Economic Impact of Child Care Industry in Maine

Executive Summary
Child care is an income-generating, job-creat​ing industry that is a critical component of Maine's economic vitality. Licensed child care facilities generate $180.6 million annually in gross receipts and employ 8,824 Maine resi​dents. The child care industry helps to sustain and stimulate other industries by purchasing goods and services from other industry sec​tors, and through its employees' wages which are spent throughout the economy. Through these indirect and induced effects, licensed child care supports an additional $72.2 million annually in gross receipts and 3,134 jobs, rep​resenting a total annual contribution to the economy of $253 million and nearly 12,000 jobs. 

Like transportation, education, and public works, child care is a necessary and vital part of the economic infrastructure. The child care industry supports the economy by enabling increasing numbers of parents to enter and re​main in the workforce. Working parents in Maine who rely on licensed child care earn $854 million annually. Reliable child care also improves workforce productivity and reduces employee absenteeism, boosting the overall output of Maine's workforce. Moreover, child care provides an early, yet critical, investment in the development of Maine's future workforce.
This Economic Impact of the Child Care Indus​try report measures the extent of the child care industry's integration with Maine's economy and demonstrates how policies and invest​ments to strengthen and expand the child care infrastructure will support the growth of the economy as a whole.

	The Economic Impact of Child Care in Maine

	2002 Revenues Supported by Licensed Child Care
	
	$253,000,000

	Child Care Centers
	
	$114.7 million

	Family Child Care Homes
	
	$56.7 million

	Federal child care food assistance
	
	$9.2 million

	Indirect and Induced Revenues in other industries
	
	$72.2 million

	2002 Employment Supported by Licensed Child Care
	
	11,958

	Direct Employment
	
	8,824

	Indirect and Induced Employment
	
	3,134

	2002 Earnings of Working Parents that Rely on Licensed Child Care
	
	$854,224,295


Child Care Contributes to a Healthy Economy
While the child care industry today is comparable in size to other significant industries like farming and fishing, the importance of child care to a healthy economy has gone largely unrecognized. Child care has a dual economic impact of generating revenues and jobs on its own and also allowing other indus​tries to thrive by caring for the children of workers.

Parents are now participating in the workforce in numbers never before seen; in 2000, 73 percent of women with children were in the labor force, in​cluding 72 percent of those with children 3-5 years old and 61 percent of those with children under the age of 3. By the year 2010, it is estimated that 85 per​cent of the labor force will consist of parents. In a 1998 survey of the child care needs of working par​ents in America, 43 percent of parents indicated that a lack of acceptable child care had prevented either them or their spouse from taking a job they wanted. This report provides a tool to better understand the dynamics of the child care industry in light of the changing needs of working families and the economy. With a clearer sense of the characteristics of the child care field and its importance to the economy, policymakers, planners, and civic leaders will be able to create partnerships and identify re​sources necessary to optimize the provision of child care services in a way that promotes both economic vitality and positive outcomes for children, families, and communities.
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