1997

CORPORATE
INCOME TAX
RETURN

FORM 1120ME

NEW FOR 1997:
AMENDED RETURN - FORM 1120X-ME
EXTENSION FORM - FORM 4477ME




TAX LAW AND OTHER IMPORTANT CHANGES 1997
NAME CHANGE. As of January, 1998 the Bursau of Taxation will be known as Maine Hevenue Sarvices.

80/20 CORPORATIONS (36 WiRSA §§5102 & 5244). For tax years beginning ori or after January 1, 1997 80/20 corporations are to
be included in the base for Mains net income and combinad reporting.

MULTISTAVE TAX COMRMISEION (38 MR SA Part 10;. Maine has become a full-voting member of the Multietate Taot Commission.

CFORCE. A task boree s eslablished 1o study a single-payment system for siate and federal taxes for small business.

PAYROL: CEESSING {10 MREA Chapler 222). Effective S@p ember 19, 1957 payroll processing companias doing business in
Maina are required to register annually with the Maine Revenus Services. Fagistration must be submitted by January 30 on forms
provided Dy the Bureau. v addition, dizclosurs must be mads o each employer for whom the compeany provides servicas &s to the
length of iirne the comparny has provided payroll services and the types of payroll processing services that are contracted out and
to whom. the disclosure statzment must be provided at the time the employer contracis with the payiroll processor and by Septem-
ber 1 of each even-numbered year thereafier.

MACHINERY AND EQUIPMENT INVESTMENT TAX Gl : LELAL §5210-E and §6651). Machinery and equipment placed
into service prior to January 1, 1289 and after April 1, 1996 does ot qualify for the Machinery and Equipment Investment Tax Credit.
Although this change efiectively rapaals the credit for all new machinery and equipment, it allows taxpayers to claim any unused
amounts cairied over from a prior tax yeur, up to b years. Machiinery and equipment on which property taxes are reimbursed pursuant
10 36 M.R.S.A. Chapter 915 are also not eligible for the e astment tax credlt for that taxable year (appticable to tax years ending on or
after July 1, 1997). In addition, new legislaiion also requires thid the 12 year reimbursement period under the Business Property Tax
Reimbursernent Program be reducad one yeer for avery yenr the qualifizd cquipment was included in the Investment tax credit base

SOLIDWASTE REDUCTION INVESTMENT TAN CREDN (36 M.H.2.A. §5219-D). The Scolid Waste Reduction Investment Tax Credit
administered by the State Pianning Office applies to equipment purchasad and placad in service during the periods January 1, 1990
" to June 30, 1991 or January 1, 1983 to Juna 30, 19385, The 15-year carryover for unused Investmant Cradit has been replaced with
carryover provision through tax years ending on or before December 31 L 2004.

RESEARCH & DEVELOPMENT EXPENDE SUPER CREDIT (36 MLALS.A.§ a?;’éu L. Businesses whose WMaine research expenses
increase by more than 50% over the average research expenses incurred in the 3 years immadiately praceding the effective date of
the credit qualify for this credit. The creditis «ﬁqual to the excaas over 150% of the 3-year average limitzad fo 50% of the natincoine tax
due after other credits. Furthermore, the credit may not be used o reduce the taxpayer’s liabiiity below the net tax liability of the
previous yaar. Carryover provisions apply ADPIIEa to tax yaars beginning on or afier January 1, 1698,

HIGH TECHNOLOGY CREDIT {36 M.R.S.A. §5219-M). Businessas tha! Isase, purchase and yas,
equipmerit, slectronic components and accessories, communications &g J..fnen‘m'c\}mp Lizy softwar:
used in “high-technology activities” qu!hy’. ESpecial regtrictions apply. Carryover provizions apply. An
after January 1, 1998.
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ELECTRONIC FUNDSTRANSFERS (36 M.R.C.A. §193). The State Tax Asssssor now has the authority to require payroll processing
companies to use electronic funds transfer. Also, taxpayers having $200,000 or more in annual withholding payments or $400,000 or
more in annual payments of any other single tax may be required to make payments via electronic funds transfer.

ENFORCEMENT (36 M.R.S.A. §184-A). Any person who intentionally attempts to evade taxes in an amount of $2,000 or less com-
mits a Class D crime unless the taxpayer has a prior conviction for tax evasion, in which case the taxpayer commits a Class C ctime
Any person who intentionally attempts to evade taxes in an amount over $2,000 commits a Class C crime unless the taxpayer has
prior conviction for tax evasion, in which case the taxpayer commits a Class B crime.

FAILURE TO FILE PENALTY (36 M.R.S.A. §187-B(1)(A)). Effective for tax periods beginning on or after January 1, 1997, the
penalty for failure to file a return, if the return is filed within 30 days of a demand, is $25 (up from $10) or 10% of the tax
liability, whichever is greater. The penalty is 100% of the tax liability if the return is filed after 30 days of the demand.



GENERAL INSTRUCTIONS

1. CORPORATIONS SUBJECT TO INCOME TAX: Every entity
(including exempt organizations) must file Form 1120ME and pay
the applicable Maine corporate income tax if it meets the following
criteria:
1. The entity is subject to federal income tax as a corpo-
ration and;
2. The entity realizes Maine net income.

Maine Net Income. Maine net income is the taxpayer's federal
taxable income modified by Maine law and apportionable to Maine.
Income is apportionable to Maine if the taxpayer conducts busi-
ness in Maine or owns or uses property in Maine in a corporate
capacity.

Conducting business in Maine - without limitation, a corpora-
tion conducts business in Maine if it engages in any of the follow-
ing activities in this state:

Maintains an office or other place of business;
Executes a contract; v

Exercises or enforces contract rights;

Buys, sells or procures services or property; or
Employs labor.

I e

Owning or using property - without limitation, a corporation owns
or uses property in Maine if it:

1. Owns property that is held by another person in this
state under a lease, consignment or other
arrangement,

2. Uses in this state property that it holds under a lease,
license or other arrangement; or

3. Maintains a stock of goods in this state.

Exception for Certain Activities under Public Law 86-272, A
foreign corporation that does business in Maine or owns or uses
property in Maine is not subject to the Maine income tax if its
activities in the State are all activities that are set forth in Public
Law 86-272.

a. Solicitation Activities. P. L. 86-272 precludes Maine
from imposing a tax on the income of a foreign corporation if the
sole activity of the corporation in this State is the solicitation by
the corporation’s representatives ( in the name of the corporation
or in the name of a prospective customer) of orders for the sale of
tangible personal property, provided that the orders are sent out-
side of the State of Maine for approval or rejection, and provided
that the orders are filled by shipment or delivery outside of Maine.
Limitations. P.L. 86-272 restricts a state’s tax jurisdiction with re-
spect to sales solicitation activities only if the taxpayer’s activity is
limited to solicitation of orders for the sale of tangible personal
property. PL. 86-272 does not afford protection in the following
circumstances:

1. A combination of solicitation activities and non-solici-
tation activities in Maine;

2. The solicitation of orders for the sale or provision of
services, either standing alone or in combination with the
solicitation of orders for tangible property. Some examples
of the combined sale of services and tangible personal
property are photographic development and the provision
of architectural or engineering services; and

3. The solicitation of orders for the sale, lease, rental, li-
cense, or other disposition of real property or intangibles.

b. De minimis activities. Non-solicitation business ac-
tivities conducted by a corporation in Maine will not subject the
corporation to taxation if the activities, taken together, are de mini-
mis. For additional information, request a copy of Rule 808.

2. CORPORATIONS NOT SUBJECT TO THE MAINE CORPO-
RATE INCOME TAX: Corporations that elect to file under Sub-
chapter “S” of the Internal Revenue Code (except those with fed-
eral taxable income at the corporate level), insurance companies
subject to tax under 36 M.R.S.A., Chapter 357 (Insurance Premi-
ums Tax and Fire Investigation and Prevention Tax) and financial
institutions subject to tax under 36 M.R.S.A., Chapter 819 (Fran-
chise Tax) are not subject to Maine corporate income tax. Corpo-
rate small business investment companies, licensed under the
United States Small Business Investment Act of 1958 that are
commercially domiciled in Maine and do business primarily in
Maine are also not subject to this tax.

a. LIMITED LIABILITY COMPANIES: Maine law allows
for the formation of limited liability companies. It provides that a
domestic limited liability company or foreign limited liability com-
pany doing business in Maine is classified as a partnership for
Maine income tax purposes, unless classified otherwise for fed-
eral income tax purposes, in which case the limited liability com-
pany is classified in the same manner for Maine income tax as for
federal income tax purposes.

b. BANKING INSTITUTIONS SUBJECT TO FRAN-
CHISE TAX: Every corporation that is a financial institution, ex-
cept a credit union, any service corporation or subsidiary as de-
fined in 9B M.R.S.A., §131 and any financial institution holding
company that is doing business in this state must file Form 1120B-
ME and pay Maine franchise tax. Do not use Form 1120ME.

3. DATE FOR FILING RETURN: Corporations reporting for the
calendar year 1997 should file, with payment, on or before March
16, 1998. Fiscal year taxpayers should file, with payment, on or
before the 15th day of the third month following the close of the
taxable year.

4. EXTENSIONS FOR FILING: The Executive Director may grant
a reasonable extension of time for filing a return. The request for

extension must be filed by the 15th day of the third month follow-
ing the close of the taxable year - even if no additional tax is due.

The Maine extension period is the same as the federal extension
plus 30 days. Use extension Form 4477ME provided in this book-
let to request an extension. If you owe money, you must pay at
least 90% of that amount by the original due date for filing your
return in order to avoid the penalty for late payment of tax.

5. PAYMENT OF CORPORATE INCOME TAX: All corporations
subject to income taxes shall make payments of estimated tax
unless the liability for the current taxable year or for the prior tax
year reduced by any allowable credits is less than $500. See
instructions for Form 1120ES-ME for details.



GENERAL INSTRUCTIONS CONTINUED

6. INTEREST: Interestat 10% per annum, compounded
monthly, will be added to the balance of any tax due from the
original due date to the date of payment and should be included
with any payment.

7. PENALTIES:

a. Underpayment of estimated tax penalty For calen-
dar years 1997 and 1998, the penalty is 10% per annum com-
pounded monthly. The penalty will be assessed if the sum of quar-
terly estimated tax payments is not at least equal to the lesser of
the previous year's Maine income tax liability or ninety percent
(90%) of the tax liability for the current year. Exception: certain
large corporations cannot use the previous year's liability in deter-
mining the required amount of estimated tax payments.

b. Late filing - late payment penalties. If a past due
return is filed before the receipt or within 30 days of the receipt of
a demand notice, the penalty for failure to file is the greater of $25
or 10% of the amount of tax due. If the return is filed more than 30
days after the receipt of a demand notice, the failure to file penalty
increases to 100% of the tax otherwise due.

For failure to pay a tax liability, the penalty is 1% of the tax
liability for each month the payment is delinquent, up to a maxi-
mum of 25%.

c. Other penalties. The law also provides for penalties
for substantial understatement of tax, negligence, fraud and for
payment of tax by check that is returned for insufficient funds.

8. ACCOUNTING PERIOD COVERED BY RETURN:
Your Maine return covers the same accounting period as your
federal corporate return.

9. ACCOUNTING METHODS: A taxpayer's accounting
method for Maine income tax purposes must be the same as that
used for federal income tax purposes.

10. ADDITIONAL FORMSTO ACCOMPANY STATE RE-
TURN: ‘

a. The Maine corporate return, Form 1120ME, must be
accompanied by a legible copy of the corporation’s federal return,
Form 1120, pages 1 through 4, for the same taxable period (if a
member of a Federal Consolidation, the federal return, Consoli-
dated Form 1120, pages 1 through 4 must be provided).

b. Any corporation subject to Maine corporate income
tax that is a member of an affiliated group, whether or not unitary
as defined by Maine law, must complete Schedule CB. Exempt
organizations filing the Maine corporate return, Form 1120ME,
must attach a legible copy of the corporation’s federal return, Form
990T. .

11. FILING REQUIREMENTS FOR S CORPORATIONS
AND PARTNERSHIPS: S corporations and partnerships that have
Maine source income or that have resident shareholders or part-
ners are required to file an information return consisting of Form

1065ME/1120S-ME, a copy of the federal return and Schedules
K-1. If you are filing an information return for an S corporation that
does not have taxabie income at the corporate level, do not file
Form 1120ME.

Shareholders and partners are subject to Maine income
tax. Those who are nonresident individuals and who have no other
Maine source income may satisfy the filing requirement with a
composite return. In that event, the entity would file a return on
behalf of its shareholders or partners using Form 1040ME labeled
“composite return.” For additional information, see Rule 805.

S corporations that incur federal taxable income (e.g. cer-
tain capiial gains and certain built-in gains) that are taxed at the
corporate level are required to file Form 1120ME and report only
the income on Form 1120ME that is taxed at the corporate level
for federal purposes.

12. FEDERAL AUDIT CHANGES AND AMENDED RE-

TURNS: All taxpayers must file a Maine amended return for any

change or correction by the Internal Revenue Service in federal
taxable income within 90 days after final determination of such
change or correction. Attach a copy of the Internal Revenue Agent’s
report with all supporting schedules to your Maine amended re-
turn, Form 1120X-ME. :

Any taxpayer filing an amended federal income tax return
must, within 90 days, file an amended Maine income tax return
and attach a copy of federal Form 1120X. When filing returns that
reflect federal net operating losses, a copy of federal Form 1139
must be attached.

In addition, an amended Maine income tax return is re-
quired to correct errors on a previously filed return. The amended
return must be filed within 90 days of the discovery.

13. MAINE SALES AND USETAX INFORMATION: Tax-
able items bought from out-of-state sellers that do not collect Maine
sales tax are subject to a “use” tax. The use tax equals 6% of the
purchase price where no sales tax has been paid. Note that use
tax is also due on mail orders where there is no sales tax. There
is no use tax liability on purchases where sales tax has been paid
to states with at least a 6% sales tax. If you are registered for
sales/use tax purposes and are receiving returns, report purchases
on the applicable “Taxable Purchases” line of that return. Call
207-287-2336 if you have questions about Maine Use Tax Law.

14. ELECTRONIC FUNDS TRANSFER: Corporate tax-
payers may be eligible to remit payments electronically. You must
be able to use the ACH Credit Method to be eligible. The ACH
Credit Method means that you can initiate the payment instruc-
tions to your bank. To obtain an application or to get more infor-
mation, call 207-287-8276 or write: EFT Unit, Maine Revenue
Services, 24 State House Station, Augusta, ME 04333-0024.

The ACH Credit Method application can also be down-
loaded from: www.state.me.us/revenue by selecting the elec-
tronic funds transfer option and then ACH Credit Method Applica-
tion.



AFFILIATED/UNITARY BUSINESS
Combined Reporting

A taxable corporation that is a member of an affiliated group and is engaged in a multi-corporate unitary busi-
ness must file a combined report based on the federal taxable income of the unitary group. Corporations that
are part of an affiliated unitary group but are not required to file a federal income tax return are to be excluded
from the combined filing.

Maine defines “affiliated group” to mean a group of two or more corporations in which more than 50% of the
voting stock of each member corporation is directly or indirectly owned by a common owner or owners, either
corporate or non-corporate, or by one or more of the member corporations. A “unitary business” is one that is
characterized by a unity of ownership, functional integration, centralization of management and economies of
scale. The cumulative effect of these characteristics is analyzed to determine if the affiliated businesses are
unitary.

Unity of ownership is generally demonstrated when 50% or more of the voting stock is owned directly or
indirectly by a common owner or owners, either corporate or non-corporate, or by one or more of the member
entities. :

Centralized Management is indicated when directors, officers, and/or other management personnel jointly
participate in management decisions which effect the respective companies. Centralized management still
exists when day-to-day management responsibilities are decentralized, as long as the overall strategy of the
whole group is affected centrally. Other indicators of centralized management include management actions to
ensure that the business segments are operated for the benefit of the entire group and not just for their own
individual interest, transferring knowledge and expertise among the segments, common standards of profes-
sionalism, profitability and/or ethical practices, transferring or rotating of officers or other management employ-
ees among the business segments.

Functional integration refers to transfers between or pooling among business segments that significantly
effect the business operations of the segments. There is no specific type of functional integration that must be
present. Facts suggesting the presence of functional integration should be analyzed for their cumulative effect
and not in isolation. Functional integration can be illustrated by: common marketing, intercompany sales,
exchanges or transfers of products, services or intangibles, common distribution systems, common purchasing,
efc.

Economies of Scale exist when companies interact to achieve, or have the potential to achieve a decrease in
the cost of production or in the cost of administrative functions due to the increase in size of the combination.
Economies of scale may exist from the inherent cost savings that arise from the presence of functional integra-
tion or centralization of management.

See Schedule CB and instructions on pages 17-20 for additional information on combined reporting.



MAINE COMBINED REPORTING DECISION TREE

IS AFFILIATE NOT COMBINED
OVER 50% NO | Income from affiliate
OWNED? treated same as on

federal 1120 of owner

YES
AFFILIATE NO NOT
ISUNITA'\II;lé’? D COMBINED
PaN
YES NO
hv4

DOES AFFILIATE HAVE NO REQUIRED TO FILE

PROPERTY, PAYROLL .
OR SALES IN MAINE? FEDERAL RETURN?

YES YES

COMBINED | | COMBINED

Note: For tax years beginning on or after January 1, 1997, 80/20 corporations must be included in the base for
Maine net income and combined reporting.



NET OPERATING LOSS CARRYBACKS/CARRYOVERS

The Maine income tax law does not provide a carryover or carryback of a Maine Net Operating Loss. Accord-
ingly, such a loss may be carried over or back only to the extent that it results in a federal NOL deduction in.

another year.

EXAMPLE 1: Corporation X acquires corporationY at the start of year 1. X and Y are not engaged
together in a unitary business. X has nexus with Maine;Y does not. In all years, X files a separate return on
Maine Form 1120ME.

Year 1: X Federal Taxable income (FTl)is ($80);Y FTlis $100. The corporations elect to file a federal
consolidated Form 1120; the loss and gain are combined. The result is a $20 FTI; there is no operating loss for
the federal consolidated group. X FTI for Maine purposes is ($80).

Year 2: X andY each have FTI of $100. Because the federal consolidated group had no NOL carryover
deduction for federal income tax purposes, there is no NOL carryforward for Maine income tax purposes.

EXAMPLE 2: Corporation A acquires corporation B at the start of Year 1. These entities are unitary. A
has nexus with Maine, B does not. At the start of Year 1, B has accrued federal NOLs prior to its acquisition by
A. B uses NOL carryovers to determine Year 1 FTl on federal consolidated Form 1120.

Corporation A and corporation B file a Maine combined report for Year 1. For purposes of this com-
bined report (and computation of A’s Maine net income), the FT1 of the unitary business is the total of A’s FTI
and B’s FTI, which includes a line 29 deduction of B’s pre-acquisition NOLs.

Net Operating Loss Recovery Adjustment (Form 1120ME, line 4d). This includes:

(1) The amount of any net operating loss for this taxable year which has or will be carried back to
previous taxable years pursuant to the Internal Revenue Code, §172 and;

(2) The amount of any net operating loss carryover deduction claimed in this taxable year under Inter-
nal Revenue Code, §172 which has been previously used to offset Maine modifications to federal taxable
income (FTI).

The following example illustrates the NOL Recovery Adjustment:

NOL Year Carryback Years
1996 1993 1994 1995
FT e (60,000) 30,000 25,000 60,000
NOL Carryback from 1996 (60,000) (30,000) 5,000)
Amended FTI .......c.c.......... (30,000)/[> (5, 000) 55,000

Maine Modifications
Income taxes imposed

by Maine and other states. 12,000 10,000 8,000 9,000
NOL adjustment ................ 60,000

Addback of previously offset

Maine modifications .......... 10,000 5,000

Maine Taxable income ...... 12,000 (20,000) 13,000 69,000

For additional information concerning the NOL recovery adjustment, request a copy of Rule 807.



SPECIFIC INSTRUCTIONS

Line 1. FEDERAL TAXABLE INCOME. Enter federal taxable in-
come from line 30 of federal Form 1120 or line 26 of federal Form
1120A, unless the corporation is an S corporation. For S corpora-
tions, the corporate level federal taxable income would be entered
on line 1 of the Maine corporate return. Corporations that are
members of an affiliated unitary group should refer to the “Com-
bined Reporting Instructions” on pages 5 and 6 and on Schedule
CB.

Line 2a. NONTAXABLE INTEREST: Enterinterest on U.S. Bonds,
U.S. Treasury Notes or other obligations of the U.S. government
which, by law, are exempt from state taxes, but taxable by the
federal government.

Interest from bonds issued by Maine municipalities is ex-
empt from Maine income tax even if taxed on the federal return.
Taxpayers may subtract from federal taxable income interest in-
come and capital gains from the sale of bonds issued by the Waste
Management Agency tfo the extent included in federal taxable in-
come.

Line 2b. FOREIGN DIVIDEND GROSS-UP: Enter the amount
from federal Form 1120, Schedule C, line 15.

Line 2c. WORK OPPORTUNITY CREDIT: Enter on this line an
amount equal to your federal Work Opportunity Credit.

Line 2d. INCOME NOT TAXABLE UNDER THE CONSTITUTION
OF MAINE OR THE U.S.: Enter non-unitary income this state is
prohibited from taxing under the constitutions of the United States
or the State of Maine. The amount must be decreased by any
expenses incurred in the production of that income to the extent
that these expenses are deductible in determining federal taxable
income.

Line 2e. DIVIDENDS FROM AFFILIATED CORPORATIONS: En-
ter 50% of all apportionable dividends from affiliated corporations
that are not included by the taxpayer in a Maine combined report.
Dividends must be included in federal taxable income, line 1.

Line 2f. NET OPERATING LOSS DEDUCTION CARRYOVER: If
you have a net operating loss for tax years beginning in 1989,
1990, 1991 or 1992 that was carried back for federal purposes but
not allowed for Maine, you are allowed a deduction on this line as
a net operating loss carryover. However, the net operating loss
carryover cannot reduce Maine net income to less than zero.

Line 4a. INCOME TAXES IMPOSED BY MAINE OR ANY OTHER
STATE: Maine does not permit a deduction for income taxes im-
posed by Maine or any other state. Add back income taxes taken
as a deduction on federal Form 1120.

Line 4b. UNRELATED EXPENSES: Ifthe corporation(s) listed on
this return is (are) part of a group, but filing separately for Maine,
any expenses incurred by the corporation(s) on behalf of subsid-
iaries or other members of a group that are not included on this
return must be added back. Attach supporting schedules.

Line 4c. INTEREST ON STATE AND MUNICIPAL BONDS OTHER

THAN MAINE: Corporations must add interest on state and mu-
nicipal bonds that originate outside Maine to federal taxable in-
come for Maine income tax purposes.

Line 4d. NET OPERATING LOSS RECOVERY ADJUSTMENT:
Enter on this line:

(1) The amount of any net operating loss for this taxable
year which has or will be carried back to previous taxable years
pursuant to internal Revenue Code, §172, and;

(2) The amount of any net operating loss carryover de-
duction claimed in this taxable year under Internal Revenue Code,
§172, which has previously been used to offset Maine modifica-
tions to federal taxable income. (36 M.R.S.A., §5200A, sub-§1).
See example on page 7.

Line 6. MAINE TAXABLE INCOME: Corporations that are not
part of an affiliated-unitary group and have income solely from
business activity within Maine enter on line 6 the same amount as
online 5. Corporations having income from within and outside the
state apportion income on Schedule A and enter on this line the
amount shown on line 17 of Schedule A. All corporations that are
members of an affiliated-unitary group must complete Schedule
A. See Combined Reporting Instructions on pages 5 and 6 of this
booklet and the instructions on Schedule CB.

Line 7a. MAINE CORPORATE INCOME TAX: For tax years be-
ginning in 1997, the Maine corporate tax rate is as follows:

If the Maine taxable income (MTI) is:

Greater  But not
Than over The tax is:
$ 0 $ 25,000 3.5% of Maine Taxable Income
25,000 75,000 $ 875 plus 7.93% of the excess over $ 25,000
75,000 250,000 4,840 plus 8.33% of the excess over $ 75,000
250,000 or more 19,417 plus 8.93% of the excess over $250,000

In the case of an affiliated group of corporations subject
to Maine tax and engaged in a unitary business, the respective
preferential rates are applied only to the first $250,000 of Maine
netincome of the entire group and are divided equally among the
taxable corporations unless those taxable corporations jointly elect
a different assignment. The balance of Maine net income of the
entire group is taxed at 8.93%. Attach a schedule to show income
assignment to each corporation.

Line 7b. MINIMUM TAX: Minimum tax is imposed, for each tax-
able year, upon every corporate taxpayer required to file a Maine
corporate income tax return. Complete Schedule B to compute
the amount to be entered on this line.

Lines 8a and b. CREDITS: These lines are for taxpayers that
have made estimated tax payments and deposits when request-
ing an extension of time for filing.

Line 8¢c. OTHER CREDITS: The amount on this line cannot ex-
ceed the tax liability on line 7¢ of Form 1120ME.

Line 9b. PENALTY FOR UNDERPAYMENT OF ESTIMATED TAX:
If the corporation underpaid estimated tax, complete and attach
Form 2220ME to the corporate return.

Line 11a. AMOUNT OF LINE 10 YOU WISH CREDITED: Use
this block only if you want to have all or part of the overpayment
on line 10 applied as a payment to your next year's estimated
Maine corporate income tax.

Line 11b. AMOUNT TO BE REFUNDED: Enter here the differ-
ence between lines 10 and 11a. Refunds of $1.00 or more will be
mailed to you.



SCHEDULE A INSTRUCTIONS

GENERAL INSTRUCTIONS: Schedule A is for corporations engaged in interstate business. Maine employs a three-factor
formula to determine the percentage of corporate income that is apportioned to Maine. This percentage is derived from a
fraction, the numerator of which is the property factor plus the payroll factor plus twice the sales factor, and the denomina-
tor of which is 4. If the apportionment provisions do not fairly represent the extent of the taxpayer's business activity in this
state, the taxpayer may petition for, or the Executive Director may require, in respect to all or any part of the taxpayer’s
business activity:

(a) Separate accounting;

(b) The exclusion of any one or more of the factors;

(c) The inclusion of one or more additional factors which will fairly represent the taxpayer’s business activity in this

state; or
(d) The employment of any other method to effectuate an equitable apportionment of the taxpayer's income.

“Tax period,’ referred to in instructions for lines 12, 13 and 14, means the period represented by adjusted federal
taxable income on line 5 of Form 1120ME.

“Sales” means all gross receipts including trade sales, dividends, interest, rents and royalties.

Those corporations that are members of an affiliated-unitary group should see further instructions on Schedule
CB. '

SPECIFIC INSTRUCTIONS

Line 12. SALES FACTOR: The sales factor is a fraction, the numerator of which is the total sales of the taxpayer in the
state during the tax period, and the denominator of which is the total sales of the taxpayer everywhere during the tax
period.

Sales of tangible personal property are attributed to Maine if (1) the property is delivered or shipped to a pur-
chaser, other than the United States Government, in Maine, regardless of the F.O.B. point or other conditions of the sale, or
(2) the property is shipped from an office, store, warehouse, factory or other place of storage in Maine and the purchaser is
the United States Government or the taxpayer is not taxed in the state of the purchaser.

Sales, other than sales of tangible personal property, are attributed to Maine if (1) the income-producing
activity is performed in this state, or (2) the income-producing activity is performed both in and outside Maine, and a greater
proportion of the income-producing activity is performed in this state than in any other state, based on costs of perfor-
mance.

Line 13. PAYROLL FACTOR: The payroll factor is a fraction, the numerator of which is total compensation paid in Maine
during the tax period by the taxpayer, and the denominator of which is total compensation paid everywhere during the tax
period. “Compensation” means wages, salaries, commissions and any other form of remuneration to employees for
personal services, including deferred compensation. Compensation is paid in Maine if (1) the individual’s service is per-
formed entirely within this state, (2) the individual’s service is performed both within and outside Maine, but the service
performed outside the state is incidental to the individual's service within Maine, or (3) some of the service is performed in
this state and the base of operations (or, if there is no base of operations, the place from where the service is directed or
controlled) is not in any state in which some part of the service is performed, but the individual’s residence is in Maine.

Line 14. PROPERTY FACTOR: The property factor is a fraction, the numerator of which is the average value of the
taxpayer's real and tangible personal property (including inventory) owned or rented and used in Maine during the tax
period and the denominator of which is the average value of all the taxpayer’s real and tangible personal property (including
inventory) owned or rented and used during the tax period. Property owned by the taxpayer is valued at original cost.

Property rented by the taxpayer is valued at 8 times the net annual rental rate. Net annual rental rate is the annual rental
rate paid by the taxpayer less any annual rate received by the taxpayer from subrentals: The average value of the property
shall be determined by averaging the values at the beginning and ending of the tax period, but the tax assessor may
require the averaging of monthly values during the tax period if reasonably required to reflect properly the average value of
the taxpayer’s property.

Line 16. Enter adjusted federal taxable income from page 1, line 5 of Form 1120ME.



SCHEDULE C INSTRUCTIONS

29a. Maine Seed Capital Tax Credit: Enter on this line the tax credit as authorized by the Finance Authority of Maine. A
copy of the tax credit certificate must be attached to the return. The amount of credit is subject to limitations as outlined in
36 M.R.S.A. §5216-B.

29b. Jobs and Investment Credit: A tax credit for qualifying jobs and investment is entered on this line. Eligibility for the
credit requires the addition of $5 million of IRC §38 property based on the Internal Revenue Code of 1954, as of December
31, 1985 §38(b)(1), and 100 new jobs in the 24-month period following the date the property was placed in service. For
further details see 36 M.R.S.A. §5215.

29c. Employer-Assisted Child Care Tax Credit: A taxpayer constituting an employing unit is allowed a credit for provid-
ing or paying day care expenses of employees subject to the limitations of 36 M.R.S.A. §5217. The tax credit is limited to
the lowest of $5,000, 20% of the cost incurred or $100 for each child of an employee of the taxpayer enrolled on a full-time
basis. 36 M.R.S.A. §5217.

29d. Employer-Provided Long-Term Care Benefits Credit: A taxpayer constituting an employing unit is allowed a credit
against tax for providing employees with long-term care insurance coverage subject to the limitations of 36 M.R.S.A. §5217-
B. The tax credit is limited to the lowest of $5,000, 20% of the costs incurred or $100 for each employee provided with a
long-term care policy. Any unused credit may be carried over for a period not to exceed 15 years.

29e. Machinery and Equipment Investment Tax Credit: Machinery and equipment placed into service prior to January
1, 1989 and after April 1, 1996 does not qualify for the Machinery and Equipment Investment Tax Credit. Although this
change effectively repeals the credit for ali new machinery and equipment, it allows taxpayers to claim any unused amounts
carriec forward from a prior tax year, up to 5 years. Machinery and equipment on which property taxes are reimbursed
pursuant to 36 M.R.S.A. Chapter 915 are also not eligible for the invesiment tax credit for that taxable year (applicable to
tax years snding on or after July 1, 1997). In addition, new legislation also requires that the 12 year reimbursement period
under the Business Property Tax Reimbursement Program be reduced one year for every year the qualified equipment was
included in the Investment tax credit base.

280 Solid Waste Reduction Invesimaent Tax Credit: Taxpayers can claim a cradii on solid waste .echtion, reuse or
recycling mag E inery and equipmeni ceitified as sligible for the credit by the Stats Planning O
cartiftad Ly the Siate Planning Ofilce and apghc:b to machingiy and equipment ptaced inls seivice fiom Jz.u33 1,1830 0
Juns 30, 1881 orJanuary 1, 1980 to June 30, 1995. Carryover of any unused cradit must be ussd b } D cember 31, 2004,
The taxpayer must atiach a Lupy of the cugzumiy certificate in order to claim the credit. Recapture provisions apply on the
early disposal of machinery and equiprmant for which a credit has bean claimed (35 M.R.S.A. §5218- “)

23, woh Experse Tay Cradit: The credit is 5% of Qualified resesarch expenses incurrad during the taxable vear
that excand the averags qualilied ressarch expense for the previous 3 tax years, plus 7.5% of the basic ressarch pavments
deterrii wd pursuznt to [RC 841{e){(1)(A). Only expendiiures for resaarch conductaa in Maine aualify for the cradit. The
term “qualified research” is defined in IRC §41(d). The credit is limited to the first $25,000 of tax lability before credits plus
75% of the tay liability that exceads $25,000. Carryover provisions apply. The credit applies to tax years beginning on
or after January 1, 1996.

29h. Maine Minimum Tax Credit: A minimum tax credit is available for tax years beginning on or after January 1, 1992.
This credit is modeled after the federal alternative minimum tax credit. Complete Schedule D on page 4 of Form 1120ME
to calculate your credit.

(NOTE: The total of Schedule C cannot exceed the tax liability on line 7¢ of Form 1120ME.)
IMPORTANT: IF ALL REQUIRED LINES AND SCHEDULES (INCLUDING SCHEDULE CB) ARE NOT COMPLETED,

THE RETURN IS INCOMPLETE AND NOT CONSIDERED A FILED RETURN. ALSO, PAGES 1-4 OF THE FEDERAL
RETURN MUST BE ATTACHED TO YOUR MAINE CORPORATE RETURN.

10



r
m MAINE CORPORATE SHORT FORM
INCOME TAX RETURN
For Calendar 1997 or Tax Year Beginning in 1997
) ) Federal Employer |D Number
FORM 1120A-ME *D ; m/ I /‘ }/
ForTax Period §__| ! 1997 - i l [ ! b l { z
Name Federal Business Code
Address State of Incorporation
— e .
i
City Town or PostOffice =~~~ State ZIP Code
i i i ; i : LT T -
IERRN L NERRERNREREEERRREREN]
Corttact Person First Name Last Name Phone Number
T - | e '«? e | e ST TP 1
BERREREEE AR RN R R AR
CHECK APPLICABLE BOXES ! (1) Initial return | (2)Final return {1 (3)Changeofaddress  TO AMEND, FILE FORM 1120X-ME

1 Federal taxable income (federal Form 1120, line 30 or Form 1120A, line 26)

4a

6 Maine taxable income

Add: Income taxes imposed by Maine

g oy

78 MaINE COrPOrAte INCOMIE LAX ....oveiieeiiiiiii it cs ettt s et s st s s ea s b s oh e bbb sb bbb e

8a Enterthe amount of any extension payments and estimated tax payments ...,

9 BV [V O PO OO PO PP TPPP PP

10 AMOUNT Of OVEIPAYIMBNL .....viiuieetis ittt ieiies ettt et s et st s s s e b b bbb o

11a Amount of overpayment to be credited to next year's Hability ...........ccoovioiiic 11a
11b

11b Amount of overpayment to be refunded

A CORPORATION MUST MEET ALL OF THE FOLLOWING REQUIREMENTS TO BE ALLOWED

TO FILE USING THE SHORT FORM 1120A-ME

* 100% of business activity conducted in Maine (no apportionment of income).

The only adjustment to income is Maine income taxes.

Corporation does not file a combined return

Corporation is not a member of an affiliated group filing a separate return.

Corporation claims no tax credits other than extension payments or estimated payments.
Corporation is not required to pay Federal Alternative Minimum Tax.

If you do not meet these requirements, then Form 1120ME must be filed.

Under penalties of perjury, | declare that | have examined this return and to the best of my knowledge and belief it is true, correct and complete.

DATE

OFFICER'S SIGNATURE TITLE

DATE

SIGNATURE OF PREPARER (INDIVIDUAL OR FIRM} TITLE

Office Use Only

File return with: Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062
THIS RETURN MUST BE ACCOMPANIED BY A LEGIBLE COPY OF THE U.S. CORPORATION INCOME TAX RETURN FEDERAL FORM 1120, PAGES 1-4 OR 1120A, PAGES 1 & 2

FORTHE SAME

TAXABLE PERIOD



m  FORM 1120ME 1 99 MAINE CORPORATE
f o— A
. ; INCOME TAX RETURN
SRk P For Calendar 1997 or Tax Year Beginning in 1997 970010000
Federal Employer {D Number
FORTAX PERIOD / ;1997 . / / }
Name Business Code (federal)
Address State of Incorporation
City, Town or Post Office State ZIP Code
Contact Person First Name Last Name Telephone Number Parent Company EIN
CHECK APPLICABLE BOXES: {1 (1) Initial return "1 (2) Final return 9 1 (3) Change of address TO AMEND, FILE FORM 1120X-ME
ARE YOU A MEMBER OF AN AFFILIATED GROUP FILING A SEPARATE RETURN? {"} YES [T NO IFYES, ATTACH SCHEDULE CB
CHECK IF COMBINED RETURN AND ATTACH SCHEDULE CB | |
A.  IFYOU FILE AS PART OF A FEDERAL CONSOLIDATED RETURN, ENTER LINE 30 .......oooovomeecereenns . . i .
1. FEDERAL TAXABLE INCOME (federal Form 1120, line 30 or Form 11204, line 26. If filing
a combined report, from Maine Schedule CB, page 1, FNe 13) ......e.vcruiveciiircriee e esne e 1 N o . .
2. DEDUCT:@. NONEAXADIG IMEIESE v.voveevrvvvvesassrrserssesssesssressssessaeessoeresseesssresseeesseseeessemosseerseseros 2a . . . .
. FOreign DIVIBND GrOSS-UD ........ccuriiieiriieririrtcecerc et s e st st s esse e tessessesatesssesbs st ss e sannemens s eesmesasnesanenseseses 2b . . . .
€. WOrk Opportunity Credit ... ..o ss s ss e e s en e s et senees 2c . R s N
d. Income not taxable under the Constitution of Maine or the U.S. (see instructions) ...........cceeoverienrrsrenrnens 2d . . R
e. Dividends from certain affiliated corporations (limitations - 586 INSIFUCIONS) ........cceeeevrieeieeceeeseree e 2e N N N R
f. Net operating loss deduction carryover from 1989, 1990, 1991 and 1992 .......c.ovevereeeeereeeeeeeererevreerersvenans 2f 5 N N R
g. Total deductions (add lines 2a, 2b, 2€, 2d, 26 BN 20} ........couveiereeeieieieeiiee e eeene s e eeeeseeeeeeseseeeasesseeen 2g . N . .
P } i ‘
3. SUBTRACT: (lIN€@ 1 MINUS NG 2Q) - eevvurererirrsiresionsiveesiesissses s steteremseeseseseessseseseeseasesseseessesessesseessessos s es s 3 . i ;_ S .
4. ADD: a. Income taxes imposed by Maine and any other state (attach schedule) .........c...ooceceeeereceiereesecrenenn. 4a . . . .
b. Unrelated expenses (attach SChedule) ..o sssssess s s sanees 4b R N . B
c. Interest from state and municipal bonds other than MaINE ..........cccucmreririinneiere s s sessesnns 4c . . . .
F i 1 i wg e e
d. Netoperating [0SS reCOVEry adfUSIMENT ............covvioiirieriieere ettt st s esee e seseseeeeseesssmensesrensesaeaen 4d . ‘ . % | j . 5 .
e. Total additions (add lines 4a, 4b, 4C ANG 4d) .......coviiirriureiieiei et et st se et seeeseenaen 4e R 5 R R
5. ADJUSTED FEDERAL TAXABLE INCOME (add lines 3 and 4e). Corporations that apportion I T | o
income enter this amount on line 16 of Schedule A 5 | § N j R } AR N .
6. MAINE TAXABLE INCOME (from line 5 above or Schedule A, line 17 - Form 1120ME) .............. e 6 Wg RS RTN LR TR TS S

DO NOT STAPLE ORTAPE FORMS TO YOUR RETURN. DO NOT SEND PHOTOCOPIES OF RETURNS.



FORM 1120ME, PAGE 2

970010100

7. TAX: a. Maine corporate income tax (see tax rates on page ) [ OO ST PP TIPSR 7a
. » Y »
b. Minimum tax; Schedule B, line 28 - Form 1120ME, page 3 (attach federal FOrM 4628) .....ccovvveiivennenmninnseneciennnensisnrien 7b
B 3 L] .
C. TOtAl1AX (B0 NES 78 NG 7D) .covvrnrrureriiussrssessersesssereessserms e es s A 7c . . .
8. CREDITS: a. Maine estimated tax paid ..........ccoooiiininininne 8a , . .
b. Deposit with extension FOrm 4477ME ... 8b N . .
¢. Other credits (Schedule G, line 29i - 1120ME, page 4) .............. 8c s . .
d. TOTAL CREDITS (add lines 82, 8D Nnd BE) ......veveeerrisiiimimiimsim s ssssis st st et rersae e e 8d . . .
9. a. lfline 7cis greater than line 8d, enter TAX BALANCE DUE....... 9a . . .
b. Enter PENALTY for underpayment of estimated tax " o
(attach FOrM 2220ME) .....ccovverinnrnrevnniinsesnss e 9b , . ) | _{ Check here if actual liability method used
c. TOTAL AMOUNT DUE (add lines 9a and 9b). Pay in full with return et nesess s NOTPIOPRUNTOT 9c . . .
(Please make check payable to Treasurer, State of Maine)
10. Ifline 8d is greater than line 7¢, enter OVERPAYMENT ...ttt it 10 . .
11.  Amount of line 10 to be: a. CREDITED
to next year's estimated tax................ 11a s . . b. REFUNDED ... 11b . . .

Under penalties of perjury, | declare that | have examined this return and to the best of my knowledge and belief it is true, correct and complete

DATE OFFICER'S SIGNATURE TITLE

DATE SIGNATURE OF PREPARER (INDIVIDUAL OR FIRM) TITLE

File return with: Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062

THIS RETURN MUST BE ACCOMPANIED BY A LEGIBLE COPY OF THE U.S. CORPORATION INCOME TAX RETURN, FEDERAL FORM
1120 PAGES 1-4 OR 1120A, PAGES 1 & 2, FOR THE SAME TAXABLE PERIOD.

Please submit forms in the following order:
1. Pages 1 through 4 of Form 1120ME.
2. Schedule CB, if required.

3. Other statements for the Maine income tax return.
4. A copy of federal Form 1120, pages 1 through 4 (or Form 1120A, pages 1 and 2).

i
Office use only




FORM 1120ME, PAGE 3

970010200
SCHEDULE A - APPORTIONMENT OF INCOME

Do not complete this schedule if 100% of your business activity is apportionable to Maine.
All others must complete this schedule and enter amounts in Columns A and B, even if those amounts are zero.
If this schedule is left blank or excluded, your Maine apportionment factor will be set at 100%.

(A) B) ©
Maine Factors
Col. (A)/Col. (B)
Within x Statutory Weighting
Maine : Everywhere Rounded to 6 Decimals
12, Total Sales
T
Y . s - + 3 N N . x.50= ,
13. Total Payroll
. N . . + . 5 R . X .26= .
14. Total Property
> g s . * s ) s . x.25= |
15. MAINE APPORTIONMENT FACTOR - Sum of lines 12, 13 and 14, Column (C) .. . e e st st n e e 15 ¢
16. Adjusted federal taxable iNCome (PAGE 1, N 5) ..cc.cvvurmreirenrenier e serrestsssssssesesserssssstssvsessssesssesssssnsns 16 N N N .
17. Income apportioned to Maine (line 16 x line 15 factor). Enter here andonline 6,page 1 ..........coccecvvvvvennnne 17 » s N .
18. What portion of line 14(A), total property within Maine, is tangible personal property? ..........ccvcvevervcnverennnns 18 L) y 9 .

If one factor is excludable from the apportionment formula, the weighting of the two remaining factors must be changed. A factor is excludable only if both the numerator and denominator
are zero, but is pot excludable merely because the numerator is zero. When excluding the sales factor, change the weight of the payroll and property factors to 50% (0.5) each. When
excluding either the payroll or property factor, change the weight of the sales factor to 66.67% (0.6667) and the weight of the remaining factor to 33.33% (0.3333). If two factors are
excludable from the apportionment formuta, this schedule cannot be used for determining the apportionment percentage. If you are excluding any factors, attach a schedule detailing the
factors used and the apportionment computation. If the total of 12¢, 13c and 14c¢ does not equal the amount you enter on line 15, your tax liability will not compute accurately.

SCHEDULE B - MINIMUM TAX
(Attach federal Form 4626)

19. Federal tentative MINIMUM 1AX .....coiiic e b e bbb bbb erer e ane et st s b saapebranen 19 [ l [ J 3 . i l
20. Add: federal alternative minimum tax foreign tax credit ..o e 20 s l ’ I . l
21. Less: portion of federal tentative minimum tax attributable to income that state
or federal law prohibits from taxation by MaINe ... e e e e aeanane 21 5 ) .
22. Totals - add liNes 19,20 ANG 21 ..cc.cvvriiiiiiii it et e 22 s 9 .
23. Apportionment fActor (fromM NG 15 BDOVE) ........cvverieiiiie ettt e ceisrerssestaressreste e st ssas ssasbessatebeass st esesbe e saasanessasesenseseessshessoseassrssatansessessanneesessneasens 23 . m
24, Line 22 multiplied by in@ 23 fACIOF ... b e 24 l ] ! ‘ ) i { ! ] » [ I l l . t [ 1
0,
28, BB coovecici i e e s eh s s e R e SRR 1A AR AR R eh e SRR R et ne s ettt e et srane seesnnren 25 27 /0
26. State minimum tax (line 24 MUItIPled BY lIN@ 25) ......cccicurririrerie i ieriseree s sseses e st e asesssineasressssssesassesassssssssassssnsasas 26 ’ ] . .
27. income tax (page 2, [ine 7a « FOrm 1120ME) ..o s s e 27 0 s l . [ I
28. Net state minimum tax (line 26 minus line 27). Enter here and on page 2, line 7b - Form 1120ME. l
(If less than 2ero, ENtEr ZEIOY .........ccvvcveciiierir e ste e ersesesaesseanes e e st en e et et anen 28 L] s ’




I

FORM 1120ME. PAGE 4 Illl"l

‘ 970010300
29. a. Maine seed capital tax credit ... e e s e eas b s saenrens 29a
b. Jobs and iNvestment tax Credit ........ ..ot e ettt sbe b st e e e e re e 29b
c. Employer-assisted child €are tax Cradit ..o et s ssen st e e r e e e enab 29c¢
.
d. Employer-provided long-term care benefits Credit .............ccovciivicvin i 29d
s
e. Machinery and equipment investment $aX Cradit ............cciee i e e e s nen 29
f. Solid waste machinery and equipment investment tax Credit ... 20of
g. Research expense 1ax Cradit ... ... e e e e 28g
. bl
B MINIMUM X CTOAIL ...ttt b e s s s S ea s e s h b bt b b ba e an et s e besane e 20h
*
i. TOTAL: Add lines a through h, enter resuits here and on Form 1120ME, page 2, line 8c.
(Credit limited to the tax liability on line 7¢, FOrm 1120ME, PAQE 2) .....cocerivrrrereneercremseeecereeresermseccnsconrenseseseassesessaenes 29i
30. Maine minimum tax credit
a. Net state minimum tax for 1996 (1996 Form 1120ME, Schedule B, lin@ 28) .........c.oceieeririciinnicnininicii e e cenens 30a
b. Minimum tax credit Carryover from 1996 ...ttt s st sennres 30b
c. Addlinesaandb
s
d. Regularincome tax liability for 1997 (page 1, line 7a less allowable credits - all Schedule C credits
€XCBPE MINIMUIM TAX CIOUIE) ..vviuuvriierenicerinnieeiiienieniererte e st ie st seasaaeshes s sasa st ssss shsbseonebtastseebbesasbaesnanssrentasesaeraerens 30d
s
e. State minimum tax for 1997 (Schedule B, iN@ 26) ... e et et enes e 30e
f. Subtract line e from line d (if ZEro OF [E8S, BNET ZBID) .....cc.cvuriverieiirirerer ettt sressesssresn e ene s sbseesnaassassssrasseseen 30f
N
g. State minimum tax credit: enter the smaller of line ¢ or line f here and on Schedule C, line 20h ... 309
4
h. Maine minimum tax credit carryover to 1998 (line ¢ mMiNUS N€ G) ...ccccvrvirrereriirec e e e 30h
2




INSTRUCTIONS FOR SCHEDULE CB AND COMBINED REPORTING
(This schedule, when applicable, is required to be filed with Form 1120ME or Form 1120X-ME)

A. SCHEDULE CB:

Any taxable corporation with Maine nexus that is a member of an affiliated group, whether or not unitary as defined by
Maine law, must complete Schedule CB. All members of the affiliatied group must be listed except those members that are not
required to file a federal income tax return.In Column 6, Schedule CB list federal taxable income for each member of the affiliated
group from line 30, federal Form 1120 (from pro forma returns or from the consolidated income and expense summary). The total
on line 13 is the federal taxable income of those affiliates that are unitary (those with a check mark in Column 5(a) and 5(c)).

B. COMBINED REPORTING:

A taxable corporation that is a member of an affiliated group and that is engaged in a unitary business must file a combined
report and base its Maine net income on the federal taxable income of the unitary group. Corporations that are part of a unitary
group but are not subject to federal income tax are to be excluded from the combined report.

“Affiliated group” means a group of two or more corporations in which more than 50% of the voting stock of each member
corporation is directly or indirectly owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member corporations (36 M.R.S.A. §5102(1-B)). A “unitary business” is a business activity that is characterized by unity of
ownership, functional integration, centralization of management and economies of scale. (36 M.R.S.A. §5102(10-A))

Ali corporations required to file federal returns that are part of an affiliated unitary group are required to be included in the
combined report of any taxable corporation with Maine nexus even though the affiliated corporation has no nexus with Maine,
including an FSC corporation.

C. SPECIFIC INSTRUCTIONS - COMBINED REPORTING:

All members of the affiliated group are to be listed on Schedule CB, except those members who are not required to file a
federal income tax return. The corporations listed that check Columns 5(a) and 5(c) form the basis for the Maine corporate income
tax return. )

A single return may be filed on which the aggregate Maine income tax liability of the Maine nexus members of the unitary
group is reported. [n addition, a combined report shall be provided which includes, both in the aggregate and by corporation:
federal taxable income; state modifications and; sales, payroll and property in Maine and everywhere. Schedule CB, pages 1 and
2, must be completed and filed with Form 1120ME to provide this combined report.

Line 13. Total the entries in Columns 6 through 10 for only those corporations that check Columns 5(a) or 5(c). Enter the
results on line 13 and on the appropriate lines on Form 1120ME. Line 13, Column 7(A), must agree with line 2g of Form 1120ME
and line 13, Column 7(B) must agree with line 4e of Form 1120ME. Itis not necessary to provide detailed amounts for each
corporation for the amounts entered on lines 2a, b, ¢, d, e, f and lines 4a, b, ¢c and d of Form 1120ME. The amounts listed on line
13, Columns 8, 9 and 10 of Schedule CB must agree with those entered on lines 12, 13 and 14, Columns (A} and (B) of Form
1120ME.

SEE EXAMPLES ON REVERSE OF SCHEDULE CB, PAGE 2

17



Schedule CB must be accompanied by a legible copy of the parent’s Federal

e——— |0

MAINE REVENUE SERVICES Consolidated Tax Return, pages 1, 2, 3 and 4 (or equivalent). SCHEDULE CB
INCOME/ESTATE TAX DIVISION Page 1
0. 2 .
Aueugﬁ,?n%xgggsz-msz This schedule must be attached to your Form 1120ME FORM 1120ME
Calumn 1 Coumn 2 Cdum 3 Coum4 Cdum 5 Column 6
Does this
corporation
Li reA have
No. Nexus with Chedk
Maine Appropriate
Federal Colum
*Corporation Name and Operating Address Identification Comoration's Product Federal Taxable
(Gity and State) Nurber | Yes | No o Service @b ©] @ Income
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
1.
13. Federal Taxable Income of
Unitary Merrbers (enter on Form
1120ME, page 1, line 1)
14. Federal Consolidated Taxable Income
shown on line 30, page 1,
federal Form 1120

* Please indicate if FISC or 80/20 corporation

Column 5(a) - Unitary Member of Federal Consolidated Group
Column 5(b) - Non-Unitary Member of Federal Consolidated Group

Column 5(c) - Non-Cosolidated Unitary Member, Greater than 50% Ownership

Column 5(d) - Non-Consolidated, Non-Unitary Member, Greater than 50% Ownership



970010500
This section of Schedule CB must be completed by those corporations that
MAINE REVENUE SERVICES are filing a single combined report for all members of a unitary group. See SCHEDULE CB
'NCOME/;EgTQg)E(:%éZP'V'S'ON instructions on the reverse side of Schedule CB, pages 1 and 2. Page 2
AUGUSTA, ME 04332-1062 FORM 1120ME
This schedule must be attached to your Form 1120ME
Column 7 Column 8 Column 9 Column 10

Line State Modifications

No. A B A. B. A B. A. B.

i o Sales Sales Payroll Payroll Property Property
Subtractions Additions in Maine Everywhere in Maine Everywhere in Maine Everywhere

L

2.

3.

4.

5,

6.

7.

8.

9.

10.

11,

12,

TOTALS
13.

19



Example 1: Corporations X, Y and Z elect to file a federal consolidated Form 1120 as part of an affiliated group. Only X has nexus
with Maine. X andY are a unitary business; Z is unitary with neither X nor Y. Schedule CB would be completed as follows:

Column 1 Column 3 Column 5* Column 6 N
N exus? Column 5:
> (a) Unitary member of federal consolidated group
Name Yos 1 No la)(b)i(ci(d) £l (b) Non-unitary member of federal consolidated group
Corp X « X $100 (c) No‘n-con.solidated unitary member, greater than 50%
ownership
Corp Y x_ |x $110 (d) Non-consolidated, non-unitary member, greater than
50% ownership
Corp Z X X $140
13. FTI - Unitary $210
FT! - Federal Taxable Income
14. FTI-Consolidated $350

Example 2: Corporations X, Y and Z elect fo file a federal consolidated Form 1120 as part of an affiliated group. X andY are
unitary and have nexus with Maine. Z does not have nexus with Maine, and is unitary with neither X norY. X andY have losses.
Schedule CB would be completed as follows:

Column 1 C:Ieuxr:sn?a Column 5 Column 6 *Column5:
(a) Unitary member of federal consolidated group
Name ves | no oo ETi (b) Non-unitary member of federal consolidated group
(c) Non-consolidated unitary member, greater than 50%
Corp X X X ($80) ownership
Corp Y X X ($50) (d) Non-consolidated, non-unitary member, greater than
50% ownership
Corp Z X X $150
13. FTl-Unitary ($130)
14. FTI-Consolidated $20

Example 3: Affiliated corporations A, B and C elect to file a consolidated federal return. Corporations A and C are unitary busi-
nesses, B is not unitary with A or C. Corporation A has nexus with Maine, corporations B and C do not.

Year 1 Year 2
Column 1 Column 3 Column 5* " Column 6 Column 1 Column 3 Column 5* Column 6
Nexus? Nexus?
Name Yes | No [(a)}i{b)](c)](d) F Name Yes | no J@lod @] @ ETI
Corp A .S X ($80) Corp A X X $100
Corp B X X $100 Corp B X x $100
Corp C X 1X $10 Corp C x |x $10
13. FTI - Unitary (370) 13. FTI - Unitary $110
14. FT! - Consolidated $30 14. FTI - Consolidated $210
* Column 5:

(a) Unitary member of federal consolidated group

(b) Non-unitary member of federal consolidated group

(c) Non-consolidated unitary member, greater than 50% ownership

(d) Non-consolidated, non-unitary member, greater than 50% ownership

In year 1, corporation A FT! on the Maine return is ($70). Because the loss is not carried over to year 2 for federal purposes, it
cannot be carried over for Maine purposes. In year 2, the FTI for Maine purposes is $110.
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INSTRUCTIONS FOR FORM 1120ES-ME

1. WHO MUST PAY ESTIMATED TAX? :
Every corporation subject to taxation under 36 M.R.S.A., Part 8, Income Taxes, must pay estimated tax. If
the income tax liability for the taxable year or for the prior tax year reduced by any allowable credits is less
than $500, the requirement is waived.

2. AMOUNT OF ESTIMATED TAX TO BE PAID.

The corporation required to make payment of estimated tax is liable for an estimated tax which is no less
than the smaller of the following (Exception: Large corporations as defined in the United States Internal
Revenue Code, §6655(q), are subject only to paragraph b, except as provided in 36 M.R.S.A. §5228(5)(c)):

a. An amount equal to the preceding year’s tax liability, if that preceding year was a taxable year of 12
months; or

b. An amount equal to 90% of the tax liability for the current taxable year. However, corporations cannot use
current year machinery and equipment investment tax credits to determine the estimated corporate income
tax liability.

3. DUE DATES FOR ESTIMATED TAX INSTALLMENTS.

Installment payments are due on the 15th day of the 4th, 6th, 9th and 12th months following the beginning of
the corporation’s fiscal year. If the due date falls on a Saturday, Sunday or legal holiday, substitute the next
succeeding day which is not a Saturday, Sunday or legal holiday.

4. AMOUNT OF INSTALLMENTS.
The amount of estimated tax due for the taxable year must be paid in four equal installments unless:

a. The taxpayer establishes by adequate record the actual distribution of tax liability and allowable credits: or

b. The taxpayer is a large corporation as defined by the Internal Revenue Code, §6655(q). Such large
corporations may elect to determine the first required installment for any taxable year based on the preced-
ing year’s state income tax liability, if that preceding year was a taxable year of 12 months. However, if the
corporation so elects, the second required installment for the taxable year must equal the total amount of
estimated tax for the first two installments for the taxable year using, as a basis, 90% of the corporation’s
income tax liability for the current year, less the amount of the first installment for the taxable year as deter-
mined under this provision.

5. UNDERPAYMENT PENALTY.

A penalty equal to the interest rate on overdue taxes accrues automatically on underpayments of the re-
quired installment amount for the period of underpayment. The period of underpayment is the period of time
from the date the installment is due until the underpayment is satisfied or until the tax return to which the
estimate instaliment applies is due, whichever is less.

6. SHORT TAXABLE YEAR.
For a corporation having a taxable year of less than 12 months, the estimated tax must be paid in full by the
15th day of the last month of the taxable year.
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~ MAINE REVENUE SERVICES
Income/Estate Tax Division

P.O. Box 1062
Augusta, ME 04332-1062

MAINE CORPORATE INCOME TAX

ESTIMATED TAX WORKSHEET
For Form 1120ES-ME

1. Maine taxable income (check one) ..o, D For immediate prior year ............. D Estimated ................ 1.
2. Eotimated Maine COrpOrate iNCOME taX ...ttt 2.
For tax years beginning on or after January 1, 1998, the Maine corporate tax rate is as foliows:
If Maine taxable income is: The tax is:
Not over $25,000 3.5% of Maine taxable income
$ 25,000 but not over $ 75,000 $ 875 plus 7.93% of excess over $ 25,000
$ 75,000 but not over $250,000 $ 4,840 plus 8.33% of excess over $ 75,000
$250,000 or more $19,417 plus 8.93% of excess over $250,000
3. Less: Overpayment from prior year elected for credit to @StiMated tax: .........ooevvvrreeeerroeeereesosoooo 3.
4. Balance of estimated Maine corporate income tax (line 2 less line R 4.
5. COMPUTATION and RECORD OF PAYMENTS
Tota! Estimate Prior Year
Voucher Number Original or Amount of Overpayment Balance Total Payments
and Date Paid Amended Instaiiment Payable Applied to Instaliment Payable by Check and Refund Applied
1. $ April 15 § $ $ $ -
2, $ June 15 $ $ $ $
3. S Sept 15 $ $ $ $
4, $ Dec 15 % $ $ $

Fiscal year corporations: Use dates corresponding with the 15th day of the 4th, 6th, 9th and 12th months of the fiscal year.

NOTE: If your estimated tax should change during the year, you may use the amended computation worksheet below to
determine the amended amounts to be entered on declaration.

! Amended estimated COMpOTaIe INCOME 1K ...ttt . 1.
2. Less:
a. Amount of overpayment from prior year credited to
this year's estimated tax and BPPHOT 0 BAIE w.veor s et 2a.
b. Payments made for current year ... et e bbbt sttt 2b.
G TOMl: LiN® 28 PUS NG 2D oottt 2c.
b UNpaid DalaNGe: LiNe 1 MINUS 18 20 ...ttt oo 3.
L. Amount to be paid: Line 3 divided by number of remaining INSIAIMENS .........v..v.oeeeeeesreesosoo 4.
(KEEP FORYOUR RECORDS)
SEE REVERSE SIDE FOR INSTRUCTIONS FORM 1120W-ME
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FORM 1120ES-ME
MAINE
ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS
VOUCHER 1 - Due the 15th day of the fourth month of the fiscal year 980020000
(April 15 for calendar year taxpayers).
rorsyoar [ 1/ [T 1/ [T - [T LT 1T
Corporation Name Amountof i
CT T T T T T O T T T T T feeer o C1.CT L CTT T
Address Federal Identification Number
HEEENEEREEEN NN EEEn BERERERREE
City, Town or Post Office State ZIP Code Date Instaliment Due

(I LT T T T L [T HEGEENEREN

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

FORM 1120ES-ME
MAINE
ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 2 - Due the 15th day of the sixth month of the fiscal year 980020000
(June 15 for calendar year taxpayers)
roraxyear || {1 [ ]/0 1T 1 Z(¢ﬁwi§f?;ﬂff”
e e -y Amountof e T T T
l gj{ E l b i 1 ? 535 Ao g 3M{Jai .I R Payment ........... g1 1. [ § f ; § L § . 5 g
d ral Identlflcatlon Number
LA A

£ .
S TR U FRSY R NS AU S S N

1
e S@:‘?P%ﬁ,.:f
Tty o Lt

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, Income/Estate Tax Division, P.0. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

Date Installment Due
o ) S e
BERREEEEER




FORM 1120ES-ME
MAINE
ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 3 - Due the 15th day of the ninth month of the fiscal year
(Sep. 15 for calendar year taxpayers).

rortacyear || |/ 1 1L LI -UL LD
HENEEEEEEEEEREE AN e NN RN EEEN

Address Federal Identification Number
H

EENANENESEEEEEANEEN NN EREEEEn HESEEREREN

City, Town or Post Office State ZIP Code Date Installment Due

NEERERENNEER RN RN NEGREEEREN

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.

Corporation Name

— — ——— ——— — T—." — o——— " oo it et e et e~ S

NEW MAINE EXTENSION FORM 4477ME
If you need an extension to file your Maine corporate income tax return, use the new Maine
extension form on page 37

— — — — — — et (ot it S it et et b e O i) ottt st e et et~ Wt~ Y et~ St - e e oo e it ~ it i et ettt W - ki e s moveps S mmt vttt

FORM 1120ES-ME
MAINE
ESTIMATED TAX PAYMENT VOUCHER FOR CORPORATIONS

VOUCHER 4 - Due the 15th day of the twelfth month of the fiscal year 980020000
(Dec. 15 for calendar year taxpayers).

mmwﬂﬂ%ﬁ?fiiﬂ%l!%!W%Hsg

Amount of *3 Pryr % § i "g 1
Payment ........... $ i st 4 3 S N T T
Federal ldenhflcatlon Numb

NN

Date Installment Due

Corporatlon Name

HEER)
A\dd’.‘isi .
lﬁjwi‘u
Clty Town or Post Ofﬂce

LN S T

i
i H
1 i
fo 2

Detach this voucher and make check payable to TREASURER, STATE OF MAINE. Mail both to:
Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062 using the address label inserted in this booklet.




1120X-ME
General Instructions

Overpayment Defined: Excess payments for this period which have been refunded or credited to another
filing period.

Purpose of form. Maine amended Form 1120X-ME must be filed if 1) an amended federal return has been
filed that affects the taxpayer’s liability; 2) the Internal Revenue Service has made a change or correction
that affect’s the taxpayer’s liability; or 3) there are other changes or corrections that affect the taxpayer’s
liability.

How to file. Use Form 1120X-ME to correct Maine Form 1120ME or Form 1120A-ME for years beginning
on or after January 1, 1991. For years prior to 1991, use Form 1120ME for the year(s) you are amending
and print or type “amended” in the upper left corner of the form.

Attach copies of federal Form 1120X or the federal revenue agent report to support changes shown on
Maine Form 1120X-ME. In the event of a net operating loss, attach a copy of federal Form 1139 for each
year that you are amending.

Maine Revenue Services uses an optical scanner to process forms 1120ME and 1120X-ME: the use of
these forms cannot be altered in any way. Do not change line numbers or descriptions as these changes
will not be detected when scanned. All dollar amounts other than zero must be written in the appropriate
column even if the amount has not changed from a previous return or filing period. Any box on Form
1120X-ME Column C which is left blank will be read as a zero.

When to file. Amended Maine income tax returns must be filed within 90 days of the final determination of
the change or correction of the filing of the federal amended return or revenue agent report. File form
1120X-ME only after you have filed an original return.

Generally, to receive a refund of taxes paid, Form 1120X-ME must be filed within 3 years after the date the
original return was filed, or within 2 years after the date the tax was paid, whichever is later. This time limit
does not apply when the Internal revenue service makes an adjustment that affects the taxpayer’s liability .

Combined Returns. Refer to the instructions for Schedule CB and Combined reporting in the corporate
income tax booklet. You must attach a copy of Schedule CB to Form 1120X-ME if you are a member of an
affiliated group engaged in a unitary business.
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SPECIFIC INSTRUCTIONS

Reason for change. Check the appropriate box to identify the reason for filing this form. 1) If an Internal
Revenue Service audit change, attach a copy of the federal audit. 2) If a net operating Loss, attach a copy
of federal Form 1139. 3) If an amended federal Form 1120X, attach copy of federal amended return. 4) If
an accounting change, attach approval of acceptance from the Internal Revenue Service. 5) If other, attach
a written explanation of change.

Column A. Enter the amounts from your return as originally filed or previously amended. If your return was
adjusted or audited by the State of Maine, enter the amounts as last adjusted.

Column B. Enter the net increase or net decrease for each line that is changed. Use a minus sign to the
left of the number to indicate a decrease.

Column C. This column must be filled out completely even if the amount in column A is not being adjusted.
Add the increase or decrease in Column B to the amount in Column A and enter the result in Column C.

SCHEDULES A - D: Check the amended box if the schedule is being changed as a result of this amended
return and complete each schedule with the amended figures. Check the original or previously adjusted box
if the schedule shows figures as last adjusted or originally filed. In all cases, properly complete Columns A,
B and C of Form 1120X-ME, lines 6, 7b and 8d as they relate to Schedules A, B and C.

SCHEDULE A. Schedule A is for corporations engaged in interstate business. If this is the case, you must
compiete this schedule, even if you are not changing the figures from the original! or as previously adjusted.
See additional Schedule A instructions-on page 9.

SCHEDULE B. Complete this schedule even if figures are the same as originally filed or previously ad-
justed. The rate (line 25) is 29.7% for years prior to 1993 and 27% for years after 1992.

SCHEDULE C. If you had other credits on your original return, you must enter those credits here, even if
you are not making any adjustments. See additional Schedule C instructions on page 10.

SCHEDULE D. A minimum tax credit is available for tax years beginning on or after January 1, 1992. This
credit is modeled after the federal alternative minimum tax credit. Complete this schedule to calculate your
credit. You must complete this schedule and enter line g on Schedule C, line 29h , even if you are not
changing the figures from the original return or as previously adjusted.
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Et n Form 1120X-ME
MAINE AMENDED CORPORATE RETURN
Employer ID Number { l - l 1 l I I I
970060000
{
For tax period ! / / - /
NAME Business Code (federal)
ADDRESS State of Incorporation
CITY, TOWN OR POST OFFICE State ZIP code
CONTACT PERSON FIRST NAME Last Name Telephone number Parent company EIN

Reason for change: "1 IRS audit change (RAR) Net operating loss {"] Federalamended 1120X | Accounting change Other (attach written explanation of change
- " g P! ge)

USE THIS FORM ONLY FOR YEARS BEGINNING ON OR AFTER JANUARY 1, 1991 ) If yes to either, you must complete and attach Schedule CB
Are you a member of an affiliated group filing a separate return? D Yes [:} No Are you filing a combined return? [ :; Yes m No

A B o]
As Originally Filed or Adjustment Correct Amount
Previously Adjusted
A.  Enteryour consolidated federal taxable income
if you file as part of a federal consolidated return N N o .
1. FEDERALTAXABLE INCOME . y o .
2. DEDUCT:a. Nontaxable interest . . R .,
b. Foreign Dividend Gross-up s . y .
¢. Federal Jobs Credit/Work Opportunity Credit -
Attach federal Form 5884 R R . .
d. Income not taxable under the Constitution
of Maine or the U.S. (see instructions) . R R .
e. Dividends from certain affiliated i
corporations (limitations - see instructions) . R . i
t. Net operating loss deduction carryover
from 1989, 1990, 1991 and 1992 R s N .
g. Total deductions
(add lines 2a, 2b, 2¢, 2d, 2e and 2f) R N N .
3. SUBTRACT: (ine 1 minus line 2g) z N ] ; I % ] } | L] { | i
N " {» . i
4. ADD: a. Income taxes imposed by Maine
and any other state (attach schedule) 5 N 5 .
b. Unrelated expenses (attach schedule) " s D v
¢. Interest from state and municipal bonds ]
other than Maine - 3 K W ‘
P -
d. Net operating loss recovery adjustment 3 5. “3 B - H
e. Total additions (add lines 4a, 4b, 4¢ and 4d) > L3 S O N T O i
5.  ADJUSTED FEDERAL TAXABLE INCOME e i
(add lines 3 and 4e). Corporations that apportion
income enter this amount on line 16 of Schedule A pa—— *
. o, R — gy
6.  MAINE TAXABLE INCOME (from line 5 above or g . } ) } |
Schedule A, line 17 - Form 1120X-ME) G R B bl e

DO NOT STAPLE ORTAPE FORMS TO YOUR RETURN. DO NOT SEND PHOTOCOPIES OF RETURNS.



' 970060100

A B C
Original Adjustment Correct Amount
7. TAX: a. Maine corporate income tax ; ; B §
(see tax rates on page 8) i s i
b. Minimum tax: Schedule B, line 28 - ; |
(attach federal Form 4626) ", [ RS
c. Total tax {(add lines 7a and 7b) N I T
8. CREDITS: a. Maine estimated tax PAIT ...t it et s escesecsesessssasursessan e 8a N .
b. Deposit with extension From 4477ME..............cccocveeennnne et e b e e s aeaes ... 8b . N
c. Paid with original return and additional payments after return was filed . e s .. 8¢ , , } }§
d. Other credits (Schedule C, line 29j-1120X-ME, page 4) ?
6. TOTAL CREDITS (add lines 8a, 8b, 8¢ and 8d) B
f. Overpayment on original return or as previously adjusted (enter as a positive NUMDBI) ..........c.cccevcrinriirneeeresrnreninnes 8f . .
9. Subtractline 8f from line 8e (total credits MINUS OVEIPAYMENES) ......ccivreriirieinnrisesresersesesesisrsasisssseemssssssensanssassssessassraesnas 9 5 R
10. a. Ifline 7cis greater than line 9, enter the difference as TAX DUE 10a .
b. Penalty for underpayment - attach Form 2220ME N .
c. Total due (line 10a plus line 10b) - remit payment with return (Please make check payable to Treasurer, State of Maine)10¢ . »
11.  Ifline 9 is greater than line 7¢, enter overpayment to be@ REFUNDED .............cccccouriiniieieniieeenneinneiniessvesesrsesssssnesosses 11 5 .

Under penatlties of perjury, | declare that | have examined this return and to the best of my knowledge and belief it is true, correct and complete.

DATE OFFICER'S SIGNATURE TITLE

DATE SIGNATURE OF PREPARER (INDIVIDUAL OR FIRM) TITLE

File return with: Maine Revenue Services, Income/Estate Tax Division, P.O. Box 1062, Augusta, ME 04332-1062

Office use only




m - FORM 1120X-ME, PAGE 3

"" j AMENDED

j AS ORIGINALLY REPORTED OR PREVIOUSLY ADJUSTED

LD

SCHEDULE A - APPORTIONMENT OF INCOME

Do not complete this schedule if 100% of your business activity is apportionable to Maine.
All others must complete this schedule and enter amounts in Columns A and B, even if those amounts are zero.

If this schedule is left blank or excluded, your Maine apportionment factor will be set at 100%.

©)

(A) (B)
. Maine Factors
. Col. (A)/Col. (B)
Wll'hln x Statutory Weighting
12. Total Sales Maine Everywhere Rounded to 6 Decimals
I x .50=
s s » . 3 s ’ .
13. Payroli
/ X .25=
b 2 M . b b b 3
14, Total Property
. / X .26=
b 3 * ® b b b -
15. MAINE APPORTIONMENT FACTOR - Sum of lines 12, 13 and 14, ColUMN (C) .......ccovecierirniinmniiieeeerieereseeenssesssssesseesessssesossossesesssseseser sosoesenenenesnn 15 { { l
16. Adjusted federal taxable iNCOME (PAGE 1, INE 5) ...cccuiiriieieeireiee st e er e sassa et seneneas 16 R \ y .
17. Income apportioned to Maine {line 16 x line 15 factor). Enter here and on line 6, Column C, page 1 ............ 17 . y . .
18. What portion of line 14(A), total property within Maine, is tangible personal property? .........c..ccccceeverecreennne 18 . . . .

If one factor is excludable from the apportionment formula, the weighting of the two remaining factors must be changed. A factor is excludable only if both the numerator and denominator
are zero, but is not excludable merely because the numerator is zero. When excluding the sales factor, change the weight of the payroll and property factors to 50% (0.5) each. When
excluding either the payroll or property factor, change the weight of the sales factor to 66.67% (0.6667) and the weight of the remaining factor to 33.33% (0.3333). |f two factors are
excludable from the apportionment formula, this schedule cannot be used for determining the apportionment percentage. If you are excluding any factors, attach a schedule detailing the
factors used and the apportionment computation. If the total of 12¢, 13¢c and 14¢ does not equal the amount you enter on line 15, your tax liability will not compute accurately.

AMENDED

o AS ORIGINALLY REPORTED
b OR PREVIOUSLY ADJUSTED

SCHEDULE B - MINIMUM TAX

(Attach federal Form 4626) - This schedule must be completed even if same as originally filed or previously adjusted

19. Federal tentative MINIMUM EAX .......cooviiiiniiininiiiii e e e et st s veeeeevenes
20. Add: federal alternative minimum tax foreign tax credit ..o
21. Less: portion of federal tentative minimum tax attributable to income that state

or federal law prohibits from taxation By MaiNe ...........cc.ccoiviiieciiiiniiiicirs e et

22, Totals - add INES 19, 20 ANA 21 .eeiiiii ittt b e n e e ae e e R b s R e b sk s n eSS e s e s e e shb e e e n e nantes

23. Apportionment factor (from lINE 15 @DOVE) .........ciiiuiiiiieiii it e st et sb s e st st b e a s s e s e Rbs 1a e b4 e shebE o4 Ahes e s tesannsesnsonebon srbennens 23 . l

24, Line 22 multiplied DY IN@ 23 fACION .....ccuvviiiiiieiiciniiniiiei it b e s e et s seabbs b s be b e ks bae b ase sremtnsen
25, RALE o e R R e e SRS s a SRR bbb
26. State minimum tax (line 24 MUIIPEd DY NG 25) ......ceceriiirric oottt s sesresrsrniesesaesassons sesnenesesassasssasnanses
27. Income tax (page 2, line 7a - FOrM T120ME) ..ot e s unesssssseseiassess ssesutoss ssessass snosessassenen

28. Net state minimum tax (line 26 minus fine 27). Enter here and on page 2, Column C, line 7b - Form 1120X-ME.
(If 18SS thAN ZBIO, BNEET ZET0D) ....vecvriiiiiiiicrii it ettt bbb st sh Rt e R Sh b b eae s s R s bR b e b et s e s b et eebeneernsans

[T,

LLLL.




B FORM 1120X-ME, PAGE 4

AS ORIGINALLY REPORTED OR PREVIOUSLY ADJU

SCHEDULE C - OTHER CREDITS

This schedule must be completed even if same as originally filed or previously adjusted

I

29.

E s

% s

. s

* L]

5 9

. s

g. Research expanse tax credit ..............oo.ooeeevveoooooo s e e e et s et s 29g . .

P MINIMUIEBX GTBUI .ottt et . 2%h . .

i. Wood waste and cedar waste credits (199BONNY) ottt e 29i . o
j- TOTAL: Add lines a through i, enter results here and on Form 1120X-ME, fine 8d, Column C.

(Credit limited to the tax liability on line 7¢, Column C, Form 1120X-ME, PAGE 2} oo e 29j . N

AMENDED

AS ORIGINALLY REPORTED OR PREVIOUSLY ADJUSTED

SCHEDULE D - MINIMUM TAX CREDIT

This schedule must be completed even if same as originally filed or previously adjusted

30.  Maine minimum tax credit

a. Net state minimum tax for the tax year prior to that shown on Form 1120X-ME, page 1 ......oouuvuerreeseesvee 30a s o
b. Minimum tax credit carryover from the tax year prior to that shown on Form 1 120X-ME, page 1 ..ocvevveveeeveevnan 30b s s
O AGHIINES BBNAD ottt e e 30c 5 3
d. Regular income tax liability for the tax year shown on Form 1120X-ME, page 1

(gross tax less allowable credits - ali Schedule G credits except minimum tax Credit) coovverreeee e 3od 5 [

. —

e. State minimum tax (Form 1120X-ME, Schedule T 30e P “
f. Subtract line e from line d (if zero or 1858, BNMET Z10) ...coovvrevrrtemecescnsnonsees oo ee e oeesooeseo 30f » 5
g. State minimum tax credit: enter the smaller of fine ¢ or line f here and on Form 1120X-ME,

SCNQUIE C, N8 28 BDOVE .okttt 30g ) e
h. Maine minimum tax credit carryover to the tax year following that shown on Form 1 120X-ME,

PAQE H(lN@ € MINUS NG G) ..ottt ettt | 30h b K




INSTRUCTIONS FOR SCHEDULE CB AND COMBINED REPORTING

(This schedule, when applicable, is required to be filed with Form 1120ME or Form 1120X-ME)

A. SCHEDULE CB:

Any taxable corporation with Maine nexus that is a member of an affiliated group, whether or not unitary as defined by
Maine law, must complete Schedule CB. All members of the affiliatied group must be listed except those members that are not
required to file a federal income tax return.In Column 6, Schedule CB list federal taxable income for each member of the affiliated
group from line 30, federal Form 1120 (from pro forma returns or from the consolidated income and expense summary). The total
on line 13 is the federal taxable income of those affiliates that are unitary (those with a check mark in Column 5(a) and 5(c)).

B. COMBINED REPORTING:

A taxable corporation that is a member of an affiliated group and that is engaged in a unitary business must file a combined
report and base its Maine net income on the federal taxable income. Corporations that are part of a unitary group but are not
subject to federal income tax are to be excluded from a combined report.

“Affiliated group” means a group of two or more corporations in which more than 50% of the voting stock of each member
corporation is directly or indirectly owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member corporations (36 M.R.S.A. §5102(1-B)). A “unitary business” is a business activity that is characterized by unity of
ownership, functional integration, centralization of management and economies of scale. (36 M.R.S.A. §5102(10-A)

All corporations required to file federal returns that are part of an affiliated unitary group are required to be included in the
combined report of any taxable corporation with Maine nexus even though the affiliated corporation has no nexus with Maine,
including an FSC corporation.

C. SPECIFIC INSTRUCTIONS - COMBINED REPORTING:

All members of the affiliated group are to be listed on Schedule CB, except those members who are not required to file a
federal income tax return. The corporations listed that check Columns 5(a) and 5(c) form the basis for the Maine corporate income
tax return.

A single return may be filed on which the aggregate Maine income tax liability of the Maine nexus members of the unitary
group is reported. In addition, a combined report shall be provided which includes, both in the aggregate and by corporation:
federal taxable income; state modifications and; sales, payroll and property in Maine and everywhere. Schedule CB, pages 1 and
2, must be completed and filed with Form 1120ME to provide this combined report.

Line 13. Total the entries in Columns 6 through 10 for only those corporations that check Columns 5(a) or 5(c). Enter the
results on line 13 and on the appropriate lines on Form 1120ME. Line 13, Column 7(A), must agree with line 2f of Form 1120ME
and line 13, Column 7(B) must agree with line 4e of Form 1120ME. It is not necessary to provide detailed amounts for each
corporation for the amounts entered on lines 2a, b, ¢, d, e, f and lines 4a, b, ¢ and d of Form 1120ME. The amounts listed on line
13, Columns 8, 9 and 10 of Schedule CB must agree with those entered on lines 12, 13 and 14, Columns (A) and (B) of Form
1120ME.

SEE EXAMPLES ON REVERSE OF SCHEDULE CB, PAGE 2
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unne comsorsenmconerncINNNANNINN

Schedule CB must be accompanied by a legible copy of the parent’s Federal

MAINE REVENUE SERVICES Consolidated Tax Return, pages 1,2, 3 and 4 (or equivalent). SCHEDULE CB
INCOME/;OSTQBE)E(T;%EEIVISION Page 1
AUGUSTA, ME 04332-1062 This schedule must be attached to your Form 1120ME FORM 1120ME
Column 1 Coum 2 Colum 3 Cdumn 4 Colum 5 Coumn 6
Does this
corporation
. have
e Nexus with Check
Meine Appropriate
Federal Colurm
*Corporation Name and Operating Address Identification Corporation's Product Federal Taxable
(City and State) Nurber | Yes| No or Service @0} @ @ Incorme
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11.
12
13. Federal Taxable income of
Unitary Merbers (Enter on Form
1120ME, 1, line 1) $
14. Federal Consdiidated Taxable Income
shown on line 30, page 1,
federal Form 1120 $

* Please indicate if FISC or 80/20 corporation

Column 5(a) - Unitary Member of Federal Consolidated Group
Column 5(b) - Non-Unitary Member of Federal Consolidated Group

Column 5(c) - Non-Cosolidated Unitary Member, Greater than 50% Ownership
Column 5(d) - Non-Consolidated, Non-Unitary Member, Greater than 50% Ownership
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This section of Schedule CB must be completed by those corporations that

MAINE REVENUE SERVICES are filing a single combined report for all members of a unitary group. See SCHEDULE CB

O s oM instructions on the reverse side of Schedule CB, pages 1 and 2. Page 2

AUGUSTA, ME 04332-1062 FORM 1120ME
This schedule must be attached to your Form 1120ME

Column 7 Column 8 Column 9 Column 10

Line State Modifications
No. A B A. . B. A. B. A. 8.

- o Sales Sales Payroll Payroll Property Property
Subtractions Additions in Maine Everywhere in Maine Everywhere " in Maing Everywhere

10.

11,

12,

TOTALS
13.
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Example 1: Corporations X, Y and Z elect to file a federal consolidated Form 1120 as part of an affiliated group. Only X has nexus
with Maine. X andY are a unitary business; Z is unitary with neither X nor Y. Schedule CB would be completed as follows:

Column 1 Column 3 [ Column 5°* Column 6
Nexus? * Column 5:
(a) Unitary member of federal consolidated group
Name Yes 1 No falbif(e)(d) E (b) Non-unitary member of federal consolidated group
Corp X X X $100 (c) Non-con_solidated unitary member, greater than 50%
ownership
Corp Y x_|x $110 (d) Non-consolidated, non-unitary member, greater than
50% ownership
Corp Z X X $140
13. FTl-Unitary $210
FTI - Federal Taxable Income
14. FTi-Consolidated $350

Example 2: Corporations X, Y and Z elect to file a federal consolidated Form 1120 as part of an affiliated group. X andY are
unitary and have nexus with Maine. Z does not have nexus with Maine, and is unitary with neither X norY. X and Y have losses.
Schedule CB would be completed as follows:

Colummn 1 Column 3 Cofumn 5+ Column 6
Nexus? * Column 5;
(a) Unitary member of federal consolidated group
Name Yes | No Ja)lb)lei]ay FTl (b) Non-unitary member of federal consolidated group
- i i O,
Corp X . . (580) (c) Non con'sohdated unitary member, greater than 50%
ownership
Corp Y X X ($50) (d) Non-consolidated, non-unitary member, greater than
50% ownership :
Corp Z X | x $150
13. FTI-Unitary ($130)
14. FTI-Consolidated $20

Example 3: Affiliated corporations A, B and C elect to file a consolidated federal return. Corporations A and C are unitary busi-
nesses, B is not unitary with A or C. Corporation A has nexus with Maine, corporations B and C do not.

Year 1 Year 2
Column 1 Column 3 Column 5* Column 6 Column 1 Column 3 Celumn 5* Column 6
Nexus? Nexus?
Name Yes | No |@fb)(cd) il Name Yes | No |@l )] @ Tl
Corp A X X ($80) Corp A X X $100
Corp B X X $100 ’ Corp B X X $100
Corp C X 1X $10 Corp C x |x $10
13. FTI- Unitary ($70) 13, _FTI - Unitary $110
14. FTI - Consolidated $30 14. FTI - Consolidated $210
* Column 5:

(a) Unitary member of federal consolidated group

(b) Non-uriitary member of federal consolidated group

(c) Non-consolidated unitary member, greater than 50% ownership

(d) Non-consolidated, non-unitary member, greater than 50% ownership

In year 1, corporation A FT! on the Maine return is ($70). Because the loss is not carried over to year 2 for federal purposes, it
cannot be carried over for Maine purposes. In year 2, the FTI for Maine purposes is $110.
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APPLICATION FOR AUTOMATIC EXTENSION OF TIME TO FILE MAINE INCOME OR FRANCHISE TAX RETURN

1 Name 4 Individual Taxpayer ;o
;._ Abroad (see instructions) ...

T * ;

I

Spouse’s name (if applicable)
5 ]

o

H

"Address ' b 1041 (Fiduciary - 4 months)

T ;
S S reod,

City/Town State ZIP code d 11208 (Financial Institutions- ...
: 7 ronths) L

5 Check the appropriate form:

a 1040 (Individual - 4 months) | |

H

¢ 1120 (C-Corp only - 7 months) | |

i ek

' L This form cannot be used to request
2 Social Security number/EIN 3 Spouse’s Social Security number an extension of time to file

¥ Form 1065 ME/1120S-ME

H
H

6 Leave the following item blank if you are an individual and you file your income tax return on a calendar-year basis.

f

A month extension of time until i I / / l l is requested in which to file the Maine income tax return.
7 Taxdue - see instructions ] CAUTION: You can estimate your total income tax liablility
a Total tax liability for the year ...................... $ [ 1, s . but be as exact as you can with the information you have.
. ooy If we later find that your estimate was not reasonabile, the

b Total PAYMENS c.....ovveeerrreresrirernreesee e . . . extension will be null and void.
_ _ - REMEMBER: An extension is an extension to flle only; it
¢ Balance. Subtract line 7b from line 7a ......... L s . is not an extension to pay. If you have a balance due and
— do not remit payment with this extension request, you
d Amount you are paying ............c......ceeeweee. RIRE . may be assessed penalties and interest.

Date: Signature of taxpayer/officer: Title (if applicable):

General Instructions
The Maine extension period for corporations and financial institutions (franchise) is the same as for federal income tax purposes plus 30 days.

PURPOSE OF FORM

Use this form to apply for a 4-month extension to file your Maine income tax return (7 months for a corporate or franchise return).
To get this extension, you MUST:

* Properly estimate your tax liability using the information available to you,

® Enter your tax liability on line 6a of Form 4477ME, AND

* File Form 4477ME by the regular due date of your return.
PAYMENT

You are not required to send a payment of the tax you estimate as due. However, it will benefit you to pay as much as you can. Any remittance
you send with your application for extension will be treated as a payment of tax. Make your check or money order payable to “Treasurer, State of Maine” Do
not send cash. Write your Social Security number (or EIN) and “Form 4477ME” on the front of your check or money order. Do not staple or attach your
payment to the form.
WHEN TO FILE FORM 4477ME

File Form 4477ME by the regular due date of your return. For calendar year individual income tax filers, this date is usually April 15.

If you have 2 extra months to file your return because you were out of the country, file Form 4477ME by the regular due date plus 2 months (June
15 for a calendar year return).

Mail Form 4477ME with payment to: Maine Revenue Services, PO. Box 1067, Augusta, ME 04332-1067.

INSTRUCTIONS CONTINUED ON BACK
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FILING YOUR TAX RETURN

You may file your tax return any time before the extension expires. But remember, Form 4477ME does not extend the time to pay taxes. If you do
not pay the amount due by the regular due date, you will owe interest. You may also be charged penalties.

When you file your individual income tax return, include the amount of any payment you sent with Form 4477ME on line 28c of Form 1040ME.
" Individual income tax filers MUST file Maine Form 1040ME (long form). # you are filing a corporate, franchise or fiduciary return, enter your payment on the
appropriate line.

If you and your spouse each filed a separate Form 4477ME, but later file a joint return for that year, enter the total paid with both Forms 4477ME
on fine 28¢ of Form 1040ME. :

If you and your spouse jointly filed Form 4477ME, but later file separate returns for that year, you may enter the total amount paid with Form
4477ME on either of your separate returns. Or, you and your spouse may divide the extension payment in any agreed amounts. Be sure each separate
return has the Social Security numbers of both spouses.

Do not attach a copy of Form 4477ME to your return.

INTEREST AND PENALTIES

You will owe interest on any tax not paid by the regular due date of your return. The interest runs until you pay the tax.

The penalty for late payment is 1% of any balance due not paid by the regular due date. This rate applies to each month or part of a month the tax
is unpaid. The maximum penalty is 25%. You will incur no late payment penalty for the period covered by this automatic extension if at least 90% of your

actual tax liability for the year is paid before the regular due date of your return through withholding, estimated tax payments or with Form 4477ME.

The penalty for filing your return late is charged if your return is filed after the due date (including extensions). It is $25 or 10% of the amount due,
whichever is greater.

SPECIFIC INSTRUCTIONS

Line 1. Enter your name(s) and address. If an individual and you plan to file a joint return, include both spouses’ names in the order in which they will
appear on your return. 1f this extension request is for a corporate or franchise return, enter the company’s name and address. f it is for a fiduciary
return, enter the name and address of the estate or trust.

Lines 2 and 3. Enter on line 2 the SSN that you will show first on your income tax return. If you plan to file jointly, enter your spouse’s SSN on fine 3. If this
request is not for an individual income tax return, enter the appropriate federal ID number (EIN, fiduciary SSN, etc.)

Line 4 (For individuals only). if you already have 2 extra months to file because you were a U.S. citizen or resident and were out of the country, use this
form to obtain an additional 2 months to file. Check the “Taxpayer Abroad” box on line 4. “Out of the country” has the same meaning as used for
federal income tax purposes.

Line 5. Check the box that corresponds to the type of return for which you are requesting an extension.

Line 6. If you are requesting an extension for a calendar year individual income tax return, leave this line blank. All calendar year individual extensions last
untit August 15. if this is a corporate or franchise extension request, enter an end date one month later than IRS approved extension shown on faderal
Form 7004. If you are a fiscal year individual income tax filer, enter the date four months after your original due date.

Line 7a - Total Tax Liability. This is the amount you expect to enter as your total tax liability on your Maine income or franchise tax return (Form 1040ME,
line 24; Form 1120ME, line 7c; Form 1120A-ME, line 7a; Form 1120B, line 3c¢; or Form 1041ME, line 4). If you expect this amount to be zero, enter

Zero.

Line 7b - Total Payments. This is the total of your Maine withholding, estimated taxes paid and tax credits, including overpaymenis from pricr years
(Schedule 5 adjustmients for franchise returns).

Line 7c - Balance. Subtract line 7b from line 7a. If line 7b is more than line 7a, cnter zero.

If you find you cannot pay the amount shown on line 7¢, you can still get the extension, but you should pay as much as you can to limit the amount of
interest you will owe. Aiso, you may be charged the late payment penalty on the unpaid tax from the regular due date of your return.

Line 7d - Amount You are Paymg Enter the amount of your check or money order. If you are paying your entire estimated tax due, this line should be the
same as line 7¢
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Please use these labels on your business envelopes to mail your Corporate Income Tax Return, Estimated
Tax Payments and Extension Form to Maine Revenue Services. Use of these labels helps the post office
and Maine Revenue Services in processing your return and payments.

=
MAINE REVENUE SERVICES MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.0.BOX 1062

AUGUSTA, ME 04332-1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.O0.BOX 1062

AUGUSTA, ME 04332-1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.0.BOX 1062

AUGUSTA, ME 04332-1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.0.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.0.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION
P.O.BOX 1062

AUGUSTA, ME 04332-1062

MAINE REVENUE SERVICES MAINE REVENUE SERVICES
INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
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INCOME/ESTATE TAX DIVISION INCOME/ESTATE TAX DIVISION
P.O.BOX 1062 P.0.BOX 1062

AUGUSTA, ME 04332-1062
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MAINE REVENUE SERVICES

UNDERPAYMENT OF
ESTIMATED TAX

INCOME/ESTATE TAX DIVISION
P.0. BOX 1062

AUGUSTA, ME 04332-1062

o7 INMIHAERD

970010600

This form can be used for the computation of penalty for underpayment of estimated tax for the following:
Maine Corporate Income Tax, Maine Franchise Tax, and Maine Fiduciary Tax. Attach to the appropriate Maine return.

, 1897 and ending ,19

For calendar year 1997, or fiscal year beginning

NAME

FEDERAL IDENTIFICATION NUMBER

NUMBER AND STREET

CITY OR TOWN, STATE AND ZIP CODE

Part | - Calculating Your Underpayment
1. 1997 tax, check the applicable box:

Line 7¢, Form 1120ME

minus allowable D Line 3¢, Form 1120B-ME; D Line 6, Form 1041ME ..ottt 1
business credits;
2. MUIDIY lIN@ 1 DY Q0% c.evvvriieeiecict et s e st s e bt ettt s s et s e b st o4 2 oo sranA e bets s e se et enseeas e eannsase e sesesoses s seeeeesesen 2
3. 1996 tax (if 1996 is short-year, nter aMOUNT ONIINB 2) ........ccvveiiirieeireriinrsieti e e st s s srae st ses st sese s sbenstesesesssessesessenssesessssssssess st e seses 3
4. Enter the smaller of line 2 or line 3 (if less than $500, do NOt COMPIELE rESE OF fOFM) ........cceeueiieirireereeeeeecsricss s seseeeesssseeseseseesss s sesssss st es s seeee 4
A B
PAYMENT DUE DATES c D
Enter in Columns A through D the installment dates that correspond to the 15th day of the
4th, 6th, 9th and 12th(13th for estates and trusts) months of the taxable year.
5. Enter 25% of line 4 in Columns A through D, unless (a) or (b) below applies:
a. Actual liability: Check here and on line 9b, page 2, Form 1120ME. D
b. If the corporation is a “large” corporation under IRC S§6655(q), enter the
required estimated tax amount by statute and check this boxX ............cccecverirennn. 5
6. a. Estimated tax paid and carryover of prior year overpayment ...........cccccvcvveevreernnnn 6a L
b. Overpayment on line 8b of the prior period
7. LiN@BaPIUS N BD ..ottt ene et evn et et an 7
8.  a. Underpayment (line 5 miNUS NG 7) OF ...cccooviviiveeriiiceieeeee et er e s 8a
b. Overpayment (lin@ 7 MiNUS NG 5) ........ocveeierieeieireicice e ersans 8b
Part Il - Calculating the Penalty
9. Enter the date of payment of the underpayment on line 8a
or the due date of the return, whichever is earlier .............ccccoveecvvceiecinneeer e, 9
10.  Number of months or fraction thereof from due date of installment
to the due date Shown onliNE 9 ........cccvviierniirecine e seraenees 10
11, Enter the rate from the table on the reverse $ide ...........ceoeenecriineeiveneereree s, A3
12.  Underpayment penalty. Underpayment on line 8a multiplied by rate online 11 ...... 12
13. Total of amounts shown on line 12. Enter result here and 0n FOrM 1120ME, N 9B ..........co.ovoieiueiieeeeeeeeeeie e eeeeeeeeeeeseeeseeeeesee s es e seessssosossteees e s eeeee s 13
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INSTRUCTIONS FOR 2220ME

PURPOSE OF FORM. Form 2220ME will enable corporations, estates, trusts and financial institutions to determine if they paid the
correct amount of estimated tax by the proper due date. If the minimum amount was not paid timely, an underpayment penalty is
imposed for the period of underpayment. This form helps you to determine whether or not you are subject to this penalty.

WHO MUST PAY THE UNDERPAYMENT PENALTY. If you did not pay enough estimated tax by any due date for paying estimated
tax, you may be charged a penalty.

In general, you may owe the penalty if, for 1997, you did not pay the smaller of 90% of your tax liability for 1997 or 100% of the tax
liability for 1996 if the 1996 return covered 12 months. Large corporations, as defined by the Internal Revenue Code, S6655(q),
must also meet the test required by 36 M.R.S.A. $5228(5)(c).

EXCEPTIONS TO THE PENALTY. You will not have to pay the penalty or file this form if either of the following two situations
applies:

1. Your tax liability for 1997, reduced by allowable credits, is less than $500.
2. Your 1996 tax liability was less than $500.
The penalty may be avoided if at least 90% of the 1997 tax was paid when due, even though you may be required to file this form.

ACTUAL LIABILITY FOR EACH QUARTER. Taxpayers are required to make four equal installments of estimated tax unless the
actual liability can be established, by adequate record, for each required installment payment of estimated tax.

COMPUTATION OF UNDERPAYMENT PENALTY. If no exception applies for an instaliment date, complete lines 9 through 13 to
determine the amount of the penalty. The penalty is based on the amount of the underpayment of the required installment for the
period of underpayment. It is computed at the stated rate for each month or fraction thereof in the period of underpayment. The
penalty rate for calendar years 1997 and 1998 is .8333% per month or fraction thereof, compounded monthly. If your tax yearis a
calendar year, the effective rate for the number of months shown on line 10 is listed below. If your tax year is a fiscal year, you must
calculate the applicable rate for line 11 on a schedule of your own design; do not use the table below.

Number of Months
shown on line 10
Enter this Rate

on line 11, Column A | 008333] .016736| .025200| .033752] .042367] .051053] .059812] .068644| .077549| .086529] .095583] .104713
Enter this Rate
on line 11, Column B | 008333} .016736} .025209{ .033752| .042367{ .051053] .059812] .068644] .077549] .086529
Enter this Rate
on line 11, Column C | 008333| .016736] .025209] .033752] .042367| .051053] .059812
Enter this Rate
on line 11, Column D | .008333| .016736] .025209

1 2 3 4 5 6 7 8 9 10 11 12

INFORMATION:

MAINE REVENUE SERVICES CORPORATE INCOME TAX
INCOME/ESTATE TAX DIVISION FORMS ORDERS:
24 State House Station (207) 624-7894
Augusta, ME 04333-0024 For payment or collection

Telephone: (207) 626-8475 questions, call (207) 287-3301
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