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Dear Mr. Van Welie:

I write to you to request the assistance of the Independent System Operator of New England
{1SO-NE} in examining ways by which the New England region can achieve multiple state and federal
policy objectives. The New England governors expect President Obama will make early and significant
efforts to transform energy and environmental policy, These efforts are likely to be combined with
federal funding for infrastructure investment. At the same time, New England’s electric transmission
system is on the verge of significant changes that will facilitate policies such as energy independence and
environmental improvement that the new Administration may find desirable.

As vou know, our region has a long history of working together to accomplish energy policy
objectives. The New England Governor's Conference Power Planning Committes was involved in the
early developments of the New England Power Pool and in the ¢reation of your organization, 1ISO-NE,
The Power Planning Committee now works closely with [ISO-NE on multiple issues of energy security
and energy policy and our joint efforts have resulted in numerous accomplishments. In addition, New
England’s utility regulators through the New England Conference of Public Utility Commissioners
{NECPUC) haves worked with the 1ISO-NE in the development of wholesale electric markets, Finally, tha
New England Governors and Eastern Canadian Premiers have joined together through several Resolutions
to pursue more coordinated development of our energy industry infrastructures,

Recently, the New England states have adopted significant changes to our energy policies and our
energy infrastucture;

»  Each of the New England states has joined the Regional Greenhouse Gas Initiative (RGGl} - a
first of its kind effort to cap and trade greenhouse gases.

s+ Five of six of our states have restructured their electric industries to permit compstitive retail
access to customers, Each of these has adopted a Renewable Portfolio Standard (RPS) that call
for significantly increased amounts of renewable energy to be included in the supply portfolies of
providers,

* Each of our states has enacted statutes or developed rules requiring us to pursue all cost effective
energy before adding new generation,

*  [SO-NE has implemented a Forward Capacity Market (FCM) that acquires new generating
capacity through competitive bidding. 1S0O-NE’s FCM auction is the first such market in the
world that treats Demand Reduction on a par with new generation,

»  The ISO-NE has instituted the Regional System Planning (RSP) process. which develops and
implements transmission plans for the repion’s electric utilities that includes all sectors of the
power industry, environmental interests, and govemment agency participation.

-
If{{.”lL
!""ﬂ""

FRIRTLI 00 RECTULES) PAFER

PHONE: {207) 2871531 (Vuice) RB&-57T-6600 {(TTY)

FAX: {207) 2871034
www.malne.goy



» Many siudies have been conducted to identify the location and potential for development of
renewable energy sources such as wind energy, biomass development and tidal power, both in
New England and in the Canadian Provinces,

» New England has also instituted a unigue transmission funding program that aliows regional cost
sharing for large transmission projects. This has enabled substantial impravements to our utility
infrastructure through transmission construction, which has been a problem in other parts of the
country,

This list demonstrates New England’s ability 1o develop and implement energy policies that lead
the nation. Even more, we have consistently demonstrated oyr ability as a region to translate our
innovative policy objectives to steel-in~the-ground eneryy project development.

‘What we now need, is regional vision for how we can jointly pursue the development of
transimission projects designed to transport renewable energy from remote locations {on and off shore) to
load centers where the power will be consumed. T write to vou to suggesi that 1ISO-NE develop such a
vigion in a single document that identifies the most significant sources of potential energy development.
the expacted means for how those resources may be most effectively integrated into our power grid. and
the estimated cost of those projects. This would be founded on the unigue astributes and goals of each
state currently being prepared for the New England Governor’s upcoming meeting in February, 2009. It
would also translate the policy objectives of the New England Govemors and eastem Canadian premiers
into projects that advance integrating those sources inte our power grid.

It is my hope that the preparation of such a document. which suommarizes and condenses the
multiple studies that have already been completed, could demonstrate to President Obama’s
Administration our efforts to become more energy independent, our strong regional identity and our
commitment to improving our environment. The document should identify for the new Administration
problems which we have not been able to solve on our own, but which could be solved readily with
federal investment. We hope our track record thus far, combined with the fact that much work has
alrcady been done, will persuade the new Administration that New England is ready to join with it to
advance our national interests, :

Sincerelw,

f"‘]

(O
Wi s

". Govemor

v

e Senator Olympia Snow
Senator Susan Collins
Congressman Michael Michaud
Congresswoman Chellie Pingree
Govemor John Lynch, New Hampshire
Govemor Deval Patrick, Massachusetts
Governor Donald Carcierd, Rhode Island
Govemor M. Jodi Rell, Conneoticut
Govemor Jim Douglas, Vermont
John Kerry, B:rector Govemor's Office of Energy Independence & Security
John Shea, Director of Policy & Programs, New England Govemors' Conference, Inc.
Karin Tilberg, Govemor's Office. Senior Policy Advisor
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The Hoacrable Ioho Baldacel
Govemor

State of Maing

1 Siate Houge Station
Augnsta, ME 04333

Dear Governor Baldacen

1 am writing in response to your January 22 request that JSO New England support the New England
Governors in the development of a regional vision for the New England electiic system. As you know,
the six-state system has been built over several decades as 2 regional grid based on the benefits and
efficiencies aclhieved by sharing in the integration and use of electric infrastructure. In this regard, it
also mokes sense to have a regional approach to the development of renewable power that can (ake into
account 1o individual opportunities and goals of each state-- while maximizing the overall benefit.

ISO New England would be pleased to assist in this effort, As your lefter mentioned, the policy

" fourlation that will guide this regional vision has lagely beari established through various regional
organizations such as the New England Governors™ Conference, the New England Conference of
Publis Udllities Commissioners and the newly creafed New England States Commiliee On Electricity
(NESCOE) — a5 welf as at the slate leVel wherecach of the'six New England states has established, and
are in the process of inplementing, aggréssiee policies for the development and use of rencwable
power and denand resources. '

The region hag made great progress with regard fo assnring resource adequacy and addressing
{ransmission projects required fo ensure power systen reliability. Also, we are pleased with the strong
response by demnand resources in the regional Forward Capacity Market. However, we do face certain
realities in New England that challenge our energy future and we agree that o comprehensive plan to
enable the integration of renewabls and catbon-free energy resources will be a critical element in
suceessfully méefing these challengss in the future,

As the regional transmission organization. we would [ike to suggest that the appropriate rale for 18O
New England would be 1o provide a sransmission planning service for the New England Governs
focused on the intearation of renewable sud carbon-fres energy resources into the power grid. In this
regard, the ISQ's role would be to assist the New England States, with the support of the region’s
Transmission Owners as needed, in the development of 4 longterm plan for the New England
transmission system that incorporates the unique aftributes and goals of each sate and the possibility of
additional renewahle or carbon-free electricily imports from neighboring regions.

The IS0 can also provide analysis of the perfonnance and fmpact of various projects on the reliability
and economics of the power system, simifar to the *Scenario Ahalysis™ work we undertook in 2007,
Last year IS0 New England received authority from the Federal Energy Regulatory Commission
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(FERL) to condust studies of tha piwer systen to idenbﬁ.r hansmxssmn projr:cts that mxght provide
economic henefits to the region. In fact, some of ihe prelunmary study awork roay serve to inforn the
pmposed plan.

In our view, two Imporiant principles are necessary {o be successfull inthe ¢reation and implementation
of the long-lenm vision and plan you describe in youwr fetter,

»  First, in order to recognize the long-term nature of these developments. the plan should
havi a Hime horizon smn:ﬁcantly beyond the current Regional System Plan (RSP). (The
RSP is focused on ensuting reliability-of the regional power grid within 4 ten-year
tineframe, in accordance with the North American Elettric Reliability Corporation
(NERC) standards and as mandated b}' Congress in the Energy Policy Act of 2005).

«  Sécond, since ihis plan wilt be adéfessmg Jongeténn esondnmic and énvironimental goals,
the states should have decisional control ovérthe rate of implementation of theidenmified
transmission projects, so that the investments remain consistent with the outcomes
desired by the states.

The success of any project such as {lds depends on ensuring a clear understanding of its ohfectives and
requirements. It would be very helpful to meet with the New England Governors to diseuss and decide
the scope, process and timeftame for the development of such a plan. Additionaily. it would be helpful
if the 1SQ could be present for the meeting of the New Fngland Governors taking place on February 22
1o hear fhe deliberutions on this topic first hand.

The creation of a fong-tenm transmission plan, which builds upon the foundation we have creaied inthe

Regional System Plan, will be important foi New England’s energy futuré, and ISO New England
stands ready 1o support the New England Governors in this regard.

Sincemly,
T T /Jaé/\mf

Gordon van Welie
President and Chief Executive Officer
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Senator (Mympia Snowe
Senator Susan Collins
(longressman Michael Michaud
Congresswoman Chellie Pingree
Governor John Lynch, New Hampshire
Governor Deval Patrick, Massachuseits
Governor Donald Carcierd, Rhode Island
Govemor M. Jodi Rell, Connectiout
Qovernor Jiny Douglus, Vermont
John Keyry, Director, Govemor's Office of Energy Independence & Security |
John Shea, Director of Policy and Programs, Mew England Govemors™ Conference. Inc.
Karin Tilberg, Govemor's Office, Senior Policy Advisor
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For Immediate Release: New England Governors’ Conference, Inc.
February 2, 2009 76 Summer Street

Boston, MA 02110

617-423-6900

Contact: John Shea, charon2@msn.com

New England Governors to Present Regional Power Development Vision to
Federal Government

Boston, MA — The Governors of the six New England states came together today under the auspices of
the New England Governors® Conference, Inc. (NEGC) to outline a unified vision for a partnership
with the federal government to help develop the regional power resources and infiastructure that will
support their shared goal of cost-effective, low-carbon and secure energy for the region’s citizens.

During a conference call this afternoon, the Governors agreed to urge congressional leaders and
President Obama to work cooperatively with the New England states to develop a regional-federal
partnership on energy issues, including improved and expanded transmission capacity and renewable
energy development.

“All of New England will work together to make our case to the federal government,” Maine Governor
John E. Baldacci, chairman of the NEGC, said. “On our own, each of our states can make a compelling
case for federal support to develop clean energy and transmission capacity. Together, we make an
unbeatable feam.”

The American Recovery and Reinvestment Bill of 2009, which is being debated in Congress now,
includes energy-related funding that could make it possible for the region to enhance transmission and
renewable energy projects.

“We need to make sure President Obama and Congress understand the incredible progress that has
been made in New England to secure America’s energy future,” Governor Baldacci said. “With an
active federal partner, we can create thousands of jobs in the Northeast, reduce our dependency on
foreign oil and boost our regional economy.”

With the assistance and support of the Independent System Operator — New England, Inc. (ISO-NE,
Inc.), the Governors will create a blueprint for developing regional energy resources and overcoming
transmission barriers that will enhance the energy independence of the region. This process builds on
the long history of regional cooperation in the region, dating back to Colonial days, and the leadership
and proven success demonstrated by the region on energy, climate, environmental and other issues.

The Governors will meet on Feb. 22, 2009 during the National Governors® Association meeting in
Washington, D.C., to further discuss these issues.

The New England Governors® Conference, Inc, was founded in 1937 to coordinate regional approaches to a wide variety of
policies issues, including econotnic development, trade, energy, environment, health care, transportation, agriculture,
education, conservation and border security. The Conference is a non-partisan, noni-profit organization whose Board of
Directors consists of the six New England Governors, The 2009 members of the NEGC are Governor John E. Baldacci
(Maine - Chair), Governor Deval L, Patrick (Massachusetts - Vice Chair), Governor M. Jodi Rell (Connecticut), Governor
John Lynch (New Hampshire), Governor Donald L. Carcieri (Rhode Island), and Goveror James H. Douglas (Vermont).



