February 11, 2009

Dear NextGen CD Auction participant:

Thank you for your interest in the Maine State Treasurer’s NextGen CD auctions.  

As you know, the NextGen College Savings Plan uses these quarterly auctions for placing a portion of its cash-allocation funds.  Both the Plan and its investors depend upon an extremely conservative investment posture for these placements. 
Continuing market uncertainty and the need to have these funds available as expected for NextGen participants have led me to restructure the collateralization requirements.  Bids for cash-allocation funds now must show collaterazation for the full term of the CD through either explicitly guaranteed U.S. obligations or through FDIC insurance.  Freddie Mac and Fannie Mae will not qualify.  The use of CDARs is also suspended, as the banking system elsewhere in the nation remains under significant stress. Collateral that is place now will remain the same until the CD matures.

Requirements for future auctions may change as conditions warrant.
Please feel free to call Barbara Raths, Deputy State Treasurer, at 207-624-7479, if you have any questions.  Thank you.  

Sincerely, 

David G. Lemoine, Esq.

Maine State Treasurer

