96,991 |.......... 92,522 |.......... 84,384 |......... (8,138) |........ (12,607)
5. 2007.... | ... XXX oo e XXX oo [ o ) 9.9 G U 99,867 |.......... 96,922 |.......... 96,898 |.......... 96,923 |.......... 95,080 |.......... 91,504 |......... 94,418 |............ 2,914 | (662)
6. 2008..... ... XXX oo i XXX oov [ e ) 0.9 N PO ) 0,9 G R 95,899 |.......... 95,707 |.......... 96,020 |.......... 96,028 |.......... 92,278 |.......... 92,996 |...ccvernnes 718 | (3,032)
7. 2009..... | ... XXX oo | e ) 0.9 N PR ) 0.9 N PR XXX oo [ v XXX oo [ e 90,165 |.......... 89,279 |.......... 89,219 |........ 85,178 |.......... 83,979 |......... (1,199) |.......... (5,240)
8. 2010..... [...... XXX oo i XXX oo [ e ) 0.9 U DU XXX oo [ o ) 9,9 T U XXX oo [ e 86,215 |.......... 85,558 |.......... 81,859 |.......... 82,888 |............ 1,029 |......... (2,670)
9. 201 |, )09 G PR ) 0.9 G PR ) 0.9 N PR ) 9.9 N PR ) 9,9 N PR XXX oo | e ) 0.9 N I 89,019 |......... 85,781 | ... 86,184 |....ccoeovn.s 403 |.......... (2,835)
10. 2012..... | oo XXX oo e ) 0.9 I PR ) 0.9 N PR ) 9.9 N PR D09, N DU XXX oo | e )09 R PR ) 0.9 G IO 90,715 | .......... 88,906 |.......... (1,809) |........ XXX.......
11. 2013..... | oo XXX oo e .0 S XXXorooen [ e XXX oo [ e XXXoooeee [ v XXX oo e XXX v | o XXX v [ e P 0,0 S 93,709 |........ XXX oooone | e XXX.......
12. Totals...... | coovvene. (5,105) ........ (24,338)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Payment Payment
1. Prior..... |....... 000........ | cevereee. 36,911 |.......... 60,557 |.......... 78,173 |.......... 88,734 |........ 100,344 |........ 107,208 |........ 112,774 |........ 115,190 |........ 117,850 |........ XXXeovoone e XXX.......
2. 2004.... | 19,068 |.......... 38,209 |.......... 51,260 |.......... 59,576 |.......... 65,632 |.......... 69,014 |......... 71,705 |.......... 74,982 | ... 77,598 |.......... 79,676 |........ XXX oo | e XXX.......
3. 2005.... |........ XXXovooe [ e 19,266 |.......... 40,822 |.......... 52,857 |.......... 62,024 |.......... 70,967 |.......... 76,319 |.......... 79,662 |......... 82,593 |.......... 82,765 |........ XXXeovine [ XXX.......
4. 2006.... |........ XXX oo e XXX [ e 20,290 |.......... 37,181 | ... 49,086 |.......... 57,966 |......... 64,843 |.......... 69,334 |.......... 73179 |.......... 76,329 |........ XXX oo | i XXX.......
5. 2007.... |....... XXX eovoone [ e )09, SO P ) 0.0, SO U 17,515 |.......... 35482 |.......... 45,653 |.......... 56,479 |.......... 64,055 |.......... 67,609 |.......... 71,293 |........ XXXeovon e XXX.......
6. 2008... |..... XXX oo e ) 0.9 I PR ) 0.9 N PR ) 9,9 G R 19,380 |..ccve. 38,019 |.......... 50,319 |.......... 60,024 |.......... 67,384 |......... 71,990 |........ XXX oo | e XXX.......
7. 2009... |.... XXX o e XXX oo | e ) .9, SO O XXX ovvois [ e XXX e 19,091 |.......... 36,645 |.......... 48417 |.......... 56,463 |.......... 63,432 |........ XXXeovone [ XXX.......
8. 2010.... |....... XXX oo | e ) 0.9 G PR XXX vovvon [ o XXX oo [ o ) 9,9 N PR )09, N P 19,703 | .......... 36,957 |.......... 46,460 |.......... 53,782 |........ ) 9.9 G O XXX.......
9. 2011... | XXX oo | e XXX oo | e XXX oo | o ) 0,0 I B XXX oo | o XXX v | XXX oo [ e 17,430 |.......... 33,514 |.......... 43,755 |........ XXX e | e XXX.......
10. 2012.... | .. ).0.9 R B ) 0.9 R PR ) 0.9 R P ) 9.9 R PR ) 9,9 G R D.0.9, R B )0.9 G PR ) 9.9 G I 19,697 |.......... 38,016 |........ ) 9,9 N XXX.......
11. 2013.... |........ XXX oo e XXX oo e XXX oo [ e XXX oo [ XXX oo | e XXX oo e XXX oo e XXX oo [ e XXX | e 24,256 |....... XXX oo e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1. Priof. e, 66,142 |............. 59,141 |....couc 49,042 |............. 44105 |..oooeeee. 27977 oo, 25,354 | .o 19,939 |..oowee. 18,913 | 21,662 |............. 18,825
2. 2004...... | 57,575 |.ceeeee 37,764 |............. 28,525 |............. 28117 o 21518 [ 20,480 |...ccevvnee 8,790 | ..o TA467 | .. 6,713 | 6,074
3. 2005...... |.ce. ) .. S D 56,289 |............. 32,827 .o 21,723 .. 17,082 |.covenae 15,334 | 11,797 | 9,852 |..oooverennd 6,736 |..oocrerenen. 8,758
4. 2006....... [.o... ) 0.9 U D ). 0, S IR 61,684 |............. 37,543 |............. 26,816 |............. 25,581 .o 23,766 |............. 19,682 | ..o 13,468 |............... 4,334
5. 2007..... |.cenn. ) .0, SR DU D0.0 N IS XXXovers [ e 59,411 |, 36,736 |..cooornne. 24,697 ..o 23,681 |...cccvuen. 18,592 |..coovonnee. 14,467 |.ooovene. 15,570
6. 2008.... [.... ) 0.0 U D XXX oo | e ). 0, G IS ) 0.0 G I 56,646 |............. 36,686 |............. 30,488 |............. 25,825 ..o 17,668 |............. 15,097
7. 2009..... |.oo. ) .0, SO DRSO D 0.0 N IO ) 0,0 S DO ) 0,0 SO DR ) .. S DU 55,732 |.coverrne. 38474 | ..o 28,429 |............. 19,780 |..ocovennee. 15,299
8. 2010....... [.oeeoeee. XXX oo | e XXX oo | e ). 0, S IS ) 0.0 G I XXX oo | e )., 0, S IR 50,325 |....co....... 38,646 |............. 27,262 ... 24,256
9. 2011 | XXXoevers | e D .0 N IO ) 0,0 S DO ) 0,0 SO DR ) .0, SN DRSO ) .0 SR D D0.0 S DO 56,500 |............. 42,644 |............ 34,781
10. 2012 | ) 0.9 R D )00, S IS ) 0.0, S IS ) 0.0 G I XXX | e XXX oo | e )00, S IS ) 0.0, S IS 55,432 [ .ooiernn 42,164
1. 2013, [, ) .0 S DA XXXooooein | XXXorvoens [ .0 S IO ) .0 S DA ). ST P DO, S I XXXoooens [ ) .0 S D 52,304
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Annual Statement for the year 2013 of e IMT@ine Employers' Mutual Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.. ..N
2. Alaska...... . ..N
3. Arizona.......cooeveeveeeennAZ | N
4.  Arkansas.........ccccoeeeene AR | N
5. California. N e | e | e
6. Colorado........cccoeuverrerene... GO | oo | S R v | e
7. Connecticut. ..CT|..L... ..297,261 |. .15,542
8. Delaware.........cccccoeverernnnn
9. District of Columbia
10.  Florida......cccoeevervcreiercinnns
11.  Georgia....
12.  Hawaii..
13.
14,
15.
16.
17.
18.  Kentucky
19, Louisiana.......cccooeveeereerennnn.
20, Maine....ccovveeereririeieiens
21.  Maryland
22. Massachusetts 1,411,221
23, Michigan........ccoeovveeeeeed ML NG e
24.  Minnesota.........ccccoeevverennnes
25, MiSSIiSSIPPi....veerrrrerirrirrenes
26.  MiSSOUri.....covviverrrcrerrnnens
27. Montana..
28. Nebraska
29. Nevada......ccccocovveeeinnnns
30. New Hampshire........ccc..... NH [l [ 3,513,938
31, New Jersey.....cooevevvrenen. NJ | SR ISR 166,886
32.  New Mexico. ..N......
33, New York.....oocoveeereeeeeen . NY | L.
34.  North Carolina..................... NC|...N.....
35.
36.
37.
38.
39.
40.
41.
42.
43,
44,
45,
46.  Vermont......ccoceeeeereeeeeeeee VT |l e 579,054 | oo 529,028
47.  Virginia....
48.  Washington
49.  West Virginia..........cccoevvene
50.  WisCONSiN.......ccoeeveererivees
51, Wyoming......ccooeeevererrernnes
52.  American Samoa.
53, GUAM....coviiieeiieieinas
54.  Puerto RiCO......cccoovvvrrrernnne
55.  US Virgin Islands..................
56.  Northern Mariana Islands...MP
57. Canada.........cccoevrrerrennns
58.  Aggregate Other Alien
59.  Totals.....cccoorevrerereerereriinn,
58001. XXX
58002. XXX
58003. XXX
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) . XXX.. 0 0 0 0 0 0 0 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Direct written & earned premium, paid losses, incurred losses unpaid and finance charges are directly
allocated to the states where the policy coverage is inforce.
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Annual Statement for the year 2013 ofthe IMl@ine Employers' Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Corporate Structure

Maine Employers’ Mutual
Insurance Company
(Parent)

01-0476508
MAIC Group #: 1332
MNAIC #: 11149

ME

MEMIC Senices, Inc.
(100% owned non-insurance subsidiary)

01-0506427
MAIC Group #: None

WME

MEMIC Casualty Company
(100% Owned P/C insurance subsidiary)

03-6009096
MAIC Group #: 1332
MAIC #: 14164

WT

MEMIC Indemnity Company
(100% Owned P/C insurance subsidiary)

02-0515329
MAIC Group #: 1332
MAIC #: 11030

MH

Casco View Holdings, LLC
(100% owned non-insurance subsidiary)

271248438
MAIC Group #: Mone

ME

Casco View Holdings Il, LLC
(100% owned non-insurance subsidiary)

27-4063202
MAIC Group #: Mone

ME

Casco View Holdings Ill, LLC
(100% owned non-insurance subsidiary)

371744009
MAIC Group #: Mone

ME
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